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54-55-56, Threadneedle St., 
London, E.C.2. 


BANKERS. 


ALL BANKING AND DISCOUNT BUSINESS 
TRANSACTED. 


DEALEES IN BRITISH TREASURY BILLS 
OP ANY MATURITY. 
DEPOSITS RECEIVED FOR SHORT AND 


LONGER PERIODS AT RATES TO BE 
OBTAINED ON APPLICATION. 


BPECIAL FACILITIES FOR BUSINESS 
WITH HOLLAND. 

FORWARD CONTRACTS IN FOREIGN 
CURRENCIES. 


NETHERLANDS TRADING SOCIETY. 


(Nederlandsche Handel-Maatschappij). 


BANKERS. 
CAPITAL PAID UP............ F.80,000,000— 
(£6,666,666) 
STATUTORY es a rte 
£ 


759,778) 
EXTRAORDINARY RESERVE F.22,660,000— 
1,888,333 


888,333) 

Head Office: AMSTERDAM. 
Branches: ROTTERDAM, THE HAGUE 
Branches in SINGAPORE, PENANG, 
RANGOON, CALCUTTA, BOMBAY, 
HONGKONG, SHANGHAI, KOBE, 
and all principal ports in the NETHER- 

LANDS INDIES. 
LONDON CORRESPONDENTS: The National 
Previncial Bank 
SPECIAL 


, Ltd. 
FACILITIES FOR FINANCING 
SHIPMENTS TO THE FAR EAST. 


THE YOKOHAMA SPECIE BANK, LTD. 


(Registered in Japan.) Established 1880. 
Capital Subscribed and Fully Paid, Yen 100,000,000 
Reserve Fund... “— ww one -» 86,500,000 

Head Office VOKOHAMA 


Branches at :—Alexandria, Batavia, Bombay, 
Buenos Ayres, Calcutta, Canton, Changchun, 
Dairen (Dalny), Fengtien (Mukden), Hamburg, 
Hankow, Harbin, MHonolulu, Hong-Kong, Kai 
Yuan, Karachi, Kobe, London, Los Angeles, 
Lyons, Manila, Nagasaka, Nagoya, Newchwang, 


New York, Osaka, Peking, Rangoon, Rio de Janeiro, 

. arang, San Francisco, Seattle, Shanghai, 
Shimonoseki, Singapore, Sourabaya, Sydney, Tientsin, 
ibe Tsinanfu, Tsingtau, Viadivostock (temporarily 
closed). 

The Bank buys and receives for collecting Bills of 
Exchange, issues Drafts and Telegraphic Transfers 
and Letters of Credit on above places and elsewhere, 
and transacte General Banking Business. 

Deposits received for Axed periods at rates to be 
obtained on application. 

London Office: 7 Bishopsgate, E.C.2. 
K. YANO, Manager. 


BANK OF NEW SOUTH WALES 


Established 1817. 
Loxpon OFrFicz—29, Threadneedle-street, E.C.2. 





Paid-up Capital ......coccsccccccssssssvesssesseees seseee £6,000,000 
i EN »400,000 
Reserve Liability of Proprictors.......ccc.s: 6,000,000 

216,400,000 


Aggregate Assets to 30th Sept., 1925, 
£80,009,403 6 4 
The London Office issues drafts on demand on ite 
Head Office (Sydney, N.S.W.) and Branches in all 
the Australian States, New Zealand, Fiji and Papua 
Makes Mail and Cable Transfers, Negotiates and 
Collects Bills of Exchange. Arranges Wool and 
other Produce Credits. Receives Deposite for fixed 
Deriods on terms which may be known on applica- 
tion; and conducts every description of Australasian 


Business. 
Jd. 8. CAMPBELL, Manager 
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Guaranty Trust Company of New York 


N international bank handling every phase of 
| 
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BANK OF MONTREAL. 


ESTABLISHED IN 1817. 


Capital Paid Up «eee ee | $29,916,700 
Rest and Undivided Profits ... $ 30,843,229 
Total Assets in excess of ... +» $700, 


Head Office: Montreal. 

Sir Vincent Meredith, Bart., Presiden*. 
Sir Frederick Williams-Taylor, Gen. Manager. 
London Offices: 47, Threadneedle Street, E.C.2; 

9 Waterloo Place, Pali Mall, S.W.|I. 

London Committee: 
F. R. S. Balfour. Esq. 
Sir Hardman Lever, Bart., K.C.B. 
George Cyril Cassels: Manager. 


, 


Paris Agency: Bank of Montreal (France), 6 
Place Vendome, Paris. 
Paris Comité Consultatif: M. ile  Senateur 
Gaston Menier, 
W. F. Benson: Manager. 


Financial Agents of the Government of 
the Dominion of Canada. 








The Bank undertakes banking business in all 
parts of the world, and with its numerous 
branches offers special facilities im Canada, 
Newfoundland, the United States, Mexico, and 
France, while in the West Indies it is represented 
by Barclay’s Bank (Dominion, Colonial and 
Overseas), formerly The Colonial Bank, in which 
an interest is owned by the Bank of Montreal. 











modern banking business and by means of its 
offices in the United States and the principal cities 
of Europe, offering unusually complete servicesand 
facilities to firms developing foreign trade. 


32 Lombard Street, E.C.3 


PALL MALL OFFICE 
50 Pall Mall, S.W.1 


New York 


Paris 


KINGSWAY OFFICE 
Bush House, Aldwych,W.C.2 27 Cotton Exchange Buildings 


Brussels 














LIVERPOOL OFFICE 


Havre Antwerp 


THE UNION DISCOUNT COMPANY 
OF LONDON, LIMITED 


Telegrams: 
** Udiseo, Stock, 
London.” 


39, CORNHILL, LONDON, E.C.3. 


Telephones: 
514 Avenue (3 lines). 
1723 Avenue (2 lines). 


Capital Paid-up and Reserve Fund 
£2,600,000 


The Company deals in British Government Treasury Bills, London 
Bankers’ Acceptances and Prime Trade Bills. Money Received 


on Deposit Yor Fixed Periods or at Call. 





Enquiries Invited. 
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THE 


INDIAN MARKET 


offers opportunity to you. 


Let us give you a complete, 

unbiassed report on the sales 

possibilities of your goods in 

India, compiled by our men 
on the ground. 


THE PIONEER PRESS OF INDIA 


Dailies, Weeklies, Monthlies, Quarterlies, 


im 
ALLAHABAD, LAHORE, DELHI, 
BOMBAY, CALCUTTA. 





Write W. T. DAY, London Manager, 
11, Arundel Street, Strand, W.C.2 


Telephones CENTRAL 2796. 








Insurance. 
PARTNERSHIP ASSURANCE. 


Capital is usually required by a firm 

on the death of a partner. Life 

Assurance is the ideal way of providing 
the necessary amount. 


THE PRUDENTIAL ASSURANCE CO., LTD., |, 


HOLBORN BARS, LONDON, E.C.1. 
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BANK OF SCOTLAND 


CONSTITUTED BY ACT OF PARLIAMENT 1695, 





AUTHORISED CAPITAL ... 
PAID-UP CAPITAL ..._.. 


Governor: THE RiGHT Hon. 







RESERVE FUND and BALANCE carried. forward eee 
DEPOSITS and CREDIT BALANCES as at 27th February, 1926 229,903,512 


LORD ELPHINSTONE 


24,500,000 
21,500,000 
21,657,847 


oon 


Deputy Governor: 818 RALPH ANSTRUTHER OF BALCASKIE, Bt. 


Head Office: 
GLASGOW, Chief Office: 


THE MOUND, EDINBURGH. 


2, St. VINCENT PLACE. 


Joint Managers, JAMES T. MACDONALD and A. W. M. BEVERIDGE. 


LONDON Office: 80, BisHoPpsaaTE, E.C.2. 


J. W. JOHNSTON, Manager. 


Over 220 Branches and Sub-Branches in Edinburgh, Glasgow, and throughout Scotland. 
Every Description of British and Foreign Banking Business transacted. 


GEORGE J, SCOTT. Treasurer. 








REFUGE 


AssuRANCE CoMPANY LIMITED. 
Chief Office: Oxford St., Manchester. 
(For the year ending December 8ist, 1925.) 
Annual Income Exceeds £8,500,000 
Assets Exceed ... coe £32,000,000 
Claims Paid Exceed ... £46,000,000 


Comprehensive Family Policy 


Securing a CAPITAL SUM at the end of 
a fixed term, and, in case of earlier death 


A Guaranteed Income of 10°/, 


__ 48s Provision for Widow and Children. 


Premiums cease in case of Invalidity. 





Apply for new euplanstory leaflet to— 


GRESHAM LIFE ASSURANCE SOCIETY, LTD. 


188-190, FLEET STREET, LONDON, E.C.4. 
Founded 1848. 


Payments coeede made to Policy-Holders 
42,000,000. 


| The Gresham Fire & Accident ineurance Society, 
Limited, transacts all classes of fire and accident 
business. e: 188-190, Fleet St., London. 


— 


TheWORKS and LIFE 
oi WALTER BAGEHOT 


Edited by 
Mrs. RUSSELL BARRINGTON 


10 Vols. (Works 9 Vols., Life 1 Vol.), 
8vo. £4 48 net. The ‘ Works’’ only 
will also be supplied, £3 15s net. 


* .* The Life of Walter Bagehot. 


By his Sister-in-Law (Mrs. RusseLt BARRINGTON) 
With Portrait and other Illustrations. (In the 
Original Binding.) 8vo, 148 net, (1914.) 


Prospectus Sent om Application. 


LONGMANS, GREEN & CO., 
39, Paternoster Row, London, E.C, 
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Mills & Co. 


(ESTABLISHED 1753) 


(Registered with unlimited liability 1885) 
incorporating 
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To Capital paid up 
To Reserve Fund - a 
To Current. Deposit and uhes us 


LIABILITIES 


of Customers 


e is we ve requi 
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=| To Reduction of the Bank Premises Account - 


and we are of opinion that such 


tered . Accountants. oP 








4,060,000 + 
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26,810,717 49 1 | 


Bank of Englan 
By Balances with, and 


1,556,606 10 2 o 
477,634 19 4 | BY pills Discountes 


British Government Securities 
Ss. 


oaedn £689,705 17 
sit as Security 
Pu lic Accounts) 


Other Securities ... 


By Advances to Customers and other Accounts 


By Liabilities of Customers for Acceptances and 
Engagements as per contra i 


By Bank and other Premises (Freehold) .. 


£30, 134.959 8 4 
AUDITORS’ CERTIFICATE AND REPORT. 





J. B. S. TURNER, 
Secretary. 
9th July, 1926. 


CHILD & CO. and HOLT & CO. 
(Established betore 1600) (Established 1809) 
BANKERS 


Army and Air Force Agents, Navy and Prize Agents. 
Eighty-fourth Statement of Assets and Liabilities, 30th June, 1 926. 


By Coin. Speak and Currency Notes and Balance 


Cheques i in course of Col- 
lection on, other Banksin the United Kingdom 
By Money at “Call and at Short Notice 


We report that we have examined the above Balance Sheet with the Books ofthe Bank, and have obtained all the information and 
nce Sheet is properly drawn up so as to exhibit a true and correct 
view of the state of the Bank’ s affairs according tothe best of our information and the explanations oe - ae and as shown by the 
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Every description of British and Overseas Bankin 
Bank undertakes the office o 


Head Office - | 67, LOMBARD STREET, LONDON, E.C.3 
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Che Economist, 


WEEKLY COMMERCIAL TIMES, 


Bankers’ Gazette and Railway Monitor: 
A POLITICAL, LITERARY, AND GENERAL NEWSPAPER. 


At 


Vol. CII. 


ALLIANCE 


ASSURANCE COMPANY, LIMITED. 


(Established in 1824). 
Heap Orrice: BARTHOLOMEW LANE, LONDON, E.C.2. 


ASSETS EXCEED £25,000,000. 


The Alliance grants Insurances of all kinds. 
LIFE DEPARTMENT. 


Full information respecting 


ESTATE DUTY 


and 
CHILDREN’S EDUCATIONAL 


POLICIES 


issued by the Company may be 
obtained on application from the 
Head Office or any of the Offices 
or Agencies of the Company. 
T. B. PONSONBY, General Manager. 

















Centralbanken for Norge 


a/s under offentlig administration 


OSLO, NORWAY 


TRANSACTS ALL KINDS OF 
BANKING BUSINESS. 


7 


Correspondence Invited. 





CREDITO ITALIANO 


Capital Subscribed Lire 400,000,000 
Capital Paid-up Lire 352,960,600 
Reserve eee Lire 150,000,000 


Head Office of the Bank: MILAN. 


THE BANK HAS BEANCHES AND CORRESPONDENTS 
THROUGHOUT ITALY. 


London Branch: 2 meCs. EXCHANGE AVENUE, 


M . A. Horner, 
anagers i rE N. Schiller. 


Transacts a general Foreign Banking Business. 


STERLING DRAFTS AND DOCUMENTS ON ITALY 
COLLECTED ON SPECIALLY FAVOURABLE TERMS. 


CORRESPONDENT OF THE ROYAL ITALIAN TREASURY. 


Telegrame: “ Italocredi, Stock, sontea” 
Telephone: Avenue 3031-4 


eosstitiedieceeinenshaeethaestinestadtintiedimeatimnibictetiiameiiiiie i nataaiaasemaieall 
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Notes of the Week— 
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THE MONEY MARKET. 


MONEY was in short supply in the early part of the week, 
owing to the calling in of loans by the joint-stock banks 
in connection with their monthly balance-sheets, and on 
Tuesday the market had to borrow at the Bank at 54 per 
cent. Later on supplies became distinctly more plentiful, 
and short loans were obtainable down to 3} per cent. 
Business in the discount market has remained quiet, but 
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rates hardened with the earlier stringency in money to 
4%-$ per cent. This level was maintained in spite of 
the easier tendency of money, owing, it is to be pre- 
sumed, to the fact that possibilities of a lower Bank rate 
are rapidly receding. The Bank's acquisition of gold this 
week has reduced the net efflux since the resumption of 
the gold standard to less than £5 millions. 


sie tecnica i 
Previous Rate 








lsu | 
y 16,| July 9, | July 2, ‘June 25, nd D 
| 1926. | 1926. | 1926. | 1926. | Changed. 

{ | t 1% 
Bank Rate ...........0. 5” | ,* | 5* is” 4 (Dec. 3,’25) 
Banks’ Deposit Rate ......| 3 3 | 3 | 3 | 3 (Dec. 3,’25) 
Discount{ Gall............| 3 3 | 3 | 3 | 2 (Dec. 3,’25) 
Houses | Notice ........| 34 | 3 | 3t | 3 (23 (Dec. 3,’25) 
Market rate (S$ months’ bills)! 455 | 44-¥5 44-#s' 44 | - 








Thursday’s Bank return showed an increase of £814,100 
in the stock of coin and bullion, and a reduction of 
£748,600 in the circulation, that the Reserve 
41,562,700 higher, the Proportion rising to 24 per cent. 
Government securities rose by 41,405,000, and Other 
securities were reduced by 1,683,600, and as Public 
deposits declined by 47,146,100, Other were £8,416,800 


af? 


so Was 


higher. Currency notes outstanding were reduced this 
week by £3,058,800 to “292,959,900, which includes 


£ 1,300,000 for notes called in but not yet cancelled. The 
fiduciary issue is £.235,409,800, or 4.12,492,700 below the 
maximum. 

The monthly statement of average weekly 
the London clearing banks for June, printed in full on a 
later page, shows the normal increase in deposits at this 
period of the year. As will be seen from the 
figures of the nine English banks below, 
has been accompanied by a sharp increase in bills dis- 
counted :— 


balances of 


aggregate 
this movement 



















































Dec.,| Feb., | Mar., | April, |May,/| June, 

1925.| 1926. | 1926. | 1926. | 1926. | 1926. 

Capital a reserves........ sieenn «-4 1210; 122°2 1236 124°2 | 1242) 124-2 
Acceptances .........0..eececseccees 1082} 1056) 1006{ 95°7| 924) 878 
Deposits oy “andiv. profits, &ec.). 2. 16468) 1,6C6°5 | 1,587°8 | 1,590°4 |1,589°8 1,630°1 
Total liabilities .............. 1,8760 1,834°3 | 1,812°0 | 1,810°3 |1,806°4) 1,842°1 
Coin, notes, balance at bank, and coneaieteete ———S$| ——$___ | —_}/___ 
cheques in course of collection....} 256°2; 2352 | 2362) 2364 | 2393) 2509 
Money at call ...........ccecccvee --| 1178) 1105}; 1097! 1163} 112-7) 121-4 
Investments .............eeeceeeee- 286'1; 2799} 2722} 2699 268°7| 2679 
Discounts ..............- ccccceses --| 2310! 2098 187°2 1876 | 185°7| 2104 
Loans and advances .............. . 8468) 863°7 | 8763 | 8743 | 8774) 873-2 
Cover for accept., premises, &c..... 1381) 1352] 1304) 1258) 1226) 1183 
Total assets 1.8760 1,834°3 18] ‘8120 1,810°3 11,806: 806°4) 1,842°1 


The increase at £40 millions in deposits has been bal- 
anced by increases of £25 millions in discounts, of £114 
millions in the cash item, and of £9 millions in money at 
call. Investments were slightly lower, and there was a 
drop of over £4 millions in loans and advances. 


NEW YORK MARKETS. 

York correspondent cables:—The share 
market retains a strong tone, and sentiment is now opti- 
mistic as to autumn business. The steel industry is still 
operating at 80 per cent., and buying is better. 
prophets now see a possibility that the recession of the 
second quarter is over. Share prices are on the average 
close to the previous peak, but brokers’ loans, which are 
about 200 millions above the lowest of May, are still 500 
millions below the spring peak. There is considerable 
interest here in Caillaux’s next move, as the Churchill 
agreement has at the present time no significance from the 
point of view cf securing modifications of the Berenger 
agreement. The absence of prompt ratification of the 
latter has changed the situation in regard to the possi- 
bility of American credits. It appears that Caillaux must 
choose between pressing ratification of the Berenger 
agreement or face many months of delay before securing 
help for the stabilisation of the franc. The Reserve state- 
ment reflects the passing of the mid-year dividend and 
interest payments with a drop of $100 millions in dis- 
counts and also a decrease in the circulation. The ratio 
for the system is 74.9 and for New York 79.4 per cent. 


Our New 


Business 


THE STOCK MARKETS. 

The Stock Exchange has had a fairly busy week for the 
time of year, though public interest appears to have been 
checked. With the likelihood of an early reduction in 
Bank rate now more remote, the gilt-edged market has 
been inclined to sag, but declines have been unimportant. 
The debt settlement with France produced a recovery in 
French railway but the most active stock in the 
foreign market has been the new Westphalia 7 
scrip, which went to 1} premium. Home rails are flat on 


issues, 
per cent. 
the dividend outlook, but foreign rails are mostly steady 
The rubber market keeps quiet, and there has not been 
much doing in the market. Speculative interest 
in industrials centres round Courtaulds, a small improve- 
ment having occurred after the sharp slump. Hudson's 
bays advanced on the announcement of oil prospecting 
on the company’s lands. Those sections of, the mining 
market which were recently active have suffered a little 
from profit-taking. Underwriters of the Coventry, Aus- 
tralian, and South African loans were left with 78, 61 and 
74 per cent. respectively, but the Westphalia 7 per cent. 
also the 


oil 


issues by 


loan was oversubscribed, as were ' 
Morris Motors, United Dairies, and Ampang Tin Dredg- 
ing, Limited. 


THE COMMODITY MARKETS. 


The volume of business recorded shows little change 
on the week. The importation of foreign coals continues, 
but complaints as regards its quality are numerous. The 
price of pig-iron has been further advanced, and buyers 
are few. Very little business is being done in mi anufac- 
tured iron and steel. Conditions in the cotton market 
remain dull, though inquiry has broadened, and a fair 
business in piece goods for India has been transacted. 
The London wool auctions this week have proved satis- 
factory, values being well maintained. In the wheat 
market prices show little variation, a steady tone prevail- 
ing, though demand is quiet. Sugar quotations remain 
unaltered, and coffee is in fair demand. An irregular tone 
prevailed in the tea market, where inquiry was of limited 
dimensions. The rubber market is quiet, with prices fairly 
steady. Among non-ferrous metals tin commands higher 
prices, lead is firm, whilst the market for copper is active. 


FOREIGN EXCHANGES, 

Conditions in the foreign exchange market have been 
rather feverish, with interest almost entirely centred on 
the rapid depreciation in the franc exchanges. Paris, 
from a closing rate of 185 on July 9th rose to 187? on 
Saturday and to 196} on Monday. On Tuesday the sign- 
ing of the debt agreement between Great Britain and 
France brought about a recovery to 1893, and on Wednes- 
day, which was a holiday in Paris, the rate was steady 
around that figure till the afternoon, when New York 
entered the market as a seller of francs and raised the 
rate to 1913. On Thursday, however, there was a further 
break to 198, and yesterday morning the rate opened at 
2023, a fresh record. Forward rates have widened from 
2?f per month to 6f for one month and 14}$f for three 
months above spot. It is impossible to forecast the result 
of the debate now beginning on the Government’s pro- 
posals for special financial powers, but it is significant 
that the concessions made by the British Government in 
the Debt Agreement have not produced a more lasting 
result on the exchange. Apart from the Treasury situa- 
tion and the impossibility of keeping the Bank of France 
advances and note circulation within the legal limit much 
longer, the most unsatisfactory feature is the lack of 
confidence in France itself, which is chiefly responsible 
for the present movement. In Belgium the rate rose 
from 203 on the oth inst. to 207? on Saturday. On Mon- 
day it broke away to 234 on the publication of the 
National Bank statement, which showed an increase of 
117,000,000 in the note circulation. It was brought down, 
however, to 2153 on Tuesday, and to 200 at one time on 
Wednesday, though it subsequently reacted to 206}. On 
Thursday it rose to 209, and opened yesterday morning 
at 2113. The Belgian Government has also asked for, 
and has obtained, special financial powers, and is taking 
energetic measures to deal with the situation, which is 
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complicated by the determined efforts of speculators. So 
far, however, little result has been achieved by the autho- 
rities. Forward rates have widened sharply from 14f per 
month to 7f for one month ane 14f for three months above 
spot. Italy rose from 137} on the 9th to 1444 by Mon- 
day, and, after recovering to 140} on the following day, 
slowly depreciated, till 144 was again quote d early yester- 
day morning. Madrid, after depreciating from 30.65 to 
30.75 over the week-end, recovered to 30. 61, but subse- 
quently rose again to 30.763. New York is slightly firmer 
on a quiet market. Deus 8.86 9-32 on oth inst. it fell 
to 4.86} on Monday, but rose again to 4.862 on Wednes- 
day. On Thursday it closed at 4.86;%, and opened at the 
same figure yesterday morning. Forward rates are steady 
around +, cent. per month below spot. Amsterdam has 
moved against us from 12.114 to 12.103, and Switzerland 
from 25.114 to 25.10%. Stockholm, on the other hand, 
has depreciated from 18.14 to 18.153, after touching 
18.164 on Thursday, while Berlin is steady around 20.43. 
In North-Eastern Europe Oslo has moved on 22.16 to 
22.144, and Copenhagen from 18.36 to 18.35}. Helsing- 
fers is unchanged at 1934. Vienna, after falling from 
34-424 to 34.394, rose again to 34.42, but Prague, War- 
saw, and Budapest are unchanged. In South-Eastern 
Europe, Athens has weakened from 395 to 405 owing to 
the difficulties of Cabinet making, but Bucarest has im- 
proved from 1070 to 1052, after touching 1095. In the 
East the rupee is steady at 1s 5 29-32d, but the yen rose 
from 1s 114d to 1s 11 15-64d, though it subsequently fell 
to 1s 114%,d. In the silver market Chinese sales had a 
depressing effect until the end of the week, when there 
were signs of a reaction. Hongkong fell from 2s 34d to 
2s 34d, and Shanghai from 2s 114d to 2s 114d. In South 
America, Rio is steady around 7 8d, but Buenos Aires has 
risen from 45‘6d to 45téd, and “Monte Video from 493d 
to 50d. Valparaiso is unchanged at 39.70 pesos. 


NATIONAL ACCOUNTS. 


The following table shows the national income and 
expenditure during the ten days ended July roth :— 
(000’s omitted.) 





EXPENDITURE. £ RECEIPTS, £ 
Supply Services ................ 16,011) From Revenne .. ............. 21,087 
Interest, &c., on OME... 5650 0cs 9,069 Increase in Debt .............. 4,670 
Sinking i aieaeieaiameeme le 574 
Sundries. . ‘ Re aweveess x 80 
Increase in Balances .......... 23 
25,757 25,757 


The Revenue for the ten dz vs ended July 10, 1926, 
amounted to £,21,086,600, as compared with £/24,079,600 
in the corresponding eleven days last year. Customs and 
Excise were lower at £2,978,000 and £1,339,000, against 
£:35548,000 and £ 1,558, 000 respectively. Property and 
Income-tax brought in £7,630,000, against £9,019,000, 
and Super-tax. amounted to £1,360,000, against 
£1,730,000. Ordinary receipts were lower at ‘£820, 300, 
as compared with £940, 100, but Special receipts amounted 
to £599,100, against #15. 

The week’s operations increased the National Debt by 
44,670,900, and caused the following c hanges :— 








(000’s omitted.) 
£ £ 
Treasury Bills.........ccccccees +10,287| National Savings Certificates... — 450 
Pnblic Dept. Advances ........ + 8,750! Bank of England Advances . * —12,500 
NOEs cseucsnveciwesecsncxc — 1,416 
+ 19,037 —14,366 


The floating debt was increased by £6,505,000 to 
£781,431,000. 


FINANCIAL YEAR, 1926-1927 (April 1 to July 10, 1926.) 


£ £ 
250,594,392 Raised by Revenue:. 167,933,279 
Decrease in Balances 3,903,358 
Amount borrowed .. 78,757,755 


Total .....20.-. 250,594,392 


Total Expenditure .. 


250,594,392 





WOME Sisadaens 
EstrmaTes for FinanctaL YEAR 1926-7. 


£ £ 
Expenditure........ 820,641,000 | Revenue............ 824,750,000 
Surplus.............. £4,109,000 





ECONOMIST INTELLIGENCE BRANCH. 

In order to meet a demand from many of our readers, we have 
Made arrangements which will enable us to supply statistical or 
other information from our records, and to answer economic 
Inquiries. A fee will be charged (with a minimum of half-a- guinea) 
to cover the cost of any special work involved. 


Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies :—Ottoman Bank, P. and O. Banking Corporation, 
Wiener Bank-Verein, Vienna, Australian Estates and 
Mortgage, African and Eastern Trade Corporation, 
General Electric Company, Distillers, Phoenix Oil and 
Transport, Anglo-Ceylon and General Estates, Bertam 
Consolidated Rubber, Dalkeith (Ceylon) Rubber Estates, 
Java Para Rubber Estates, Wm. Cory and Sons, Liptons, 
Bisichi Tin (Nigeria), Apollinaris and Johannis, Spiers and 
Pond, and International Tea Company’s Stores. 





FACTS PLEASANT AND UNPLEASANT. 


In his annual summer discourse at the Mansion House 
last Wednesday to the merchants and bankers of the City 
of London, the Chancellor of the Exchequer drew a fair 
picture of the condition of England in the throes of a 
great industrial upheaval, preceded by a little homily on 
‘*sound finance.’’ After pointing out the difficulty of 
unravelling the mysteries of finance and of drawing sound 
deductions from phenomena—such as cheap money, in- 
creasing imports or exports, or falling exchanges—which 
might at different times be due to diametrically opposite 
influences, he comfcrted his audience with ‘‘ some very 
broad, simple truths, which gave a sort of rough-and- 
ready rule-of-thumb guide through all these mysteries and 
tangles.’’ ‘These rules applied equally to public and to 
private finance. Everyone knew what they were: 
‘‘ Cultivate peace and goodwill. Work hard. Avoid 
profusion. Save. Balance your budget and pay your 
way. Pay your debts. Pay them quickly. Let your word 
be your bond. Do a fair day’s work for the money you 
earn, and make sure you are paid in an honest and stable 
currency.’’ Mr Churchill added that to adhere to these 
paths was not always pleasant, and that the Chancellor 
might expect to be scolded for following them. We should 
have had the more confidence in Mr Churchill if he had 
addec to his catalogue a few of the first principles of inter- 
national trade—as, for example, that in the long run you 
cannot sell unless you also buy, and that you do not in- 
crease employment by stopping imports. But perhaps 
to Mr Churchill truth is relative, and that what he hailed 
as truth at the age of forty is an outworn shibboleth at 
fifty-four. 

But Mr Churchill did well to remind the country of the 
importance of a stable standard, not merely to merchants 
and bankers, but to the mass of the people. 

A people had the right to ask its Government fer sound finance 
and stable currency. They were inter-dependent. Sound finance 
was essential to a stable currency, and could not itself exist apart 
from a stable currency. If the measure of value fluctuated widely, 
no computation of values could remain in equilibrium. Sound 
finance and stable currency did not benefit the rich alone. On 
the contrary, it was the poor man who suffered most when lavish 
expenditure led to Budget deficits and Budget deficits to borrowing 
and borrowing to what is called ‘‘ the creation of money,’’ without 
any corresponding increase in the creation of real goods. It was 
the rich man who could transfer his wealth most readily into other 
currencies. It was the poor man whose narrow margins were 
soonest pinched by an increased cost of living. Sound finance 
and stable currency had been the financial policy of Great Britain, 
whatever party had been in power, ever since we emerged from 
the tumult of war. 

The Chancellor might have drawn an object-lesson of the 
dangers of the opposite policy from the present position 
of our Western European neighbours. A few months 
ago we had come to regard the exchange difficulties of 
Europe as practically settled. Yet the foreign exchange 
tables which appear in our weekly statistics show that 
the French franc, which a year ago stood at 104, has 
touched 200 this week; the Belgian franc, which was 105 
last July, has touched in the last few days 235, and the 
lira, which has for a long time past been between 120 and 
130, touched 144. We might add that the Polish zloty, 
which a year ago was at 25.40, is now in the neighbour- 
hood of 50; while the drachma, which was below 300, is 
now in the neighbourhood of 400 to the £. In the case 








of Belgium the currency has lost half its value in less 
than four months, and the movements of recent weeks 
can only be compared to those of the mark in 1921 and 
1922. The outlook, both domestic and international, 
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would indeed be disquieting if the pound sterling were | and in one of the trades Mr Churchill had in mind—viz., 


—like these currencies—still drifting about on a sea of 
uncertainty. 

The Chancellor proceeded to discuss the effects and 
cost of the coal dispute. He showed that its effects were 
particularly heavy on the heavy industries, whereas large 
groups of progressive and expanding industries had stood, 
and were still standing, the strain remarkably well. He 
pointed to the figures of unemployment, with which our 
readers are familiar, as showing that since the general 
strike the position has not sensibly deteriorated. ‘The 
same conclusion is borne out by the railway traffic returns, 
which have shown a substantial recovery since the third 
week of May. The following table shows in comparison 
with last year the receipts before the strike, those for 
the three weeks covering the general strike, and those for 
the subsequent weeks of the coal stoppage :— 


Trarric Receipts of Four CHIEF RAILWAYS. 


(In Million £’s.) Seven 
Three Weeks subsequent 
17 Weeks covering Weeks of Total 
to General Coal to 

May Ist. Strike. Stoppage. Date. 
Passoager.... B59 220. 23 wos... WOE ..06.. TE 
RE senses “SOU ste BO sexse BS sss.0. SO 
DA cccccs BD aces BD wexcves SBT acveres BLD 


INCREASE or DECREASE COMPARED With CORRESPONDING PERIOD 











of 1925. 
Passenger +03 .. —20 .... —S1 .. — 48 
a... “08 . «66 ....-—48 .. — OS 
Sed .. +20 .. ~Ot ws. — 7 .. 21 


PERCENTAGE INCREASE or DECREASE COMPARED with 1925. 


% % % % 
Passenger. + 13 .. — 465 .. — 230 .. — 116 
Gools.... + 20 .. —%3 .. — 387 — 15-7 
Total .. + 1-7 — 62-2 — 29-2 — 13-9 


Thus the reduction in recent weeks is less than 30 per 
cent. If we take account of the fact that road transport 
has been fully maintained throughout, this means that 
the total transportation of goods and persons has been 
reduced by a very much smaller percentage, nearly all of 
which—in the case of goods—will doubtless be shown to 
have occurred in the heavy trades. This concentration of 
the effect of the dispute on certain trades is further borne 
out by the foreign trade figures for June, which are fully 
analysed in another column. The figures, naturally, show 
reduced exports; but again this decrease is concentrated 
in one or two directions, for Mr Churchill was able to say 
that, ‘*‘ Making allowance for the fall in prices, and for 
the loss of all coal exports, the export trade of June this 
year had been practically the same in the midst of these 
grave troubles as in the corresponding month last vear.”’ 

But at best these are only mitigations of a deplorable 
situation. It is exceedingly hard to say what the loss to 
the nation from reduced economic activity amounts to. 
The total national income is in the neighbourhood of 
£4,000 millions, or, say, £77 millions a week. The loss 
of production may be guessed at between £12 and £15 
millions, risiag later, perhaps, towards £20 millions, as 
conditions deteriorate during the summer months. It is 
not to be expected that general considerations will weigh 
very heavily in the minds of the miners, who have been 
persuaded that by solidarity they can protect themselves 
against inroads being made on their standard of living. 
But it is a serious consideration that the Chancellor puts 
before them when he asserts that the industries which 
have prospered and offered increasing employment are 
those which are free from the great organised labour 
unions. We must be very careful in this connection to 
avoid fallacious conclusions. On balance, the collective 
bargaining by trade unions has made for industrial peace, 
and in many of the highly organised trades trade union 
policy has been directed towards fostering, or, at all 
events, not hindering, efficiency. There is a regrettable 
tendency in the public mind to assume that trade unionism 
and ca’ canny are identical ; but when this idea is analysed 
the examples given are almost invariably quoted from the 
older branches of engineering, or from the building or 
printing trades. In some of the greatest of our industries 


payment by results and wage methods designed to stimu- 
late output are the settled policy of the unions concerned, 


iron and steel—the employers would be the first to repu- 
diate any suggestion that its troubles are due to its trade 
unions. At the same time, it is a fact that our most 
troubled industries are those in which unionism is highly 
developed. It cannot be assumed that the depression is 
the consequence of labour organisation, but both condi- 
tions result from the fact that these are our old-established 
industries. For reasons beyond our control our monopoly 
has gone, and in competing with newcomers they suffer 
from old plant, old traditions, old methods of organisation, 
and conservatism generally on the part of both employers 
and workpeople. Against these disadvantages there are 
only the very perishable assets of old trade connections, 
reputation for quality, &c. In the regeneration of these 
industries, in which the initiative must come from the 
employers, the trade unions must play a great part. Any 
industry in which the labour organisations are dominated 
by ideas of class warfare or the desire to destroy, employ- 
ment and wages must inevitably droop. Even goodwill 
alone is not enough; but it must be accompanied by 
determined efforts to secure economical production, 
whether on the railways, in the mines, or in the factories. 
There is no escape from this necessity ever. in home 
markets. Railways must prove more economical than 
transport by road or air; coal undersell oil and other 
means of power; cotton repel the attacks of other and 
new textile fabrics. If trade unionism is to justify its 
existence it must pursue the interests of its members 
during the next few years to an extent it has never done 
before along the line of co-operation with employers in 
striving after increasing efficiency. 

These are the ideas inspiring the Coal Report. Only 
by accepting the Report in the letter and the spirit can 
the coal industry look forward to a reasonably prosperous 
future. There have been signs this week of willingness 
on the part of the miners to accept the Report, with all 
its implications, as a basis for peace; but the intervention 
of the Churches and of the T.U.C. have not yet produced 
any tangible results. Mr Herbert Smith’s 13 weeks are, 
however, nearly up, and if the hope that the miners would 
drift back to work on the eight hours’ basis proves false, 
the time will soon be ripe for a settlement on the basis of 
the Report. 





THE PROBLEM OF CHINA. 


Durinc the last few days the situation in China has shown 
signs of improvement in certain respects. The Tariff 
Conference at Pekin appears definitely to have survived 
the capture of the Central Government by Chang and 
Wu from Feng (though its survival is no guarantee that 
it will achieve anything positive). Wu has ordered his 
subordinates to release the revenues of the salt gabelle, 
which they had seized, and has asked Chang and Sun 
(who controls the hinterland of Shanghai) to take identical 
action. And, most important of all, a delegation has 
gone from Hongkong to Canton to negotiate for a 
termination of the boycott. Thus two fresh conflicts 
which threatened to arise between the Chinese and_ the 
foreigners have been averted, while the most serious o! 
the existing conflicts—the boycott of British trade by 
Canton—may be at last on the way to a settlement. Yet, 
important as these events are, they are all of them simply) 
vicissitudes in the day-to-day relations between China and 
her neighbours. The fundamental problems of that 
relationship remain what they were. 

With regard to the civil war in China, there has been 
little to report during the past fortnight. The duumvir- 
ate of Chang and Wu has not broken down, and Sun is 
in neighbourly relations, if not in partnership, with the 
two momentary masters of Pekin. Yet the two radical 
Governments in Inner Mongolia and Canton remain in 
being, and there is no reason to expect that the duumvirs 
will be able to overthrow them or that, in the unlikely 
event of their doing so, their partnership would survive 
the elimination of their common enemies. All the prece- 
dents of Chinese history—in which centralism and Klein- 
staaterei have alternated in what, by our standards, is 
an almost inconceivably slow rhythm—point to the 
gradual consolidation of half-a-dozen local units out of 
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the fragments of the centralised Manchu Empire. On 
the analogy of the past, these units would continue com- 
pletely independent of one another and chronically at war, 
until, after a few centuries, the centralisation phase came 
round again in its cycle. Hitherto, however, China has 
been a world in herself, and the barbarians on her borders 
have been mere gnats and mosquitoes, who have dis- 
turbed her comfort without threatening her life and 
health. The present pressure of the foreign problem is 
unprecedented. China has now beer incorporated eco- 
nomically—-and perhaps intellectually as well—in a world- 
wide society which has been brought into being by the 
wholly alien civilisation of Western Europe. In these 
new circumstances, the deep Chinese instinct for self- 
preservation may prevent particularism from going to its 
traditional lengths. The phase of anarchy and disunion 
in the Chinese cycle may therefore this time be less acute 
and less prolonged, and the new local units may agree to 
confront the Western world as a federal State, with a 
constitution modelled on those of the great overseas 
English-speaking countries or of the future decentralised 
India. 

Meanwhile, pending the formation of an_ effective 
Federal Government in China, there is the present duality 
of a shadow Central Government at Pekin and effective 
Local Governments at half-a-dozen provincial centres ; and 
among foreigners, driven desperate by the almost hopeless 
task of dealing with the Central Government over local 
problems, the question is being asked insistently : Would 
it not be better to recognise the realities and deal with 
the Local Governments direct over the pressing problems 
of the moment, which, after all, are usually for the most 
part of local concern? The difficulty here is that, by the 
Nine-Power Treaty, signed in Washington on 
February 6, 1922, we have bound ourselves to respect 
not only the sovereignty and independence, but the terri- 
torial and administrative integrity of China, and have 
agreed that there shall be full and frank communication 
between the contracting Powers concerned whenever a 
situation arises which involves the application of the 
treaty in the opinion of any one of them. This would seem 
to preclude either Great Britain or any other single Power 
from taking separate action, particularly in the direction 
of entering into separate relations with local Chinese 
authorities. If so, the treaty obligation bears hardly 
upon us, considering the preponderance of British material 
interests in China over those of other foreigners, and the 
troubles into which our own interests have fallen latterly 
—troubles which demand rapid and vigorous remedies. 

Yet behind this problem of entering into friendly and 
Practical relations with the real holders of power in China 
as she is to-day there lies the even wider and more funda- 
mental problem of establishing satisfactory social and 
personal relations between foreign residents in China and 
the Chinese as individuals. For centuries the Chinese 
looked down pharisaically upon other men as barbarians. 
Rather less than a century ago we English—followed by 
the other Western peoples—compelled the Chinese to 
enter into a relationship with us in which their status 
was that of ‘‘ natives.’’ To-day the Chinese, having dealt 





New York City 


with foreigners successively as superiors and inferiors, 
are insistently demanding to live and work with 
us as equals. The relation of equality is no 
doubt the most difficult of the three, but the 
Chinese are in deadly earnest in demanding it, 
and it is remarkable how the Westerners are 
coming round to the view that this equality will have 
to be conceded. No doubt, over concrete questions—such 
as the rendition to the Chinese of the Shanghai Mixed 
Court—the two parties are very far apart. The Chinese 
are unwilling to accept less than the immediate fulfilment 
of their desiderata integrally, while the Westerners are un- 
willing to make thorough-going concessions, even in in- 
stalments (though they might surely have learnt from the 
case of Turkey that in this matter it is better to concede 
generously than to wait for the change to be extorted by 
force). In principle, however, there seems to be a general 
recognition among the foreigners—or at least among the 
British—in China that if we want to keep our trade in 
China we must live on good terms with the Chinese, and 
that we can only get back on to good terms with them by 
reconciling ourselves to the establishment of equality of 
status. The question is: Can this intellectual conviction 
be translated into action? When a situation changes very 
suddenly—as has happened now in China—it is not so 
difficult to recognise the fact and to discern what changes 
should be made in order to meet it. It is much harder 
to put those changes into practice ; for practice—especially 
the practice of daily relations with our fellow-men—is 
based on habit, and habit cannot be modified in a day. 
The present habit of foreign residents in China is the out- 
come of nearly a century of privileged status. Can the 
foreigners unlearn the habit of treating the Chinese as 
‘“ natives’? with sufficient speed? And can the Chinese 
restrain their growing impatience of a humiliating status 
sufficiently long to allow the Westerners the necessary 
time for re-orientation? It is in the interest of both 
parties that their relationship should be adjusted satis- 
factorily, and that no irreparable breach should occur 
during the transition period. 





THE DEBT SETTLEMENT WITH FRANCE. 


On Monday Mr Churchill and M. Caillaux put their 
signatures to an agreement for settling the Franco-British 
debt, and thus regularised one of the major outstanding 
financial problems of the war. The annuities now laid 
down are based upon the provisional agreement made be- 


tween the same negotiators iast September, the. only 
important new point in this connection being that the 
rates at which the annuities shall rise during the first five 
years to the normal figure are now definitely fixed. The 
payments are to be as follows :— 


Miln. £. 
During the financial year 1926-27 ........ceeeeceeeees 4 
During the financial year 1927-28 ............eeeeee-- 6 
During the financial ear 1928-29 ..........eccceesse 8 
During the financial year 1929-30 ... 10 


During the financial years 1938-31 to 1956-57 ‘inclusive... 124 
During the financial years 1957-58 to 1987-88 inclusive.. 14 
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The agreement further provides that al! outstanding 
accounts in connection with war claims shall be con- 
sidered closed, and the British Treasury shall be entitled 
to retain any sums due to France in respect of these 
claims. As this amounts to about £2 millions, the Trea- 
sury will in effect benefit in the first annuity year to the 
extent of 46 millions instead of 4/4 millions. 

These annuities amount to £799} millions, but their 
present value, reckoned at 4} per cent. discount, amounts 
to about £264 millions, which compares with a nominal 
debt of £653,127,900. This latter figure, however, in- 
cludes the counterpart of £533 millions worth of gold 
remitted to London by the French Government during the 
war under the Calais Agreement; this debt is not to be 
regarded as being repaid by the above annuities, but will 
remain as a non-interest bearing debt, which will need to 
be repaid if and when France has this sum at her dis- 
posal and desires to prccure that amount of gold for 
France. Any plan for doing this must be the subject of 
a further agreement. The principal of the debt now 
amortised should therefore be regarded as approximately 
4600 millions. The present agreement (on a 4} per cent. 
basis) in effect writes it down to 44 per cent. of its nominal 
value, a figure which compares with a writing down of 
the Itaiian debt to about 17 per cent. of nominal 
amount. Ona rough calculation the American debt settle- 
ments, calculated on the same basis, represent the follow- 
ing percentages of their nominal value :— 


its 


Present Value Per- 
Nominal of Annuities at  centag 
Debt. 43%. of 
Million §. Million $. Fulfilment. 
Great Britain .... 4,600 ...... 3,800 ...... 82% 
*RPEAMOC? cocccccsee SAB ccccce peenes. ORE 


eeeeeeet” = eee: §6=— eenenar 


* The annuities are calculated on 4,025 millions, the difference being 
due to,an abatement of accrued interest. 


-A comparison of these figures with those agreed upon 
between Great Britain and ner Continental debtors shows 
that the strict principle of pari passu has not been 
adhered to. On the other hand, Great Britain stands to 
gain in the case of both Italy and France in the annuities 
to be received in the first ten or twenty years. Thus the 
first ten annuities from France to Great Britain amount 
to £103 million; the first ten annuities to be paid by 
France to America under the Berenger settlement (the 
details of which were given in full in the Budget Supple- 
ment of the Economist of April 17th) amount to 93 mil- 
lions, although the debt to America is one-third greater 
than France’s debt to Great Britain. If in the next ten 
or twenty years there is a general revision of these war 
debts, Great Britain will have had somewhat the best of 
the bargain. From the point of view, however, of the 
immediate European situation, all such figures are of less 
importance than the conditions attaching to the agree- 
ment or embodied in the annexed correspondence, which 
are in substance as follows :— 


France is to be entitled to postpone payment of up 
to one-half of the annuities for three-years, such 
postponed payments bearing 5 per cent. interest. 
This clause in a sense meets the problem that would 
be raised if the French exchange situation made 
payment difficult. It follows similar clauses in other 
settlements. 

Great Britain repeats that she does not want to 
take more from her Allies than she pays to America, 
and provision is made for crediting her Allies if anv 
year her receipts from Germany and the Allies 
together exceed her American annuities. 

The debt is not to be commercialised, which means 
that throughout its currency of 62 years it will always 
be possible for it to be amended by negotiation 
between the Governments. . 

Finally, M. Caillaux lays down that France’s ability 
to pay depends upon her receipts from Germany, and 
that if, ‘‘ for reasons outside the control of France, 
such receipts should cease completely or to extent 
greater than one-half, a new situation would be 
created, and the French Government reserves the 
right in such an event of asking the British Govern- 
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ment to reconsider the question in the light of all the 
circumstances then prevailing.’’ In his reply Mr 
Churchill reaffirms that the debt is based upon the 
sole credit of France; that in the event of a German 
default Great Britain as well as France would lose, 
and that any reconsideration of debts must take this 
into account. But, subject to this consideration, Mr 
Churchill does not object to M. Caillaux’s reservation. 
He adds that if any modification is to be made he 
would expect other creditors of Franee to make 
similar modifications in order to secure equal treat- 
ment among the creditors. 


It is, of course, true that if France were unable to pay 
her debts no paper undertaking would be of much value. 
But an understanding of this kind, while not making 
Irance’s payments dependent upon the working of the 
Dawes Plan, does, in fact, enable France to reopen the 
question without incurring the odium of being a defaulter. 
As a business proposition this proviso, as well as the 
others included in the agreement, is a very reasonable one. 
Both settlements take account of France’s presumed 
capacity to pay; but there is little to be said for making 
elaborate provisions for tempering Germany’s payment to 
her economic condition, while insisting that France should 
pay a certain sum regardless of changing circumstances. 
Taken together, these conditions make it probable 
that the French Chamber will accept the agreement. If 
America could be persuaded that it was to her interest to 
attach similar conditions, and by so doing make certain 
of the ratification by the French Chamber of the Berenger 
settlement, the prospects of saving the franc would be 
immensely improved. Unfortunately, it is not now pos- 
sible for any arrangement to be made with America that 
can be ratified by the Washington Senate until the end 
ot the year, and in any case there is no sign as yet that 
the administration would accept a ‘* safeguard clause ”' 
even in the compromise form agreed upon last Monday. 
Nevertheless, it is urgent that both debt agreements 
should be settled. We feel certain that if the American 
Government could see its way to an agreement of this 
kind, which would almost certainly be then ratified in 
France, and if upon it there were built a sound plan for 
stabilising the franc, the American Senate would not in 
December take the responsibility of throwing the whole 
situation back into the melting-pot. Our New York cor- 
respondent, however, does not hold out much hope in this 
direction. 

But in this connection it is important to remember 
that a settlement of the debt problem, though it has been 
an essential preliminary to financial stabilisation in 
Europe in every case from Great Britain to Hungary, is 
not in itself a cure. Moreover, the prestige which a debt 
settlement gives to a country, and the tonic effect which 
it has upon its exchange, may be very speedily lost if the 
occasion is not seized for taking other essential measures. 
Italy provides a warning on this point. In the spring of 
this vear her credit was greatly enhanced by the settle- 
ment of both her major war debts; but in the last month 
her exchange has twice seriously weakened, and_ the 
stabilisation loan which she holds in America is in danger 
of being frittered away. The lira is still one of the un- 
stable currencies, and if after balancing her Budget and 
settling her debt Italy is not yet ready to link it to gold, 
it is natural that foreigners should begin to lose confi- 
dence in it. The example is an important one for France, 
whose exchange has fallen this week to 183 to the £. 
The situation can only be saved by vigorous measures, 
and, as we pointed out last week, by a time-table laid 
down in advance. In this connection the Experts’ Record 
is disappointing. It declares in favour of stabilisation as 
soon as possible, but it makes elaborate provision for 
various stages in this process. These stages may, in 
fact, be required; but to set them out formally gives the 
impression of a long-drawn-out procedure. Moreover, the 
report makes vague allusions to the disadvantages of 
using the Bank of France’s gold. It is just this kind of 
timidity that undermines confidence. What the world 
wants to be assured of is that at the critical moment the 
whole gold reserves of France wili be thrown into the 
scale. A gold reserve is an expensive and useless luxury 
unless it is used to effect. It is a comfort to an army to 
know that it has ammunition in reserve, but it does not 
stir its enthusiasm if it is told that there are strong 
reasons against sending these munitions to the front. 
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INDUSTRIAL PROFITS. 


Our analysis for the past three months of the profits of 
industrial companies does not, of course, show any of the 
effects of the general strike or of the coal stoppage, since 
the accounts reviewed cover for the most part the finan- 
cial year ended March 31st, or an earlier date. In fact, 
the increase in net profits is the largest quarterly increase 
recorded since the corresponding period of 1925. During 
the past three months the profit and loss accounts of 442 
companies were analysed in the weekly table of profit and 
loss accounts, and these show aggregate net profits, after 
payment of debenture interest, &c., of 460,489,400, an 
increase of 4,4,654,800, or 8.3 per cent., in comparison 
with the profits of the same companies in their preceding 
financial year. During the past 12 months the accounts 
of 1,475 Companies have been analysed, and these show 
an increase of 7.3 per cent. in aggregate net profits, as 
may be seen from the following table :— 

Net Prorits (after Payment of DeBenTURE INTEREST, &c). 
































| te ‘ a : | 

| 8 E ¢| Reports _ ated 

gS aes. Increase. 

Es B) 1924. | 1925. 

£.| % 
Third quarter .........ccccece «-| 233 | 19,772,534 | 18,626,799 854,265 48 
Fourth quarter ....... Gai poxeees |_ 340 | 32,012,191 | 34,074,192 | 2,062,001 | 6-4 
| 1925. 1926. | 

First quarter ..................--| 460 | 48,026,891 | 51,691,026 | 3,664,135 | 7.6 


Second quarter ...........cseeee. 


1,475 | 153,646,294 | 160,881,456 | 10,235,162 | 73. 
Since the last quarter of 1922 there has been an unbroken 
series of increases, but even so the declines recorded in 
the slump of 1920-21 have barely been made good, as 
may be seen from the appended list of quarterly 
percentage changes in net profits :— 





—, 55,834,678 | 60,489,439 | 4,654,761 | 83 


1920. > _ 1923, 1924, 1925, 1926, 

% « oO, 
First quarter...... +0... + 46 .. —Oe.. 40. + OP on a 
Second quarter .. +378 .. — 84... —33°7... +221... + 30... +111... + 83 
Third quarter .... +41°9 .. —424 .. —235 .. +652 ..423..4+48.. .. 
Fourth quarter .. +271 .. —529... + 39... +114... +133 ...464..  .. 

















+3526 .. —201 .. —290 .. +306... + 66... + 87.. 


An examination of these figures shows that the profits 
recorded during the past quarter are approximately on a 
level with those of 1921, which were 8.4 per cent. below 
those of the boom year, 1920. But this is only a rough 
approximation, and cannot be used as an argument that 
British industry is now making profits nearly as large as 
those of the post-war boom, for our list of companies 
includes many concerns whose profits are earned over- 
seas, including rubber and oil companies. Moreover, our 
next table shows that the profits of some of the major 
British industries, such as iron and steel, shipping and 
textiles, are still on the downward grade. This classifies 
the profits disclosed during the past 12 months into 20 
groups of companies, giving a comparison with those of 
the preceding financial year :—- 


Net Prorits (after Payment of DeBENTURE INTEREST, &c.). 
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id 
2 Reports Published 
3 g in Year Ended 
BE June 30. Increase. Decrease. 
so 
ZO; 1925. |; 1926. 
£ £ £ | % £ 
Breweries ........+.0- 81 | 0,812,653) 11,696,282) 1,883,629) 192 be * 
Canals ihabeeedseenoene 6 537,886 568,976; 31,090) 58 “a ee 
Elec. lighting & power| 43 4,783,753, 5.487,733) 703,980) 14:7 so 6 Ts we 
MND esucaanncnn aes 46 | 2,481,765) 489, 7,464, O03 a 
Hotels, retaurants, &c..| 25 | 2,020,689) 2,013,866 a a 6,823; 03 
Iron, coal, and steel ..| 103 | 10,242,160) 4,110,146! +» | «+ | 6,132,014) 59°9 
Land, mortgage, &c....| 76 | 5,487,786} 6,473,546| 985,760 18-0 diesel ove 
29 Bee ha ae 124,662) 81 
458) 56 351,232) 26:1 ear | Pts 
| 13,714,461) 1,695,508) 141 ce howe 
870,207} 7,726,113) 186°4 i OY 
ie ee 530,024; 10°9 
520,587, 79 261.297 ‘Se 
339,319) 8 a ‘a 
ne 1,031,843) 66 
746) 168,552) 11:0 a as 
Tust ...... iawn eveee| 76) 5,412,749, 6,161,114) 748,365) 13:8 ee 
Waterworks .......... 27 767,891, 813, 45,220) 5°9 a 
Miscellaneous ........ 385 | 55,210,540, 59,325,546) 4,115,006) 7°4 ae 
—| ——_——_—_—__ | —______ -— | — ——— 
| 1,4751153,646,294, 164,881,456 11,235,162} 7:3 os 








The showing made by the iron, coal, and steel, group of 
103 companies appears all the more dismal when it is 
Pointed out that this decline of 60 per cent. follows a fall 
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of 28 per cent. in the corresponding table published a year 
ago. The motor and cycle, shipping and textile groups, 
on the other hand, recorded increases a year ago of gg, 
15, and 6 per cent. respectively. The decline in the motor 
group, in fact, is due entirely to the figures of one firm, 
Crossley Motors, whose latest profit and loss account 
showed a net loss of £285,900, against a profit of £15,800 
in the preceding year. It will be seen that a very large 
proportion of the total increase in net profits is accounted 
for by the nitrate, oil, and rubber sections—87 per cent., 
to be exact—while the brewery group more than accounts 
for the balance of the increase. The land group has done 
very well, and a good showing is made by the public 
utility companies, especially the electricity group. 

The next table shows the distribution of profits in each 
of the past four quarters :— 


DISTRIBUTION of PROFITS. 


Net Ordinar 
Profits. Dividend. 


Preference 


To Reserve, 
Dividend. &e. 








1925. £ £ % £ 
Third quarter .... 18,626,799} 11,930,751 640 | 3,435,529 18°4 3,260,519) 1K 
Fourth quarter .... 34,074,192) 20,292,366, 59°5 | 5,122,119; 15°0 8,659,707, 25°5 





11,896,223, 23:1 
10,926,867 | 181 


34,743,316 21.1 


1926. 
First quarter ......| 51/691g026 50,496 402! 589 | 9,208,401) 18:0 
Second quarter .... 60,489,439] 37,052,402) 61-2 | 12,509,670, 20-7 


(164,881,456, 99,772,421, 60°5 | 30,365,719 18-4 
The principal feature of this table is the lower proportion 
reserved in the past quarter. The last column, it should 
be mentioned, includes the differences in sums carried 
forward, as well as specific allocations to reserve. The 
figure of 21.1 per cent. for the 12 months compares with 
22.3 per cent. for the preceding 12 months, when 58.2 
per cent. of profits went to ordinary shareholders and 19.5 
per cent. to preference shareholders. 
The following table shows the method of distribution 
adopted by each of the groups :— 





























Net Ordinary Preference 

Profits. | Dividend. Diddees. | T* Seve, oo 
| ¢£ £ |% £ % 2&2 | % 
Breweries .......... 11,696,282 | 6,694,695 |57°3| 1,530,965 |13:1 | 3,470,622 | 296 
Sica mnntnnin 568.976 | 264,833 | 465! '242,759 427 | ' 61,384 | 108 
Elec. Light. & Power| 5,487,733 | 1,667,002 | 30°4| 1,119,796 | 204 | 2,700,935 492 
ee 2,489, 2,108,640 | 84°7| 382,047 |15°4 Dr 1,458 | Ol 
Hotels,resta'r’nts,&c.| 2,013,866 | 1,179,043 |58:°5| 548,005 | 27-2 618 143 
Irom, coal, and steel) Aree | Sessons | S7.0| “alsa? |142 | 1960200 | 258 

Land, mortgage, &c.. , , | | 
Motor and cycle ....| 1,409,185 55°1| 177,597 |126 | ‘454,738 323 
Nitrate ........0... 1,696,690 | 1,117,325 |65°8| _nil vel | 342 
a aint 13,714,461 | 8,919,391 | 65-0 | 1,754,695 |128 3,040,375 | 22°2 
Rubber ..........+- 11,870 9,582,883 |80°8| 240,434 | 20 | 172 
Shipping..........-. 4,315,830 | 2,153,020 | 49°9| 1,253,307 |29°0 | 909,503 | 21:1 
Shops and stores....| 7,141,301 | 3,853,075 | 54°0| 1,829,794 | 256 | 1,458,432 | 204 
Sa cnnnintntetomtece 984,029 173:1| ‘294,644 | 59 | 1,046,785 | 21°0 
Telegraphs, &c...... 4;284,097 | 2,647,756 |61°8| 302, TL | 1,333,408 | 311 
Textiles ..........0- 14/625,361 | 9,307,084  63°5| 2,303,168 |15°7 | 3,015,109 | 206 
‘Tramways .......++- 1,700,746 | 621,958 | 36°6| 688,287 |405 | 390,501 | 229 
Trusts.......... 1227} 6161.14 | 3,355,023 | 54-5 | 1,500,528 |243 | 1,305,563 | 212 
Waterworks ........ 813111 | 481,415 |592| 229.735 |283 | ‘loisct | 125 
Miscellaneous ...... 59,325,546 |33,522,902 | 56°5 (12,930,912 |21°8 | 12,871,732 21-7 





164,881,456 '99.772.421 | 60°5 |30,365,719 {184 | 34,743,316 | 21 


The figures for the iron and steel group disclose an 
unsatisfactory state of affairs. They include those of 
Bolckow, Vaughan, Ebbw Vale Steel, Iron and Coal, 
and Armstrong, Whitworth, whose withdrawals from 
reserve funds were respectively £249,300, £300,000, and 
£900,000. Many other companies in this group made 
smaller withdrawals or substantially reduced their 
balances in hand. Several groups, on the other hand, 
show a conservative distribution policy, notably the elec- 
tricity, telegraph, and nitrate companies. The rubber 
section, in which there is very little preference capital, 
distributed nearly 81 per cent. of profits to ordinary 
shareholders and reserved 17.2 per cent. 

In the next table we give the ratio to total ordinary and 
preference capital of net profits and of amounts reserved 
in each of the past four quarters :— 








| Total Ord. 













Carried 
and Pref. Net Profits. to 
Capital. Reserve, &c. 
19%. | & £ °% £ 9% 
Third quarter....| 189,651,020 18,626,799} 98 3,260,519 | 1:7 


8,659,707 | 31 


Fourth quarter .. 276,290,069} 34,074,192 12:3 





1926. 
First quarter .... 453,009,241) 51,691,026 114 


Second quarter ... 532,173,126) 60,489,439) 11:4 
| 1,451,123,4561164,881,456) 11:4 


11,896,223 | 2°6 
10,926,867 | 21 


34,743,316 | 2: 4 












































































100 


THE ECONOMIST. 





\July 17, 1926. 


Caen rrr nnn nnn nnn nrc rnc ccerncnn ccc nccnnnnnccnncnnnnnnnccc ccc cncccccccccccnncnnnncnnnnrnnnnnnnecneeeeeeeeeeee serra, 


The ratio of profits to total capital at 11.4 per cent. 
compares with 10.7 per cent. a year ago and 9.9 per cent. 
two years ago. In July, 1921, however, a ratio of 13.2 
per cent. was recorded. The ratio of the amount reserved 
is the same as at this time last year. 

The average rates paid on the three classes of capital 
quarter by quarter since the beginning of 1923 are set out 
below :— 


AVERAGE s Rares PaIp. 


On Preference | | 

















| On Debenture On Ordinary 

Capital. Capital. i Capital. 

= 1924. | 1925. | 1926. 1923, 1924. | 1925. | 1926. |1923 1924. | 1925. ede 1926. 

% | % % 
Ast quarter) 461) 4°62 10°9 
2nd ,,_--|5°08) 517 | 11-7 
3rd, 14°90) 4°77 ee 
Mth =, 5°03, 4°94 | Fs 
Year......|490 492 | 511 53 54 | 








The average rate paid on ordin ary capital in the past 
quarter is the highest for many years, the nearest 
approach being 11 per cent. recorded in the last quarter 
of 1925. The average rate of debenture interest in the 
last quarter is slightly lower than at this time last year, 
the decline being partly due to redemption of short-term 
borrowings at high rates of interest. 

The final table shows the average rates paid on the 
three classes of capital by the various groups, together 
with the ordinary rate shown in our article a year ago :— 






















° | Dae ae 
2 «| slz¢ 
ot 3 gas 
| Deben- $5) Proter- $ £lonainary |$3 = g 
: == ; = 5| Capital. Z=Z\oo 
, Capital | Capital. ~ Alien 

| _ ~ \s 
S| ° Ss |= a 
es = — ome eae 

% | £ % £ |%/|% 

BOR OTEGS cccccccccccveccocsccces 48) 27,442,190, 5°6 41,335,312) 16°2| 14°5 
DEL +i nbs sébebessebaissunoene 37, 5,484,310, 43 6,693,103) 40) 3°9 
Electric lighting and power 5°2) 20,667,859, 5:4) 24,530,384) 68) 6:8 
il cisadinchhndeabementesensied 39 9,124,668, 4°2| 38,267,160] 55| 5°5 
Hotels, restaurants, &c 45) 9,773,519) 56 9,618,993 123; $9 
Iron, coal, and steel . 59 56,467,434, 3°7,125,731,799 a7 41 
Land, mortgage, &c............-. 4°4, 19,844,742) 4°6| 42,399,761| 8°7| 8-2 
Motor and cycle ........sesese.- 66 8,277,700 2'1| 16,726,450 46; 41 
ae a ae 50 __ nil 10,606,430) 10°5; 12°0 
Snake 55 26,197.6%7) 7) 47,608,252 187] 183 
Rubber.... 66 1,793,184: a 48,103,073) 19°9| 6°9 
Shipping ..-...-- 5°2| 24,058,075 38,111,732| 5°7| 6:1 
— end stores 5°1| 25,755,976 1) 28 "332,365 136) 11°7 
cheeeeee re eos 5°2 5,066,962 5°8) 11,023,346) 33:1, 35°1 
Telegraphs, &e.. 48 6,483,694 4°7 30,436,723 87, 86 
EE. Giese os peacbiesskooneseel 46 46,225,291 5°0) 64,560,559) 14-4, 141 
ID sccccccsccesccsesesecs 4°8 12,287,412 5:6) 14,700, 42) 40 
Bs cowwbwcccesecoscecsscnspecs 42 34,583,515 4°3) 36,837,632) 9:1 81 
BEE a bbbcbses nespetenusneninde 43 4,423,951) 5°2) 7,346,833) 66) 7°2 
Miscellameous ..............6++) 5°1 204,922,161 6'5 259,332,799 129 12°8 


|378,313,232) 5°0 548,820,290 55 902,303, 3,166 11-1 “99 


The high rate of preference dividend shown under rubber 
is due to the inclusion of participating preference shares 
under this heading. It will be seen that in only five groups 
has the average rate of ordinary dividend been reduced 
in comparison with the preceding year. These five groups 
are iron, coal and steel, nitrate, shipping, tea, and water- 
works. The most prominent increase is that recorded by 
the rubber group. 





THE COTTON TRADE. 
{BY OUR MANCHESTER CORRESPONDENT.) 


Durinc the past quarter the conditions prevailing in the 
Lancashire cotton industry have not improved. Demand 
in yarn and cloth has been of limited dimensions, and pro- 
ducers have been adversely affected by the general strike, 
and to a larger extent by the coal dispute. In the circum- 
stances complaints have increased in volume, and_ stock- 
taking results for the past half-year have been very dis- 
appointing. Values in the raw material have not changed 
very much. On the other hand quotations for manufac- 
tured goods have favoured buyers owing to the inadequate 
demand and more pressure for orders from producers. An 
unfavourable factor in the situation has been the money 
stringency, and failures have been of frequent occurrence, 
although it is perhaps surprising that more cases of finan- 
cial difculties have not been mentioned. 

On March 31, 1926, the quotation for middling Ameri- 
can cotton en the spot in Liverpool was 10.23d. Prices 
tended to favour buyers, and 9.90d was posted on April 
21st. After a slight reaction there was another dowaward 


movement to 9.81d on May 3rd. A stronger feeling then 
prevailed, and the quotation on May 26th was 10. 37d, 
June brought lower values, the figure on the 3oth being 
g.30d. Since then there has been a reaction, the quota- 
tion on Wednesday last (July 14th) being 9.8d. Owing 
to the depression in Lancashire, and less satisfactory 
industrial conditions in the United States, the consumption 
of American cotton has fallen off. [t is estimated that the 
carry-over at the end of this season will be over 6,000,000 
bales. The outlook for the new growth is generally 
healthy. The estimated acreage is of record dimensions, 
and according to the latest statistics of the Government 
there is a probability of a yield of over 15,500,000 bales. 
World consumption at the present time 1s on a basis of 
rather less than 14,000,000 bales per annum. During the 
last fortnight there have been persistent reports of un- 
favourable weather in the cotton belt, 
damage to the plants from insect pests, especially 
hopper flea. Although some of these advices dis- 
credited by people in England, the fact remains that the 
crop is in need of hot, dry weather, whereas rain is being 
experienced in many parts. On March 31st the quotation 
for fully good fair Sakellaridis Egyptian cotton on the 
spot in Liverpool was 15.85d. There was an upward 
movement in values in April, the figure on the 22nd being 


and increased 
the 
are 


16.6<sd. After a slight decline there was a further rise by 
May 25th to 17.35d, whilst the quot: ition on June 8th was 
17. 45d. There fatlowed an easier tendency to 16.05d on 


June 30th, whilst on Wednesday last (July 14th) the figure 
was 16.25d. It is believed that the Egyptian crop for this 
season will be about 8,500,000 cantars, and the prospects 
for the coming twelve months are encouraging, there 
being every likelihood of another big output. Prices for 
the article are somewhat complicated by the action of 
the Government in purchasing from time to time. The 
stock in Alexandria is much larger than a year ago at 
1,570,000 cantars, against 370,000 cantars. 

It has been a very trying three months for manufac- 
turers of cloth. The demand has not been anything like 
sufficient to meet the requirements of makers, and a 
feature of importance has been the relative smallness of 
individual orders. Large and important merchant houses 
that usually purchase goods in thousands of pieces have 
been content to buy hundreds of pieces. The fact is that 
our customers have had no confidence in prices, and there 
has been a disposition in all quarters to restrict commit- 
ments as much as possible. For India inquiry has been 
fairly extensive, and in one way and another a moderate 
turnover has taken place. Owing to the coal strike and 
uncertainty as to future production, difficulties have arisen 
in arranging delivery terms, and very few dealers on the 
other side have been prepared to grant a strike clause in 
contracts. This hindrance to trade has been particularly 
noticeable with regard to Calcutta. On the whole, trade 
for Bombay, Madras, and Karachi has broadened some- 
what. The bulk of the business has been in light bleach- 
ing descriptions, and only occasional sales have been put 
through ir grey staples. The monsoon season at the be- 
ginning was rather unsatisfactory, and there was some 
anxiety, but during the past fortnight the rains have 
developed, and the outlook for a successful season is dis- 
tinctly better. It has been very difficult to arrange con- 
tracts of any moment for China, and the political situation 
in the Far East is really no better. Recently clearances 
at the auctions in Shanghai have not been good, and the 
prices secured have not been equal to replacement costs. 
In Egypt and the Near East generally stocks are fairly 
heavy, and fresh business lags behind. Rather more 
activity has shown itself for the outlets of West Africa 
and Morocco. Only restricted operations have occurred 
for South America. Business for the Continent has been 
rendered difficult by the abnormai exchange rates. Very 
fair reports have come through from the home trade, 
although the industrial situation throughout the country 
has been against activity. Useful clearances, however, 
have recently occurred in the retail and wholesale estab- 
lishments, and stocks are comparatively low. With re- 
gard to production, many firms are now being compelled 
to close down as a result of the scarcity of coal, but, con- 
sidering the length of the strike, more weaving machi- 
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nery is running at the moment than might have been 
expected. 

The following is a comparative table of cloth shipments 
from the United Kingdom, the figures being given for the 
six months ended June in each year : 


£ 
Lt eee ce yards 3,582,788,800 48,756,738 
1984... ces sq. 2,224,012,700 75,635,829 
BOBS. 62650sie08 ae 2,284,112,500 79,290,645 
1926... cee he 2,040,057,600 62,411,835 


Spinners of yarn have not been able to improve their 
position in any way whatever, and most companies have 
lost ground. In the American section it was necessary 
early in June for the Masters’ Federation to recommend 
curtailment of production by 50 per cent., this being done 
to mect the coal situation. It was suggested that owners 
should run their mills alternate weeks, thus making the 
output equal to 24 hours per week, as compared with 35 
hours per week formerly. The majority of firms appear to 
be making their own arrangements as to restricting the 
production, but the average output is not more than 50 
per cent. of the full capacity of the machinery. The 
offtake in twist and weft has continued very poor. In 
order to cope with the situation, the Masters’ Federation 
kas revived the idea of basic prices. A scheme has been 
put forward, and approved by a big majority of the 
members. It has been decided, however, not to put the 
proposals into operation until industrial conditions are 
more settled. The general demand in Egyptian yarns 
has not been at all healthy, and some spinners have lost 
ground. In this section producers are being compelled to 
curtail their coal consumption to 75 per cent. of the 
normal, and the output of yarn is thus restricted. There 
has not been much activity in yarns suitable for shipment 
abroad, business being irregular and not of any weight. 

The following is a comparative table of yarn shipments 
from the United Kingdom, the figures being given for 
the six months ended June in each year :— 


Lbs. £ 
ME CiGiiaeceeeigeawey a 106,409,000 oaee 7,512,062 
1924 ci ewaa dase owee 87,486,600 cece 14,682,791 
AGED 000000 ee ee 96,815,500 eas 16,462,934 
ROD 5a 34 AG 655646000 87,905,600 eee 11,487,626 


The future of the industry depends to a _ corsiderable 
extent upon the length of the coal strike. Until there has 
been a definite settlement of this trouble and the men have 
returned to the pits, there is little or no hope of a trade 
revival. It is getting almost impossible for manufacturers 
to guarantee deliveries at a specified time, and, owing to 
the uncertainty, buyers are refusing to place orders. The 
attitude of customers is also affected by the possibility of 
lower values, although there is rather less anticipation of 
a development of this kind. It is held that all the good 
news is now available with regard to raw material sup- 
plies, and that any change in the outlook is bound to be 
adverse. In the meantime the policy of dealers and 
merchants in manufactured goods operating from hand to 
mouth for many months is bound to result in a shortage 
of supplies sooner or later. Now and again there are 
distinct signs of some of our outlets abroad being in 
greater need of larger shipments. It is reported that 
manufacturers of cloth have smaller supplies of yarn by 
them at the weaving sheds than for a long time back. 
Although the immediate prospects are not bright, there 
is a confident feeling in trade circles that business will 
improve in the autumn. It is taken for granted that the 
coal trouble will be out of the way and the conditions for 
business be healthier by that time. 





THE HALF-YEAR’S OVERSEAS TRADE. 


Tue figures of our overseas trade for June show a sub- 
stantial recovery in comparison with those for May, which 
covered the period of the general strike, imports being 
over £16 millions higher, British exports nearly £5 
millions higher, and re-exports over £3 millions higher. 
The June totals, however, are slightly below those of 
April, and as compared with June, 1925, there js a sub- 
Stantial decline in both imports and British exports, 
though re-exports are a little better. The value figures 
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for June as compared with the same month of last year 
are as follows :— 
MontH of JUNE. 


| 
Increase (+) or Decrease 


| | (—) in June, 1926. 
£ £ | £ | % 
Imports ........-.| 110,984,860) 97,504,361 — 13,480,499— 12:2 
British exports ....| 58,893,190} 50,107,041— 8,786,149— 149 
Re-exports ........, 10,600,201) 10,753,335+ 153,134+ 14 
Total exports ...... | 69,493,391) 60,860,3576— 8,633,015— 12-4 
Excess of imports)}——- 
wer total exports) 41,491,469, 36,643,985— 4,8457,484— 11-7 


1925. | 1926. 











Coal—of which only 34,500 tons were exported—iron, 
and steel, and manufactures thereof, and cotton yarns 
and manufactures account for nearly the whole of the 
decline in British exports, which is to a considerable 
extent a matter of lower prices, while on the import 
side, apart from wood and timber, the decline is mostly 
accounted for by the fact that in June of last year there 
was a rush of imports of manufactures which would be 
subject to the new duties on July ist, including silk and 
silk manufactures and motor-cars. The import figures 
for June of last year, in fact, were abnormal. As com- 
pared with June, 1924, imports are 49 millions higher, 
while British exports are £12 millions lower, and that 
the import excess is, therefore, 420 millions greater than 
it was two years ago. 

Turning to the figures for the half-year, we find that 
there has been a reduction of 5 per cent. in the import 
surplus, but here again the abnormal imports of the first 
half of last year are mainly responsible :— 

Stx Montus JANUARY TO JUNE. 


Increase (+) or 


| } 
| 1925. 1926. Decrease (—) in 1926. 


—_——_ 











£ | £ £ % 
Imports .......+-.| 677,528,233; 602,556,031;— 74,972,202) — 11-1 
British exports ....| 392,659,170, 338,214,247|— 54,444,923; — 13-9 
Re-exports ........| 77,449,087, 66,598,983|— 10,850,104; — 14-0 


Total exports ......| 470,108,257, 404,815,230|— 65,295,027 13°9 


Excess of imports;\——————_| ee 
over total exports’ 207,419,976 197,742,801'— 9,677,175) — 47 
In the first half of 1924 the surplus of imports was less 
than £136 millions, British exports in that period being 
£388 millions. Of the decline of £544 millions in 
British exports coal accounts for over £94 millions, but 
the bulk of the remainder is under the heading of articles 
wholly or mainly manufactured. Cotton manufactures 
are down by £22} millions, and wootlen and worsted 
manufactures by £6 millions. Iron and steel and manu- 
factures thereof show a decline of £1} millions, but non- 
ferrous metals and manufactures are £14 millions up. 
In the case of iron and steel the decline is a matter of 
price, but the following table, which gives the quantity 
figures of some of our principal exports for the first half 
of each of the past four years, tells a gloomy story :— 








1923. 1924. 1925, 1926. 





Iron and steel and manufactures 

thereof ....ccccccsccccccces tons 2,215,64. 2,024,417 1,831,41 1,900,814 
Cotton yarns ........seeeee-- lbs} 70,225,700} 87,486,600} 96,815. 87,905,600 
Cotton piece goods ...... sq. yds.| 2,106,868, 2,224,012,700! 2,284,112,500) 2,040,057.600 
Woollen tissues .......... sq. yds.| 69,365,500} 75,503,000} 66,517, 926,700 
Machinery ...........+0:+++- tons| 222,755) 219,509 253,721 240,087 
Motor cars ...........--- number 2,252 6,124 12,778 14,946 


It will be seen that the volume of exports of iron and 
steel and manufactures thereof was larger than in the first 
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half of 1925, but the value figures declined from £34 
millions to £32.3 millions. The quantity of plates and 
sheets and railway material exported increased, but in 
other directions the volume was lower. The reduction in 
the volume of cotton exports was also accompanied by 
lower prices, and the same is true of woollen and worsted 
manufactures. The increase in motor exports occurs 
mainly under the head of light chassis, Australia alone 
accounting for an increase of 3,325. 

From the next table it will be seen that price changes 
are to a substantial extent responsible for the movements 
in the value figures of imports :— 
| First Half of 1925. | First Half of 1926. 


Quantity Value. Quantity.| Value. 
| 


| 




















ie——_—_—_—- | —_ 











| £ £ 
PONE cc cebeeeseus cane ewt/46,796,021/35,371,871/46,645,388) 30,830,081 
NN be nbbnnceee ee » | 4,603,338) 2,962,862) 4,143,588) 1,935,089 
Raw cotton ........ centals) 9,761,245/66,934,523) 8,188,482/43,645,825 
Sheep and lambs’ wool _,, 4,647,540/49,810,158) 5,4'74,683/42,597,296 
Raw rubber ........ » | 760,214 6,113,706) 1,534,720!18,620,109 


In the first four items prices were substantially lower, but 
while the quantity of rubber imports was approximately 
doubled, the value thereof increased more than three 
times. Imports of coal in the six months were 606,718 tons, 
valued at £976,896, of which 600,634 tons, valued at 
£966,290, were in June. Imports of food, drink, and 
tobacco in the six months fell by £19 millions, prices 
again being responsible for a substantial proportion of 
this decline. Imports of manufactures declined by £25 
millions, of which £2} millions occurs under the heading 
of cutlery, &c., £8 millions under silk and silk manufac- 
tures, £34 millions under other textiles, and £4 millions 
under vehicles. 

The bullion and specie figures for the first half of each 
of the past three years have been as follows :— 


Imports. Exports. 
January-June. £ £ 
BE Peneseseeeess sss 25,488,405 38,692,492 
EEoescsdcoceesesee 23,401,980 cee 24,595,860 
Bbc tbcccecceccoes 23,025,363 Secs 15,161,853 


Exports of gold in the past half-year amounted to only 
#9? millions, as compared with £18 millions in the first 
half of last year, while imports were unchanged at just 
under £18 millions. 

The figures of shipping engaged in the overseas trade 
show that in the past half-year the tonnage cleared with 
cargoes was 26,119,117, against 30,698,151 and 
31,561,345 respectively in the first half of the two pre- 
ceding years. An analysis of the chief value figures for 
June and the six months of this year and last will be 
found in the statistical section of this issue. 





NEWSPRINT AND TIMBER SUPPLIES. 


Lorp ROTHERMERE, in introducing the Anglo-Canadian 
Pulp and Paper Mills, Limited, which has been incorpor- 
ated in Canada, to the investing public, gave some strik- 
ing facts regarding the terrible drain on the timber re- 
sources of the world occasioned by the manufacture of 
paper. He said that ‘‘ not one in a thousand of its con- 
sumers ’’ (the public) ‘‘ ever gives a thought as to the 
sources of supply or as to the quantities in which the raw 
material (for paper) exists.’’ His lordship, in the course 
of his very interesting article, referred to the fact that 
newspapers are multiplying fast in every country, the 
circulation of some of them reaching figures that were 
beyond the wildest conjecture a few years ago. He 
alluded also to the enormous sizes of Sunday editions of 
some of the papers in the U.S.A. (200 pages being quite 
a usual size, with daily editions containing from 36 to 60 
pages), and he estimates the world’s annual manufacture 
of newsprint at 5,400,000 tons, ‘‘each ton requiring 
about one and a half cords of wood.’’ One cord of wood 
equals 128 cubic feet, and one Petrograd standard equals 
165 cubic feet. Multiply the annual tonnage by 192 (14 
cords), and divide by 165, and we obtain the total quan- 
tity in Petrograd standards, the standard basis of 


measurement on this side of the world for house building 
and general construction woods. 

5,400,000 

1 


. 192 


X 65 = 6,283,000 Petrograd standards. 








This{is equal to six times Finland’s annual exports of house 
building and general construction woods, and represents in 
quantity half as much again as the annual total sawn 
wood exports of the leading timber shipping countries of 
Europe—i.e., Finland, Sweden, Russia, Norway, 
Esthonia, Latvia, Lithuania, Poland, Germany, and 
Czecho-Slovakia. 

Pine and spruce (the popular red and white woods 
respectively of the timber and building trades of the 
United Kingdom) for wood pulp purposes are usually 
young growth trees, and it is a fact that whilst these are 
sacrificed in such enormous quantities for the making of 
newspapers (and for fire-lighting purposes the morning 
after publication), the demands of the newspaper pro- 
prietors in the American and European Continents (the 
natural homes of conifers) are in keen competition with 
colliery owners for young timber for the pits. Whenever 
the price of pitprops is proportionately higher than for 
pulpwood, some whitewood (i.e., spruce) is exported in 
the form of props. In brief, when pulpwood is in good 
demand for paper the young trees are used for paper, 
and vice versa. 

This is illustrated by the export statistics of pitprops 
and puipwood from Finland in 1925 and 1913, quantities 
of which have been converted into Petrograd standards 
to keep our statistics uniform :-— 


Pitprops. Pulpwood. 
BORD 0400 000000000s s0s0000s ee 404,000 .... 113,111 
RUMP Wass nswneesewwees~csssee 276,888 311,332 


From this it is easy to see that the colliery proprietor 
and the newspaper proprietor are at issue, and_ that 
higher prices given for wood for newspaper production 
mean, in the end, higher prices for coal. We get very 
little pitwood from Canada. Of the four and a_ half 
million pounds sterling spent on imported pitwood during 
1926 the British Empire is not included specifically in the 
Government returns, the only British imports of these 
descriptions that we can trace in this respect being 378,000 
loads from Newfoundland, at an estimated cost of 
£107,000. This situation as regards our supplies of 
young trees, either for paper or for pitprops, from our 
Empire overseas is explained by the fact that the American 
newspaper proprietors are keen buyers, and on a large 
scale, of such, as they are also of European wood-pulp ; 
and they are also coming—slowly, it is true, into the 
buying market for the mature growth trees converted into 
the form of sawn deals, battens, boards, and planed boards 
for house-building and general construction work. 

It was stated in a report issued a few years ago by the 
United States Forest Service that three-fifths of the 
original timber of the United States has gone, and timber 
there is being consumed four times as fast as it is being 
grown, whilst the remaining quantities are becoming more 
and more difficult of access. At the time inquiries were 
being made prices of pitwood had risen in 20 years in 
various mining districts by 100 to 4oo per cent. 

It cannot be over-stressed that the great and ever- 
increasing inroads into the world’s forests for material 
for the making of paper must, in due time, have a very 
great and prejudicial effect on the prices of pitwood, as 
well as on prices of mature timber for houses, by this 
ruthless slaughter of young trees. The present reckless 
squandering of young forests far outdoes the good accom- 
plished in the intensive plantings by progressive Govern- 
ments, by ‘‘ Arbor Days,’’ ‘‘ Save the Forest (from Fire) 
Weeks,”’ and the fighting of fungus and insect pests that 
do such material damage to young and old trees, all of 
which reforms are being carried on with such enthusiasm 
in all parts of the world. Even before the war, costs of 
timber for house-building work, although fluctuating a 
little according to supply and demand, showed a marked 
upward movement, and this is likely to continue faster in 
the future, especially if the producing countries do not 
over-supply the European timber-consuming markets as 
they have done during the past few years. 

Lord Rothermere’s new and great acquisition will pro- 
duce about 45 years’ supply of timber for the projected 
mill. It is to be hoped, however, that before the expira- 
tion of that period inventive genius will have discovered 
something less valuable than trees for newsprint, and that 
the then remaining resources of timber owned by the new 
company will be used principally in the providing of 
material for the making of the home and for the general 
comfort of man, for which trees were first intended. 


July 17, 1926. 





THE POLITICAL CRISIS IN CANADA.—I-—THE 
CUSTOMS SCANDALS. 
(BY OUR CANADIAN CORRESPONDENT. ) 
SMUGGLING is a very ancient industry common to all lands 
There was once a minor rebellion in the 


War,’’ and 


” 


and climes. 
United States known as ‘‘ The Smugglers’ 
anvone who has read two books called ‘* The Smugglers 
and ‘‘ Smuggling Ways and Smuggling Days,’’ by the 
late Lord Teignmouth, will realise how extensively the art 
was practised in Britain down to the middle of the nine- 
teenth century, when the protectionist system was broken 
iown. But during the last 75 years smuggling as a 
regular industry on a commercial scale had virtually dis- 
appeared—the profits simply did not compensate for the 
risks which had to be run. However, on the North 
American continent the situation changed when there 
came into force in the United States and large areas of 
Canada sumptuary laws which prohibited the sale of 
alcoholic liquors in any shape or form. But these laws 
were passed in face of the strong disapproval of large 
minorities, who declined to regard them as possessed of 
any moral sanction, and persistently set themselves to 
flout them. In every ‘‘ dry ’’ area on that continent there 
are thousands of ‘* ’* many of them people of ample 
purses, who were determined not to be bereft of their 
usual supplies of liquor, and are willing to pay higher 
prices than before for it. Here was demand, and there 
were not lacking enterprising spirits who were ready to 
provide the supply. Now smugglers must have some base 
of operations, and the sea, while freely utilised, had many 
disadvantages, especially in winter. Obviously the land 
frontier offered easier facilities, and when Quebec, the 
province of Canada lying nearest to the richest and most 
populous section of the United States, declined to counten- 
ance prohibition, it made available a magnificent base of 
operations for the smugglers. It cannot be alleged that 
smuggling and bootlegging were not rife in other pro- 
vinces, but Quebec, which also contains the great ocean 
zateway of Canada, offered the best facilities for its de- 
velopment, and it was soon flourishing there on a volu- 
minous scale. 

Just at the time when the smuggling industry was be- 
ginning to attain great dimensions, there was appointed 
as Minister in charge of the Customs Departmeint a 
veteran French Canadian politician, now known as Senator 
Bureau. During his long career in the Commons Mr 
Bureau was one of its most popular figures; he was a 
very skilful politician, but his easy-going disposition, his 
cynical habit of mind, and his perennial willingness to 
oblige friends, made him the worst of administrators. It 
was impossible for him to be a ruthless disciplinarian with 
his subordinates, and as on the liquor question he was 
'rankly and pronouncedly ‘‘ wet,’’ it was quite beyond 
his power to take stern measures to cope with an industry 
which was only violating laws, despised by himself as 
absurd and obnoxious, and w hich was bringing handsome 
profits to numbers of his compatriots. The result was 
that at a time when the administration of the Customs 
Department should have been vigorously tightened up, it 
was actually relaxed, and subordinate officials were 
allowed the widest latitude. So smuggling grew by leaps 
and ae Liquor moved in all sorts of guises, from 
“wet ’' to ‘* dry ’’ areas, without serious let or hindrance, 
and Mt its marketing to thirsty Americans millions of 
dollars flowed into Canadian pockets. Day and night 
high- -powered cars moved across the international fron- 
tier carrying supplies of liquor which had been brought 
in from Europe vid Montreal to American consignees, and 
dozens of motor boats plied on the inland waterways on 
similar errands. There were seizures and confiscations, 
but the risks were not great, for a high official was hand 
in glove with various gangs of smugglers. Not only did 
he connive at their operations, but he generously allowed 
them to use as a rendezvous a farm owned by himself 
near the international boundary. He was, moreover, a 
trusted officer of Senator Bureau, and if any trouble arose 
he was always ready with explanations, which his chief 
heerfully accepted at their face value. 
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Naturally, the smuggling of liquor from Canada soon 
aroused the attention of the authorities charged with 
prohibition enforcement in the United States, and they 
made representations to Ottawa which were backed up 
by powerful Canadian papers like the Toronto Globe, 
The King Government was forced to take action, and an 
arrangement was entered into for close co-operation 
between the American and Canadian Customs authorities 
to check smuggling across the international boundary. 
But the regulations devised were more honoured in the 
breach than in the observance ; Canadian Customs officials 
were instructed not to sign clearance papers for liquor 
cargoes consigned to points in the United States, but 
they signed them by the dozen for shipments billed to 
Yokohama, Mexico City, and St Pierre Miquelon, and 
when the consignments thus viséd were subsequently 
encountered at the boundary heading straight for some 
thirsty American city like Detroit, obstacles to their 
further progress were rarely raised. The inland water- 
ways of North America apparently abound in craft of 
supernatural speed, which are capable of leaving a Cana- 
dian port at.sundown with a cargo of liquor consigned 
to the Bahamas or Vera Cruz, and being back at their 
berths next morning with their cargo safely delivered. 

Seafaring folk came to regard Montreal as the port 
offering the best facilities for smuggling in the universe, 
and the tribe of smugglers which deals in narcotic drugs 
—an even more profitable line than liquor—were soon 
making free use of its possibilities. An international 
gang of drug smugglers, whose European headquarters 
are at Basle and Antwerp, found almost unhindered entry 
for the supplies destined for their North American trade, 
whose annual value ran into millions of dollars. Almost 
perfect arrangements existed at Montreal for their 
unobstructed passage; each consignment of drugs in- 
variably arrived in six containers labelled cocoa 
or mustard, and three of them, which were marked 
with an almost indiscernible blue cross, were invariably 
opened by the vigilant Customs officials, and by the 
genuineness of their contents procured unchallenged entry 
for the other three, which contained the precious drugs. 

The motor-car thieves of the United States, whose 
operations were on a gigantic scale, were able to use the 
Montreal Customs House as a regular clearing depét for 
their booty. They drove the stolen cars across the boun- 
dary, and deliberately courted capture and confiscation 
for non-payment of duties, serenely confident that their 
confederates in the Customs Service would in due course 
restore the cars to their possession by the device of a 
faked public sale, which created a new Canadian title for 
the cars and facilitated their disposal. 

As long as the smugglers confined their energies to 
alcoholic liquor, motor-cars, and narcotic drugs, the 
public as well as the Customs officials acquiesced in the 
situation, and isolated protests from religious and other 
reforming bodies fell upon deaf ears. But the smugglers 
soon found out that return cargoes of highly dutiable 
goods, like silks, laces, cigarettes, rubber articles, &c., 
offered attractive opportunities for augmenting their 
profits, and they promptly turned their experience in 
evading Customs barriers to a wider field. 

Soon merchants and manufacturers were confronted 
with very serious competition from goods which had never 
paid duty, and there was scarcely a city or town where 
intelligent ‘‘ flappers ’’ did not know of certain stores sell- 
ing silk stockings and blouses at prices substantially 
lower than what reputable shops demanded. Then the 
merchants and manufacturers bestirred themselves, and 
formed an organisation known as the Commercial Pro- 
tective Association to cope with the smuggling evil. It 
employed trained investigators to collect evidence, and 
speedily found the chief offenders. But when it submitted 
convincing evidence of the misdeeds of one of his subordi- 
nates Senator Bureau declined to entertain any doubts of 
his honesty and competence, and actually gave him pro- 
motion. So appeal was made to Premier King himself, and 
a long array of facts about smuggling was placed before 
him. Mr Mackenzie King professed deep concern, and 
promised resolute action by the Government. A measure 
increasing the penalties for smuggling was passed last 
session, and the help of some additional investigators 
was lent to the Commercial Protective Association; but 
the resolute action which was required was not taken, 
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and smuggling, so far from being checked, grew in 
volume. 

So the Commercial Protective Association, disgusted at 
the indifference of the King Government, approached the 
Conservative Opposition, and put them in possession of 
the evidence collected. When the Federal Parliament met 
in January and the struggle for party supremacy was 
raging, the Opposition were only too glad to avai] them- 
selves of the formidable weapon which had been placed 
in their hands. They waited their opportunity, and 
Mr H. H. Stevens, the ex-Minister of Trade and Com- 
merce, launched very sweeping and categorical charges 
against the administration of the Customs Department. 
Faced with these, the Government had no alternative but 
to appoint a Special Committee of Parliament to investi- 
gate them. It consisted of four Liberals, four Conserva- 
tives, and one Progressive. 

The general tenor of the evidence offered to the Com- 
mittee clearly demonstrated that the smuggling industry 
had grown to gigantic dimensions, that it was no longer 
confined to alcoholic liquors and narcotic drugs, and that 
it owed its prosperity not merely to the passive conni- 
vance, but to the active co-operation of many Civil Ser- 
vants, whose recreancy to duty increased their incomes. 
Many of the cases dealt with by the Committee partake 
of high comedy, and it would require the pen of a Captain 
Marryat to deal adequately with such episodes as the 
strange career «! the famous craft known to fame as the 
barge ‘‘ Tremblay.’’ This vessel, which had been hired 
by august potentates in the bootlegging industry of the 
United States to convey from Gaspé to Montreal a cargo 
of alcohol valued at $250,000, brought from a Belgian 
port, was caught by officers of the Quebec Liquor Com- 
mission at a small port on the St Lawrence, while she 
was discharging her precious freight in the dezd of night 
into a fleet of waiting motors. Everyone on board 
was placed under arrest, the liquor was seized, and the 
vessel was taken to Montreal. When it arrived there the 
resourceful Mr Bisaillon claimed it as treasure trove for 
the Federal Customs Department, and assumed charge of 
it. However, two of the American owners of the cargo, 
one of whom bore the engaging name of ‘* The Gorilla,’’ 
were allowed to escape and vanish into the blue. Mr 
Bisaillon was arrested, but was acquitted, and the captain 
and crew of the barge secured a most generous settlement 
from Ottawa, for, on payment of the modest sum of 
$1,700, their boat, which had been caught in a smuggling 
fraud involving $250,000, was released to resume its lucra- 
tive activities. 

Equally interesting is the subsequent history of the 
liquor seized on the ‘* Tremblay.’’ Its transportation from 
the dock to the Customs warehouse provided a chance 
for a Bacchanalian orgy to numerous stevedores and 
truck-drivers, and while it lay in storage a substantial 
quantity was pilfered. The balance remained in storage 
until the eve of the general election of 1925, when the 
Hon. G. H. Boivin, who had succeeded Senator Bureau, 
sold it at a bargain-counter price to a firm of distillers, 
which has now been proven guilty of persistent smuggling 
and grave revenue frauds. 

But perhaps the most disturbing feature of the revela- 
tions was the abundant proof that time and again the 
ccurse of justice had been deliberately perverted through 
political influence for the benefit of smugglers who were 
apprehended. There were honest officials in the Customs 
Service who did their duty and made arrests and seizures, 
but usually thereafter the wires to Ottawa would begin 
to burn with pathetic messages from the political friends 
of the culprit to the effect that a deserving citizen must 
not be persecuted for a trivial offence. It was one such 
case which was the real cause of the downfall of the King 
Government. 

Moses Aziz is an Assyrian immigrant who has risen to 
distinction in the bootlegging profession in New Bruns- 
wick, and last summer, when he was caught red-handed 
—not for the first time—with a supply of illicit liquor, he 
was sentenced to a heavy fine and three months’ im- 
prisonment. But he was a zealous worker in the cause 
of Liberalism, and when Mr Robichaud, the local Liberal 
M.P., sent an urgent message insisting that the prison 
gates must not close upon one who would be a ‘“‘ precious 
help’’ in the general election, then approaching, the 
tender-hearted Minister of Customs promptly stayed the 


gaol sentence, and Mr Aziz remained at liberty until the 
facts were revealed by the Committee. It was a gross 
case of political interference with the course of justice, 
and the Conservatives, who were able to point to the 
serious view taken by the British House of Commons of 
the similar, but infinitely less serious, allegation brought 
against Sir Patrick Hastings in 1924, made the most of it. 

But such interference was not confined to politicians 
on the Liberal side, for the Chief Whip of the Conserva- 
tive party was shown to have laboured assiduously for 
the mitigation of the penalties imposed upon an offender 
who had tried to bribe a Customs officer. Altogether far 
too many Members of Parliament displayed a hopelessly 
inadequate sense of their public responsibilities, and were 
ready to exert their influence for the benefit of political 
friends, regardless of the fact that they were thereby 
aggravating the demoralisation of the Customs Service. 

The Committee was able to arrive at a unanimous 
report by agreeing to leave the political aspects of the 
case to the verdict of the House of Commons, and the 
document which it submitted to Parliament contained a 
very comprehensive review of the condition of affairs in 
the Customs Department. It found that for a number of 
years it had been undergoing steady demoralisation, and 
that the process had been accelerated under the régime 
of Senator Bureau, who had shown a very inadequate 
appreciation of his duties. It recommended a wholesale 
reorganisation of the Department, to be assisted by the 
dismissal or retirement of a number of important officials. 
It also submitted a long list of other recommendations, 
for changes in administrative methods, for a reduction 
in the number of ports of entry, for the prosecution of 
numerous offenders who are now charged with revenue 
frauds, for the establishment of a special secret service 
to cope with the smuggling evil, and other reforms. It 
aamitted that its investigation had beea incomplete and 
covered only a limited area, and suggested its continu- 
ance by some tribunal. It was when this report came 
up for discussion in the House of Commons on June 22nd 
that the political crisis began. 





Notes of the Week. 





Housing Progress.—In the course of the speech with 
which he introduced the estimates for the Ministry of 
Health in the House of Commons on Tuesday, Mr Neville 
Chamberlain gave some important figures concerning the 
pace at which the shortage of houses is being reduced. 
In the five years before the war, he told the House, the 
average number of houses of all classes completed was 
61,000 per annum. For the 12 months ended March 31st 
last the figure was 173,000, of which about 153,700 are 
classed as working-class houses. The rate of progress, 
said Mr Chamberlain, is still increasing. The Ministry 
of Health estimates a sum of £8} millions comes under 
the heading of housing grants. Of this £370,000 is for 
grants under the 1924 Act, £750,000 is in connection with 
houses built under the Act of 1923, while no less than 
47,320,000 is incurred under the provisions of the Act of 
1919. The Exchequer liability in regard to houses under 
the 1923 Act is £6 per house per annum for 20 
years, and under the 1924 Act #9 for 4o years. 
Under the Addison scheme, Mr Chamberlain said, the 
annual cost to the Exchequer is at present £41 per house, 
and the liability lasts for 60 years, subject to certain 
reductions as loans, roads, &c., are paid off. In addition 
to this, charges in respect of houses now being erected are 
growing. It is, therefore, as Mr Chamberlain admitted, 
very necessary to keep a careful eye on the position. 
Opportunity for revision in regard to part of the expendi- 
ture will shortly arise, for under the Act of 1924 the posi- 
tion regarding the present housing subsidy has to come 
up for review next October. Meanwhile, it is satisfactory 
to hear that ‘‘ we are well on the way to a solution of the 
housing problem.”’ 
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Our Berlin Ambassadors. — The retirement of Lord 
d’Abernon was foreshadowed as long ago as last autumn 
(when we gave an appreciation of his career as the first 
British ambassador in Germany after the war). It is 
now announced that his retirement—which was postponed 
pending the implementing of the Locarno Agreements— 
will probably take place in the autumn of this year, when 
the admission of Germany to membership in the League 
of Nations is expected to be consummated. Lord 
d’Abernon has held one of the most important diplomatic 
posts under the most difficult conditions, and what he has 
achieved will no doubt be appreciated, particularly by his 
successor; but even the entry of Germany into the League 
will only remove some difficulties at the cost of creating 
others, and during the next phase it will still be a vital 
interest of both countries that the British representative 
in Berlin should enjoy the confidence of the German 
Government and should be in a position to ty them 
frank, though friendly, counsel if occasion arises. It is 
already announced that Lord d’Abernon’s successor is to 
be Sir Ronald Lindsay. It is a big step from Angora to 
Berlin; yet a diplomatic post in Turkey is at least a test 
of its holder’s judgment and character, and Sir Ronald 
‘Lindsay, in carrying the Mosul negotiations through to 
a successful conclusion, has deserved well, not only of his 
own country, but of the country to which he is at present 
accredited. It is interesting to recall that in the pre-war 
period a German diplomatist of outstanding ability, Baron 
von Bieberstein, was similarly promoted from Con- 
stantinople to London. That appointment was intended 
to improve the relations between Germany and Great 
Britain. The hope was prostrated by Baron von Bieber- 
stein’s premature death. On the present occasion, we 
may hope that Sir Ronald Lindsay may long hold his new 
position, and may carry on the good work which Lord 
d’Abernon has been doing at Berlin as successfully as he 
has conducted his equally difficult, though perhaps not 
equally important, task at Angora. 


Ta> Belgian Moastary Crisis.—The serious slump in the 
Belgian franc has stimulated the Government to vigorous 
measures. Last week a plan was announced for the in- 
dustrialisation of the railways, which, with the help of 
additional import duties recently voted, will create funds 
for the amortisation of the floating debt. ‘The railway 
Bill sets up an autonomous organisation, to which will be 
leased the right of exploiting the railways for 75 years. 
The new company will issue marketable shares to the 
Government, and thus enable the latter to convert its pro- 
perty into cash. This week this measure has been fol- 
lowed by a law conferring on the executive for six months 
wide powers relating to the note circulation, the position 
of the Bank, loan supplies, &c. The Government will re- 
strict the use of white flour, and has apparently decided to 
deal with the telegraphs and telephones in the same way 
as it is dealing with the railways. The measures reflect 
the alarm which is felt in Belgium, and are a determined 
effort to avert the consequences of the disastrous failure 
of the scheme of stabilisation that feli through last March. 


Ministers and Directorships.—Your politician is never 
less impressive than when he is in a mood of self- 
conscious virtue, and he is never more virtuous or more 
self-conscious than when he is (a) smelling out a financial 
scandal in an opponent, or (b) rallying round the honour 
of one of his own leaders. If he is in opposition, you 
may rely on it that he will be a high-grade political purist, 
eager to protect our sacred public life from the taint of 
private interest and gain. If he is on the Speaker’s right 
hand he will be full of points of honour anxious to pro- 
tect our sacred public life from a campaign of mud-sling- 
ing which must make it impossible for ‘‘ any decent man 
to enter the House of Commons.’’ It follows that de- 
bates such as that on Mr Neville Chamberlain’s position 
as a director of companies taking public contracts do not 
raise the dignity of the House of Commons, and the cynic 
with a memory of reasonable length must find a certain 
grave amusement in watching the Labour Party trying 
to be nasty without being libellous, and the Unionist 


Party red-hot with anger at charges, to him, unreason- 
able and a thousand times less scurrilous than ‘the famous 
Marconi c 


campaign of pre-war days. Nor were the argu- 
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ments employed to justify a Minister holding directorships 
of this kind as convincing as they were meant to be. The 
Prime Minister in a reductio ad absurdum proved that if 
this kind of objection holds good, no one but penniless 
foundlings ought ever to sit in the House, a line of argu- 
ment that would justify any Minister of the Crown in 
holding any kind of position in any public company or 
private firm. On the other hand, it seems strange to 
argue that an ordinary directorship is wrong, but a 
directorship held by a trustee is right, for the basis of 
this argument is that a man is less concerned for the wel- 
fare of a business when he is managing it for beneficiaries 
than when a share of the profits flows into his own bank- 
ing account. That may be true, but it is a very poor 
compliment to the trustee-Minister. The distinction be- 
tween private and public companies, too, is difficult to 
follow. Why is it better for a Minister to be a director 
of a public company that has no Government contracts 
than of a private company that has a dozen or so? On 
the whole, the sound rule is that no Minister of the Crown 
should be a director of any company, public or private. 
His work as Minister ought to occupy his whole business 
time, and if he is doing his job as Minister properly, the 
company should have nothing to gain by keeping him on 
the board, and ought to be glad to release him for his 
country’s good. 





The Revised System of Export Credits.—Theannouncement 
this week that the Government has brought into force the 
revised system for export credits recommended in March 
by the special Committee of Inquiry has been promptly 
followed by the issue of detailed regulations and instruc- 
tions by the Department of Overseas Trade. The Com- 
mittee examined closely the then existing practice of 
operating guarantees under the Export Credits Act, and 
had before it proposals for giving official support to the 
method of credit insurance operated by the Trade 
Indemnity Company. The conclusion reached was that 
the most hopeful means of assisting exporters of British 
goods would be to permit the guarantee or insurance of 
longer and fuller credits for an experimental period, now 
fixed at three years. It is hoped that the experience 
gained during that time will encourage insurance com- 
panies and banks to undertake a class of business which 
at present fails generally to attract them. It is an essen- 
tia] part of the system that the goods in respect of which 
guarantees are issued must be wholly or partly produced 
or manufactured in the United Kingdom. Normally, 
applications would not be considered in respect of goods 
shipped on consignment, but applications in respect of 
definite sales from stocks which have been shipped on 
consignment with the Department’s approval may be 
considered. All applications for guarantees must be sub- 
mitted through a bank so as to indicate that the proposed 
insurance or guarantee is one which cannot be effected 
through ordinary channels. The regulations respecting 
guarantees fall into three classes. In the first the guaran- 
tee is given without recourse to the exporter of the goods, 
and in such cases the amount of guarantee nust not 
exceed 75 per cent. of the amount of credit granted to the 
importer. In the second class a guarantee for the full 
amount of the credit may be obtained, with the provision 
of full recourse to the exporter subsequently in case of 
default. The third class, described as intermediate, pro- 
vides facilities under which guarantees can be given for 
the whole or part of the credit, either without recourse to 
the exporter or with such recourse as may be agreed. In 
these cases the guarantee may not exceed 75 per cent. of 
the credit unless approved security be provided. The 
guarantees granted will either be endorsed on the trade 
bill or given in the form of a letter of guarantee, and the 
Export Credit Department will make good its guarantee 
immediately its liability accrues, provided the protected 
bill be held at its disposal. The new system is limited to 
three years, and no fresh applications for guarantees can 
be considered after September 8, 1929. Though every 
application will be examined by an advisory committee 
(of which Colonel Sidney Peel is chairman), traders are 
assured that absolute secrecy will be observed, and that 
they need have no fear lest their affairs be disclosed to 
compefitors. The Export Credits Department, which is 
administered by the Department of Overseas Trade, has 
its offices at 31 King street, London, E.C. 2. 








106 


THE ECONOMIST. 


[July 17, 1926. 





Iron and Steel Production.—As was inevitable, the coal 
stoppage has brought the heavy iron and steel industry 
practically to a standstill. Of the 147 furnaces which 
were blowing at the end of April, only 23 were still in 
operation at the end of May and 11 at the end of June. 
The production of pig-iron in June amounted to 41,800 
tons, compared with 510,300 tons in June of last year, 
while the production of steel ingots and castings was 
only 32,800 tons, compared with 585,400 tons a year ago. 
The following table shows the number of furnaces in 
operation and the production of pig-iron and steel in each 
of the first six months of this year and last :-— 


(In Thousands of Tons.) 





Production. 

, Furnaces | ——————-- —__—____ 

; in Blast. Pig-iron. Steel Ingots and 

Castings. 

1925.) 1926. 1925. ) 1926. | 1925. , 1926. 
January.......... 172| 144| 5745| 5335| 6051) 6404 
February ........ / 165! 146) 541-9} 5020! 6523 7038 
a a 169 151) 6079} 5685) 684¢7 7841 
BE seats 2 | 158) 147, 5698} 5351 5976 661-0 
ei 157-23) 5747) 888) 6516 45-7 
es oe (2148, «ll (5103) 418) 5854 «= 328 

| | | —____|_____|______— | are 

Total ........ | ve | 33791 | 2273-7 | 3.7767 | 2.8678 | 
Monthly average ..| «. ! « 563-2 | 3789 629-4 4779 


Before the coal stoppage there was a distinctly upward 
tendency, which is shown also in the foreign trade figures 
which we give below :— 
Imports and Exporrs of Iron and STEEL. 
(In Thousands of Tons.) 











——Imports.—— ——Exports.—— 

1925. 1926. 1925. 1926. 

January ......00- . 2348 .. 2217 .. 3254 .. 336-7 
February ....... . 2349 .. 2285 .. 2988 .. 3595 
MORONS. ssssccas . 2449 .. 2585 .. 35122 .. 4065 
ee seecee BIOS .. BPS .. BIS .. 3150 
May .ccccccccccess 2054 .. 1666 .. 3221 .. 2738 
SOD as skccuee rss 2017 .. 2334 .. 2757 .. 2313 
Total .......00.. 1396-1 ..1,3705 ..1,831-:7 ..1,900°8 
Monthly average 232°7 2284 .. 3053 .. 3151 


Exports, which attained a figure of over 400,000 tons in 
March, fell to 313,000 tons in April on account of the 
Easter holidays, and in the following two months to 
273,800 tons and 231,300 tons respectively as the result 
of the coal stoppage. In spite of the stoppage, however, 
exports in the first half of 1926 were slightly higher than 
in 1925. Since steel furnaces are to such a large extent 
idle, exports in May and June must be largely the result 
of re-rolling imported semi-finished material; imports, 
which amounted in June to 233,400 tons, included 65,900 
tons of billets, blooms and slabs, and 34,000 tons of sheet 
and tinplate bars. Of the 231,300 tons of iron and steel 
exported in June, 39,800 tons were galvanised sheets 
(compared with 60,800 tons in the previous month), 35,700 
tons tinplates and sheets (33,800 tons in May), 22,200 tons 
pig-iron, and 18,800 tons rails. Coal exports in June 
were, of course, negligible, and amounted only to 34,485 
tons. Imports of coal, on the other hand, amounted to 
600,634 tons, but the Board of Trade returns do not 
analyse the source of the imports. 





The Half-year’s Shipbuilding.—The shipbuilding returns, 
issued by Lloyd’s Register for the quarter ended 
June 30th, indicate that, while the activity of this industry 
continues to decline, the disturbing effects of the general 
strike and the protracted coal stoppage have been less 
marked than might have been expected. Whereas the 
coal strike of 1921 caused a contraction in the volume of 
tonnage commenced in this country from 393,000 tons in 
the first quarter to 69,000 tons in the second quarter of 
the year, the tonnage commenced during the quarter now 
ended totalled 168,000 tons, or only 25,000 tons less than 
in January-March, 1926, and actually 7,000 tons more 
than in the last quarter of 1925. Moreover, a parallel 
movement occurred abroad, the tonnage commenced in 
foreign countries having fallen from 194,000 tons in the 
first quarter to 163,000 tons in the second quarter of this 
year. Launchings during the quarter totalled 172,000 
tons in Great Britain and 204,000 tons abroad, as com- 
pared with 191,000 tons and 270,000 tons respectively 


in January-March—the foreign figures recording a rela- 
tively greater decline than the British. Satisfaction, how- 
ever, that our shipbuilders are succeeding in overcoming 
to some extent the difficulties of the present situation is 
necessarily chastened by the following comparison of 
output in the first six months of this year and of 1925 :— 


Tons LAUNCHED, JANUARY-JUNE. 


1925. 1926. 
AEDs Seen asks eens oesaeinees 637,000 .... 362,000 
WNEEE Sos shakin noses eS 1,199,000 .... 836,000 


The tonnage under construction in Great Britain on 
June 30th was 841,000 tons—only 1,700 tons less than at 
the end of March, but 252,00 tons less than a year ago, 
and representing little more than go per cent. of the 
activity of 1913. It is, however, satisfactory to note that 
the present quarter has witnessed no increase in the quan- 
tity of ** suspended’’ work. The tonnage building abroad 
totalled 1,129,000 tons, a fall of 38,000 tons as compared 
with three months ago. Of the total world tonnage under 
construction—1,971,000 tons, or about 57 per cent. of the 
June, 1913, level—no less than 885,000 tons (t.e., 45 per 
cent. of the total) were motor ships. The corresponding 
percentage of motor to total tonnage building in this 
country was roughly 35 per cent., but reference to the 
returns of work commenced shows that, relatively, we 
gaining ground as motor shipbuilders, 76,000 tons 
of motor shipping, or 46 per cent. of the world total, 
having been laid down in British yards during the past 
quarter, against 75,000 tons, representing only 35 per 
cent. of the aggregate for all countries, in the correspond- 
ing period last year. The recent spurt in Italian motor- 
ship construction appears, temporarily at least, to be 
declining, but the past quarter saw a marked expansion 
in the motor tonnage laid down in German yards—viz., 


| 37,000 tons, against 6,000 tons in the previous quarter. 


Of the 41 motor vessels of over 2,000 tons burden build- 
ing in this country, it is noticeable that 34 are over 5,000 
tons in size, while the world figure of 170 motor vessels 
of all sizes over 100 tons now under construction includes 
56 motor ships each between 6,000 and 10,000 tons, and 
12 exceeding 10,coo tons gross burden. Equally signifi- 
cant of the development of internal combustion for ship- 
propelling is the table issued by Lloyd’s Register, show- 
ing that whereas the total indicated h.p. of marine engines 
now under construction or in process of installation 
amounts to 636,000 in Great Britain and 1,553,000 in the 
world, 278,000 i.h.p. in this country and 782,000 i.h.p. 
in the world are oil engines. The world total of steam 
engines is about equally divided between turbines and 
reciprocating types. 





The World’s Water Power.—One of the most remarkable 
developments in the history of civilisation is the enor- 
mous growth throughout the world during the past 10 or 
15 years in the generation of electricity by means of water 
power. To-day hydro-electric plant of over 35,000,000 
h.p., writes a correspondent, has been installed, calculated 
on the conservative basis of 70 per cent. of the normal 
water supply for 70 per cent. of 24 hours, and the rapidity 
of the growth in almost every industrial and semi-industrial 
country is shown by the fact that the figure in 1921 was 
only 23,000,000 h.p. In other words an increase of about 
50 per cent. has taken place in the last five years, and the 
rate of advance will probably be even greater in the im- 
mediate future. Hundreds of millions of pounds of capital 
have already been invested in hydro-electric schemes with 
very satisfactory results to all concerned, and the driving 
of turbines, coupled to electrical generators by means of 
water, is a very natural step. It possesses many advan- 
tages, being efficient, scientific, continuous in operation, 
and devoid of troubles with smoke, dust and dirt, ash 
and clinker, and conveyance of coal, while it requires little 
labour and attendance. On the Continent, for example, 
almost every country is rapidly engaged in developing 
water power to the utmost, especially France, Switzer- 
land, Germany, Italy, Spain, Norway, and Sweden. Thus 
in 1921 all Europe was developing 8,877,000 h.p. from 
water power, but in 1923 the figure was 12,300,000 h.p., an 
increase of nearly 40 per cent. in two years, while in the 
United States over 15,000,000 h.p., and in Canada over 
4,000,000 h.p. is now being generated on the same lines. 
One of the most interesting examples of this modern de- 
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velopment, both technically and commercially, is New 
Zealand. At present extensive hydro-electric equipment 
is in course of erection, and when this is completed at the 
end of 1930 New Zealand will require 1,000,000 tons of 
coal less per annum, the present consumption of 2,500,000 
tons being reduced to 1,500,000 tons. In the North Island 
there are 3 main hydro-electric stations, Mangahao, Ari- 
puni, and Waikaremoana, as well as a number of smaller 
ones. Mangahao was completed last year, and is now 
rapidly being worked up to the full output of 24,000 h.p., 
while the first section of Arapuni, 65,000 h.p., is under 
construction, and this will eventually be doubled. The 
whole country, both the North and South Islands, is being 
covered with a network of power wires. From the in- 
vestment point of view there is no difficulty in raising the 
capital, and the Manawatu-Orona Power Board District, 
covering 1,300 square miles, with a population of 40,000, 
is a case in point. No work was undertaken until 123 
per cent. interest on the capital became assured, as a 
result of most detailed study of the corditions. The total 
inland water power of the world is estimated at 425,000,006 
h.p. How large is this figure may be realised from the 
fact that Great Britain has at present a total installed plant 
of about 10,000,000 h.p., mostly operated by coal. 





The Artificial Silkk Industry.—The event of outstanding 
importance in the artificial silk industry during the last 
month, writes a correspondent, has been the reduction in 
price to the consumer. Investors in Messrs Courtaulds, 
Limited, have rather naturally concentrated their attention 
upon the effect of the price reduction on that firm, and 
the announcement that the firm had decided to revert to 
their usual rate of interim dividend was the signal for a 
considerable fall in the price of the shares. The connec- 
tion between the price reduction and the interim announce- 
ment by Courtaulds cannot be ignored, but there are other 
factors, such as the coal strike and the large expenditure 
made out of profits on extensions, which might well 
account for this slight drop. Whilst in this country 
interest is centred upon the downward trend of prices 
charged by Courtaulds, it must be borne in mind that this 
is a world-wide movement, foreseen by none so well as by 
Courtaulds themselves. During the first half of 1926 
imports of artificial silk yarn into this country have 
increased from £26,493 in January to £38,250 in June. 
This figure, is, however, somewhat misleading, as the 
actual weight of imported yarn has increased from 
110,116 Ibs in January to 197,171 Ibs in June, which proves 
that very considerable price reductions have been made 
in Continental yarns. Further, the United States pro- 
ducers, led by the Viscose Company, made a very sub- 
stantial ‘‘cut’’ as from July 1st this year. In view of 
these facts, it is necessary for the industry to readjust 
itself on a lower price basis, and the day when each con- 
suming country caters to a very large extent for its own 
consumption is drawing a step nearer. It is a peculiar 
fact that despite the Customs tariffs in both this country 
and in the U.S.A., the weight of imports has steadily 
increased in recent months. Whether the latest price 
reductions made will be sufficient practically to eliminate 
the imports from Italy, Germany, and other European 
countries into England and U.S.A. remains to be seen, 
but one result obviously will be a greatly increased interest 
in the chemistry of artificial silk with a view to cost 
reduction. On the export side of the account, the industry 
has much to be congratulated upon. Despite the coal and 
general strikes, the totals for April, May, and June, 1926, 
are respectively £338,031, £395,297, and £455,966. 
These figures refer to manufactured artificial silk goods. 
In yarn exports the figures for April, May, and June are 
476,540 lbs, 420,309 Ibs, and 514,045 lbs respectively. 
In other countries there has been little material change 
during the last month, with the exception of Italy, where 
the industry is faced with a serious position as a result 
of the large proportion of production which has of neces- 
sity to be exported, the changes in the market require- 
ments, and the price reductions in all countries. For some 
time Italy has been using every endeavour to extend her 
trade outside of Europe and North America. The fact, 
however, that in a general sense artificial silk may be 
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prove another difficulty in the way of countries dependent 
upon exports. This will be a more important factor in 
the case of Italy than in that of Great Britain, for the 
reason that Lancashire and Yorkshire manufacturers have 
always held the leading position in the fancy and high- 
grade lines which will possibly in a few years’ time be 
the only imports required by many countries who have 
not now established an artificial silk industry, but who are 
seeking every opportunity to commence. 





Land Settlement.— Recent Parliamentary and other 
reviews of the schemes of British land settlement, par- 
ticularly for ex-Service men, following the war have con- 
firmed the impression that much of the effort must be 
regarded as definitely uneconomic in character. The lead- 
ing Acts were passed in 1919. Very soon afterwards con- 
siderable land in England and Wales and in Scotland was 
acquired. The acquisition of the land, together with 
the erection of many of the buildings on _ the 
holdings, proceeded at a time when post-war prices 
were at their peak. When the slump in agricul- 
tural prices came it was clear that the holdings 
could carry nothing like the capital expenditure which had 
been incurred. It was therefore decided to have a re- 
valuation of the holdings. This is now almost com- 
pleted. Everywhere it has involved substantial reduction, 
which, properly expressed, means that the State has 
shouldered further loss; but, unless there is a further 
break in agricultural prices, it is believed that the valua- 
tion is now such as to bring the holders as near to the 
payment of an economic rent as can be achieved in exist- 
ing conditions. Generally speaking, in spite of the ad- 
verse conditions they have had to encounter, the holders 
have done remarkably well. The percentage of failures 
has been small. For the future, however, it will probably 
be the policy of the Government not to confine settlement 
so largely to ex-Service men ; the desire is rather to accept 
as many as possible of the applications of men who are 
familiar with agricultural work and conditions. In this 
way Parliament will tend more and more to put the general’ 
scheme on an economic basis. But further steps are neces- 
sary, since it is generally agreed that the holders. have 
had a very hard battle to fight. The progress of co- 
operation among all classes of British agriculturists is 
notoriously slow, but critics of the finance of the scheme 
are urging that a special effort should be made to recom- 
mend its benefits to the smaller men, particularly in the 
co-operative purchase of ingredients for the soil and co- 
operative use of the latest and most efficient agricultural 
machinery. This is an effort to secure for smal] men some 
of the advantages and the economies of large-scale farm- 
ing. Co-operation and the earlier application of the re- 
sults of research are believed to be urgently necessary if 
the men, on the revaluation which has taken place, are 
to maintain economic status. Some of the Parliamentary 
critics fear that a further revaluation may be necessary. 
If conducted on similar lines to the last, it can only involve 
additional burdens for the taxpayer; if an attempt were 
made to express it in terms of higher rent the holders 
would probably be defeated in the initial stages of their 
difficult task. From both points of view, therefore, it is 
believed there is at once safety and economy in the com- 
bination of co-operative method with the adoption of the 
fruits of research on land almost exactly similar to that of 


' the holdings of the ex-Service men and others who have 


produced in any country will, as in the case of Japan, } participated in the benefits of these Acts. 











108 


THE ECONOMIST. 


(July 17, 1926. 





Reparation Payments.—The statement of the Agent- 
General for Reparation Payments of receipts and pay- 
ments under the Dawes Scheme for June shows receipts 
of 93-8 million gold marks and payments of 89.9 millions. 
Total receipts for the first ten months of the second 
annuity year amouat to 917 million gold marks, and pay- 
ments 930.3 millions. In the second year Germany has 
to find 1,220 million gold marks, as against 1,000 millions 
in the first annuity year. In the table below we compare 
the figures for the first ten months of each annuity 
year :— 

Receipts and Payments (on Cash Basis, Reduced to Gold Marks 
Equivalents). 
(Million Gold Marks.) 





| 
First | Second | 
































First Second 
An’uity| An‘uity ——s oe 
. Year, | Year, fear, fear, 
Receipts. Sept. to/Sept. to, Payments. Sept. to Sept. to 
June | June | June |§ June 
(incl.), (inel.). | (inel.). (inel.). 
Cash withdrawn from | \Payment to various 
proceeds of German } | Allied countries ...... 17 8269 
External Loan, 1924..! 669°9 o> |Expenses of Commis- 
Budgetary contribution | 2100 | RN caccntenns covet SOS 166 
Transport Tax ...... | 1924 (Service of German Ex- 
Interest on Railway |_ ternal Loan .......... 58°8 80°0 
NN ee oa 4500 |Discount on payments 
Interest on Industrial | in advance, &c. ...... 29 68 
Debentures .......... 625 ‘(Cashin hand .......... 259 93°7 
Exchange Differences &) | 
Interest Received rene) 02 21 | 
[7701 | 9170 | 7698 1,0240 


In the first year the full 1,000 millions was received—8oo 
millions from the external loan, and 200 millions from 
interest on railway bonds. Payments to allied countries 
totalled 789 millions, of which 740 millions went to Great 
Britain, France, Italy, and Belgium. In the current 
annuity year these four countries have received 780.2 
millions, as compared with 621.4 millions in the first ten 
months of the first year. The following table shows the 
division of these payments :— 


(Million Gold Marks.) 


























To | Total 
‘ To To To | 
First Ten Months. Great a : | Four 
Britain. Fraace. Belgium. | Italy. |Countries 
Arising on Account of Reparation | | 
Recovery Acts—First year...... | 1345 175 ul as 9) ae 
Second year....| 16671 33°5 ‘ | eso | Bas 
Occupation costs—First year ... 2639 | 1187 | 186 | 164-2 
Second year . 17°2 50°0 | ™ | | 7 
Deliveries in kind—First year .... 45 189°3 597 | ST | 3052 
Second year....| 03 | 3603 86°0 59°0 | 5056 
Total—First year ..........cccccees | 1659 | 3255 783 | 517 ; 6214 
EERE . .ccrececesecscs | 183°6 4438 93°38 590 | 7802 


Other payments in the current year to date include de- 
liveries in kind of 31.4 millions to Jugo-Slavia, 7 millions 
to Roumania, 5.1 millions to Portugal, and 2.6 millions 
to Greece. 





Empire Fruit Supplies.—The third report of the Imperial 
Economic Committee deals with fruit. It includes a 
general report on the imported fruit trade, followed by 
detailed reports on apples, citrus fruit, soft fruit, dried 
fruit, bottled and canned fruit, fruit pulp, jam and crystal- 
lised fruit, nuts and bananas. The Committee have col- 
lected and summarised the facts, and have presented them 
clearly and systematically. It cannot fairly be said that 
they have thrown much new light on the subjects of their 
investigations. There was, indeed, little left for them to 
discover which could not already be found in previous 
reports. But it is, no doubt, an advantage to have the 
case stated in a convenient and compendious form. The 
report emphasises at the outset the increasing importance 
of fruit in the national dietary, as well as in the accounts 
of oversea trade. They estimate the consumption per 
head in the United Kingdom in 1924 at 100 apples, 70 
oranges, and 30 bananas, all of which except 38 per cent. 
of the apples are imported. The net increase of imports 
of fruit in the last 20 years has been 248 per cent., as 
compared with 95 per cent. for wheat and 149 per cent. 
for meat. These percentages represent values and not 
quantities, but they nevertheless indicate a growing 
demand for fruit in comparison with the primary necessi- 
ties of subsistence—a fact which is significant not only of 
a wider diffusion of dietetic knowledge, but also of a 
rising standard of living among the people generally. The 
Committee have struggled to restrain themselves within 
the terms of their reference and of the restrictions imposed 


on the scope of their recommendations. The spirit of 
Protection and Imperial Preference permeates the report, 
but they have to recognise that schemes of embargo and 
licence, which were strongly pressed upon them, are 
barred by the most-favoured-nation clauses in various 
treaties when read in relation to the Anglo-German Com- 
mercial Treaty, and, further, that the policy of Customs 
preferences was, by the decision of the Imperial Confer- 
ence of 1923, ruled out of their purview. In these circum- 
stances they state ‘‘ the only policy which seems to us to 
be immediately available is that which we have described 
in our First Report as a policy of developing voluntary 
preference on the part of the consumer.’’ This policy 
must be based on (1) the organisation of the producer 
within the Empire and (2) the mobilisation of the con- 
sumer within the United Kingdom. The ‘* mobilisation of 
the consumer,’’ they add, depends on providing such 
indications of origin that the consumer may be enabled to 
exercise a ‘‘ voluntary preference,’? and also on such 
‘**educative publicity ’’ as will induce him to see that ‘ it 
is in his own business interest, apart from all sentiment, 
to buy from his own best customers.’’ In another part 
of the Report the Committee give the reasons on which 
they found the assumption that the ‘‘ best customers ’’ of 
the British consumer are within the Empire. The appoint- 
ment of an executive Commission charged, inter alia, with 
the organisation of a campaign of educative publicity is 
advocated, and it is suggested that it should be entrusted 
with certain powers of financial assistance from the 
Exchequer. Perhaps the most arresting statement in the 
Report is that the Committee, after careful investigation, 
came to the conclusion that ‘‘ under the present system, 
or lack of system,’’ the cost of distribution of fruit in the 
United Kingdom is, on an average, ‘‘ about equal to the 
whole cost of growing, carrying, and handling up to, and 
inclusive of, the primary sale in the United Kingdom.’’ 
If this is approximately true, it would seem that in this 
direction lies the best chance of effective action in the 
interests both of producers and consumers. 


New Zealand Trade and Production.—Our Christchurch 
correspondent writes :—The trade returns for the March 
quarter of 1926 give clear evidence of the developments 
predicted in earlier communications to The Economist. 
The heavy fall in export prices has caused a_ serious 
adverse balance of trade. The following summary table, 
giving exports for the 12 months ending March 31, 1926, 
as compared with the corresponding period of 1924-5, 
shows the position clearly :-— 














Quantity. Value. 
Export. -———_ , ——_ — 
Unit. | 1924-5. | 1925-6. | 1924-5. | 1925-6. 
00's. | | £000. | £000. 
Pn Bales 554 606 | 17,379 | 13,284 
TN ee is wishin Cwt. | 1,370] 1,156 | 12:063|, 9,368 
SE ais cntcetnwe Cut. 1,455 | 1,348) 6,162/ 5,830 
Meat (frozen) ........| Cwt. 2,983 | 3,143 | 9,300| 9,831 

| 


|-—— Hxan aes 


Total exports........ 54,771 | 48,698 


While the value of exports has dropped by slightly more 
than £6,000,000, the value of imports has advanced by 
£ 3,200,000. The result is an excess of imports amount- 
ing to £4,300,000. To this visible excess of imports 
must be added interest and similar payments which must 
be made abroad, officially estimated at over £)5,000,000 
annually. The Government Statistician now publishes 
each year an estimate of the ‘‘ true’’ volume of exports 
per head of population. This is arrived at by estimating 
the quantities per head exported at the values of 1goo. 
Over 99 per cent. of the exports can be treated in this 
way, and the result is a fairly accurate indication of the 
actual volume of exports. The quantities exported show 
a moderate increase in recent years, but an estimate made 
by the Department of Economics of Canterbury College, 
and published by the Canterbury Chamber of Commerce, 
shows that, if local as well as export production is con- 
sidered, there has been an actual decline of productivity 
per head in recent years. The figures arrived at are 
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summarised in the table below and compared with the 
official index of export productivity :— 


(1910 = 100.) 
Official Canter- Official Canter- 
Index bury Index bury 
“True” Index “Prue”? Index 
Volume of Produc- Volume of Produc- 
Exports. tivity. Exports. tivity. 
Per Head. Per Head. Per Head. Per Head. 
i ea TOGO iciesce TW awe SE 
1905 ..eeee 85 ..e- 84 eee 
1910 .<ccee MD 2.200 ree eee | 
1018 4.050% BO oes a 
1918 .cccese WB ese 6D 1924 .. 2.0. ow «ooo oe 
TOD iccose “TO «caw ORF BOBO seeces wae OF 


The wider fluctuations of the export table are to be ex- 
pected, but it is interesting to find the greater falling-off 
of productivity in the total production. This bears out 
the argument of the Canterbury College investigation, 
that much of the stagnation is due to the ‘‘ sheltered’’ 
domestic industries and to the extension of Government 
interference in industry. The census returns of occupa- 
tions bear out this conclusion, since they disclose a definite 
drift from the directly productive occupations to such 
activities as Governmental administration, commerce, and 
transport. The percentages of the population engaged 
in these industries may be summarised as follows :— 


Directly Not Directly 


Productive. Productive. 
i aici etatici: CME Vigoss? 
BI favans G lataMoveu sania wie wena wowiirare 62:6 25:0 
DEI acta ale 6a esl Sse da ww ahead 57:1 29:7 
BE ogg Saas tes alah airs WAS 54:2 aoa 34:0 


The greatest decrease in the productive classes is in the 
primary farming industries, which in the last 30 years has 
fallen 23 per cent. This is not inconsistent with the 
relatively greater productivity of the export industries 
which has been due to the greater importance of dairying 
in this period. In dairying there is greater productivity 
than in other types of farming, but the actual pro- 
ductivity within each type would seem, if anything, to be 
falling. 


American Fruit and British Labour.—The issue of the 
third Report of the Imperial Economic Committee on 
Food Stuffs produced in the Overseas Parts of the Empire 
(Cmd. 2658), which deals with fruit supplies, has pro- 
duced a chorus of headlines in the Press emphasising the 
monopoly which American interests have secured in the 
supplies of fruit, principally apples and bananas, to the 
United Kingdom. Whilst the general truth of this asser- 
tion is incontestable, writes a correspondent, there are 
certain points about the working of the United Fruit Com- 
pany, the principal offender as regards bananas, which 
mitigate the disadvantages of the monopoly to this 
country. It is not generally realised that in Guatemala 
and Honduras, to mention two important areas worked 
by the United Fruit Company, something over 50 per 
cent of the salaried estate superintendents are British, 
many of them ex-officers, and that the proportion of 
English personnel tends to increase at the expense of all 
other nationalities. The United Fruit Company appears to 
be pretty well convinced that the English colonist is more 
suitable for their purpose than the average American 
young man, just because he is a colonist and comes to 
them with the full intention of staying out his contract 
and making his home for some years in the areas to which 
he has been appointed. The proximity of the United 
States and the temperament of the average American 
prevent this sense of permanence. The United States 
presents so many opportunities for work at home that it 
is a bad breeding ground for colonists. This tendency 
for Englishmen to work under American capital in Central 
America, especially in the cases of agriculture and rail- 
ways, is likely to extend with the ever-increasing grip of 
the United States on that part of the world. A second 
point is that a very large proportion of the manual labour 
in the banana industry in those countries is performed 
by British negro subjects from British Honduras and the 
West Indies, as the average indigenous native has not 
the necessary physique. Each centre of the United Fruit 
Company has its own commissariat for its employees, and 
the more Britishers there are the more will their taste 


have to be catered for with United Kingdom goods. 
Whilst Elders and Fyffes give employment for a large 
British personnei, theirs are not the only ships built for 
the company in English yards, as the United Fruit Com- 
pany’s own vessels are in some instances built in this 
country, three having been recently ordered in Belfast. 
These considerations, coupled with the fact that the United 
Fruit Company’s shares can be bought freely by anybody, 
show that though that organisation may have a strangle- 
hold on the English consumer of bananas, certain benefits 
do nevertheless result to British subjects and British 
trade. 


Swiss Trade Difficulties-—Our Geneva correspondent 
writes :—The situation of Swiss foreign trade is still very 
unsteady. The slight improvement recorded during the 
first quarter of the year did not persist in April and May, 
when imports as well as exports showed a decrease on the 
preceding months’ figures. In April the value of imports 
was 182,141,184f (4,7,285,647), as against 208,796,790f 
(48,347,871) in March, and 200,303,825f (£,8,012,153) in 
April, 1925; on the other hand, exports totalled 
144,970,730f (45,798,830), compared with 160,313,782f 
(46,412,671) in March, and 164,718,180f (466,588,727) in 
April, 1925. <A slight improvement was registered in 
May, when imports totalled 191,427,337f (47,657,093), as 
against 186,031,562f (47,441,265) in May, 1925, while 
exports rose to 147,299,795f (45,891,991), compared with 
191,049,383f (47,641,975) in May, 1925. A close ex- 
amination of figures shows that the total exports of the 
four chief industries (watches, silk, cotton, and machines) 
for April and May taken together are far inferior to the 
corresponding period of 1925; watches show a decline of 
17 million francs (£680,000), silk goods of 21 millions 
(£840,000), cotton goods of 13 millions (£/520,000), and 
machines of 6 millions (4,240,000), together a drop of 57 
millions (£2,280,000). But, on the other hand, the posi- 
tion of these industries, though unsatisfactory, has im- 
proved since the beginning of the year. The British 
strike did not affect Swiss foreign trade as much as was 
anticipated. In April imports from Great Britain totalled 
11,179,362f (£447,174), compared with £14,593,6990f 
(£583,748) in March, and exports to her 29,406,724f 
(41,176,269), as against 30,072,878f (41,202,915) in 
March. In May, owing to the strike, these figures fell re- 
spectively to 9,167,000f (£366,640), and 20,480,000f 
(£819,200). The precarious situation of the Swiss export 
trade is more clearly shown when the 1926 returns are 
compared with those of the preceding years. In 1913— 
the last normal year—the monthly average of Swiss ex- 
ports was roughly 114 million francs (£4.56 millions); in 
1920 it was 273 millions (4:10.92 millions), that is slightly 
above the 1913 average, when it is assumed that, in the 
meantime, prices had gone up by nearly 100 per cent. ; 
in 1921 it was 178 millions (£7.12 millions). That 
average dropped during the two subsequent years, when 
the after-war economic crisis was at its height, and it 
only reached 146 millions (£5.84 millions) in 1922 and 
1923; it rose to 172 millions (£6.88 millions) in 1924, 
when conditions began to improve, but it decreased to 
169 millions (£6.76 millions) in 1925; for the first five 
months of 1926 the average is 144 millions (£5.76 mil- 
lions), or below the 1922-23 figures, a very disquieting 
result indeed, though it should be borne in mind that, 
owing to the drop in prices, the 1926 average represents 
a greater quantity of goods than did the 1922-23 average. 
The general economic outlook does not seem very pro- 
mising at the present moment. Apart from trade and 
industry, which are decidedly slack, agriculture is now 
passing through very hard times in consequence of the 
continued bad weather. Late frost damaged the fruit 
trees, which have been subsequently harmed by rain and 
vermin, so that the fruit crop will be reduced to small 
dimensions ; vineyards also suffered from the cold and damp 
weather, but their condition is more hopeful, though far 
from good; other crops—wheat, potatoes and the pro- 
duction of vegetables—will be very poor. On the whole, 
the agricultural production is expected to be far worse 
than that of the preceding years, which was already under 
the average. Prospects are therefore rather gloomy, and 
in some quarters it is feared that the present economic 
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difficulties may be the forerunners of an economic crisis 
which will be nearly as bad as the one that prevailed dur- 
ing 1922 and 1923 


Japanese Competition in Textiles.— Japan is slowly but 
steadily stabilising its position as a textile manufacturing 
country. The Japanese market for textile machinery has 
improved recently, writes a correspondent, and it is quite 
certain that in the comparatively near future there will be 
many new mills erected and also extensions to existing 
mills. A Parsee millowner, on a recent business visit to 
this country, suggested that there might be some joint 
action or co-operation between Lancashire and Indian 
r.anufacturers to defeat Japanese competition, but this 
seems unlikely, for it is recognised here that even if 
Japanese competition were effectively disposed of the 
‘Indian mills would probably still be able to undersell us. 
It is undeniable that as far as India is concerned Japanese 
competition has had a marked effect on the yarn trade. 
As an Indian journal pointed out recently, taking the last 
three quinquennial averages, exports in this trade have 
dropped since 1914 from 174 million pounds to 133 mil- 
lions, and lastly to 37 million pounds, this latter figure 
being a little more than one-fifth of the average of the 
pre-war quinquennium. India’s very large and lucrative 
yarn trade with China has been practically destroyed, 
owing partly to the erection of cotton spinning and weav- 
ing mills in that country, but principally owing to the 
competition from Japan. Artificial silk manufacturers are 
row obtaining a very satisfactory demand from India, but 
the growing demand for artificial silk in Japan is tempt- 
ing Japanese speculators to turn theis attention to increas- 
ing materially the output in that country, and it will be 
interesting to see if they attempt to capture the Indian 
market. It is possible that home consumption may be as 
great as production for a considerable time, and thus 
prevent exporting ; during three years—1922-3-4—the con- 
sumption rose from 250,000 lbs to 2,000,000 Ibs, and the 
ratio of increase is still maintained. 


English Sewing Cotton.—As will be seen from the 
following summary of recent results, the English Sewing 
Cotton Company has, since 1922, fallen upon lean times. 
‘The decline in profits shown in the latest accounts—to 
March 31st last—is even more severe than that recorded 
12 months ago :— 


| 1913. 14. | 1920-21.| 1921-22. | 1922-23.| 1923-24.| 1924-25.) 1925-26. 


























| £ £ £ | ¢£ £ £ £ 
Trading profits ........ 376,365) 254,242) 414 915) 725,328] 712,352) 521,975) 340,189 
Dep. and deb. int....... | 65,843! 64,497; 66,754) 7. 72,647; 71,846! + 71,187 
Se | 310,522) 189, 1745) 348,161! 652,798} 639,705) 450,129} 269,002 
Brought forward ...... 100,079 eed 198,353) 196,514) 187,405) 165,359 153,796 

| | — ——_| 
Amount avalable ....} 410,601) 548, 7353) 546514 849,312) 827,110) 615,488) *572,799 
Preference dividend ..} 50,000; 50,000) 50,000 50,000) 50, 50,000 
Ordinary dividend ....} 130,000) 300,000) 30000 400,000} 400.000! 4°0,000) 400,000 

ec %) | (15 %) |.5 % 1g (20 %) | (20%) | (20%) | (20%) 

Reserves, &........++ {3 25, 211,9.7/ 211, 751) 11,692... 
Carried forward ...... 105,601 198, 196,514! 187,405; 165,359) 153,796) 122 799 











* Includes £150, 000 transferred from reserve for equalisation of dividends. 


Although £150,000 was withdrawn from the dividend 
equalisation reserve—reducing that account to £250,000 
—the disposable balance, after meeting depreciation and 
debenture interest, is about £10,000 lower than in 1925. 
In spite of this falling away in earnings, however, the 
ordinary shareholders, in addition to the generous divi- 
dend of 15 per cent., still receive a 5 per cent. cash bonus, 
making a total return of 20 per cent. once more. The 
balance-sheet shows a fairly strong financial position, 
reserves totalling £900,000, against an issued share and 
joan capital of a little under £4 millions, and assets total- 
ling £5? millions. At the same time, the steady decline 
in profits during the past few years points to the necessity 
‘for the adoption of a cautious policy by the board. With 
little sign of any material improvement in the cotton 
textile industry, we hardly think the ordinary shareholders 
could reasonably have cavilled at the retention in the 
company’s coffers of the £100,000 required to pay the 
5 per cent. bonus. Stock-in-trade has declined from 
£732,967 to £597,087, and a small decrease in invest- 
ments fias been accompanied by a reduction in the cash 
-item from £72,164 to £46,430. The amount due to 
subsidiary companies has gone up from £139,091 to 


£191,752. Nothing is this year placed to the credit of 
the employees’ pension fund, which figures in the balance- 
sheet at 497,690. The allocation last year was £11,692. 
The directors express regret at the non-payment of a 
common stock dividend by the American’ Thread 
Company. 


British Dyestuffs Position.—Jhe reconstitution of the 
British Dyestuffs Corporation has already wrought bene- 
ficial changes in the financial position of the undertaking, 
For the 17 months to March 31, 1925, a net profit of 
£526,000 was earned, but £437,800 of this was required 
for depreciation, so that a debit balance of £(360,600 still 
remained to be wiped off. The directors, therefore, 
decided to effect a reorganisation of the capital and to 
remove the Government’s financial interest in the corpora- 
tion. The latest balance-sheet, covering the year to 
March 31st last, shows these changes in detail. The 
issued capital is now 44,775,580, all in ordinary shares 
of £1 each; it formerly totalled 49,197,112, consisting of 
£4,117,121 of preference, £ 4,085,797 of preferred ordi- 
nary, and £994,194 of deferred ordinary shares. The 
value of land, buildings, plant, and machinery has been 
reduced from. 42,958, 498 to £1,699,233, and now that 
this item approximates more closely to its true value than 
was formerly the case, the depreciation allowance has 
been cut down from £437,832 to the reasonable sum of 
£80,000. Thus, although net profits in the current report 
are reduced to £253,517, after deducting the year’s depre- 
ciation allowance, the balance remaining is & 173,517, or 
nearly £85,000 higher than when profits totalled 


£526,500. Stocks are down from £1,320,324 to 
41,023,503, and sundry debtors from £646,886 to 
£468,120, although cash and_ investments (shown 


together) account for #.2,078,053, in contrast with 
#:39247,321, the reduction being due to the payment of 
£980,136 to the preference shareholders under the recon- 
struction scheme. The item of £251,552, representing 
preliminary expenses, has disappeared from the accounts, 
while goodwill, patents, and trade-marks, which formerly 
were put at 4,750,000, have also been eliminated. Sundry 
creditors have declined from £338,070 to £319,812. The 
directors report that following the Government’s surrender 
of its shareholding in the company Sir Henry Birchenough 
has retired as a Government director. Sir Alfred Mond 
has also left the board, owing, it is stated, to pressure of 
other business. Lord Ashfield, the chairman of the com- 
pany, in drawing attention at this week’s meeting of 
shareholders to the result of operations for the past year, 
stated that the profit of £253,517 ‘‘ is not as satisfactory 
a result as we should have liked to place before you, and, 
when we seek for an explanation, we find that it is entirely 
due to the reductions in prices obtained for our products, 
which have been continuous throughout the year, and 
which represent a fall of not less than an average of 5.6d 
per Ib as compared with the preceding period. This 
severe fall in prices can only be met by a lower cost of 
manufacture arising from reduced prices of raw materials, 
labour, and other direct charges of production, by an 
increased volume of trade, or by a reduction in the cost 
of operative and standing charges arising from increased 
technical efficiency and economy in works and administra- 
tive methods.......... Until such increased trade does arise 
no great improvement in our turnover can be expected, 
although it is some satisfaction to be able to say that, in 
spite of these adverse circumstances, the corporation’s 
volume of trade has been more than maintained during 
the past year; but even should these factors be favourable, 
it is, nevertheless, upon technica! and administrative effi- 
ciency that we must chiefly rely to improve our position, 
and again I find myself in the position of being able to 
report to you that considerable progress in these directions 
has been made, and that much has been accomplished 
towards meeting the decline in selling prices.’’ During 
the year the company acquired control of Scottish Dyes, 
Limited, ‘‘ for the purpose of consolidating, extending, 
and improving the manufacture of vat dyestuffs.’’ 


Glasgow Corporation Tramways.—We have for several 
years past given the accounts as they appeared of the 
Glasgow Corporation Tramways, one of the most success- 
ful municipal enterprises in the country. For many years, 
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after making provision for depreciation and renewals, 
the tramways undertaking showed a profit and contri- 
buted to Common Good Fund of the City of Glasgow. 
Of recent years, however, there has not been a surplus 
after making the provision for depreciation and renewals 
on the scale which the City has set up as appropriate. 
kor the year ended May 31st last the deficit, as it is 
properly called, amounted to as much as £137,851, as 
compared with £80,276 in 1924-25. The details are of 
interest. The income from tri affic was £2,263,107, as 
compared with #25352, 470, and the working expenses 
£:1,653,526, as against 4 1,746,000, the net surplus on 
working being £009,581 in 1925-26, as compared with 
£606,469 in 1924-25. The addition of interest made the 
available revenue £,659,915, against £634,407. The 
principal items to ‘be deducted. were interest payable, 
sinking fund, and depreciation and renewals. Their total 
for last year came to £797,766, as against £714,683, 
resulting in the deficits as shown above, rep et 
and renewals were put at £526,752, as against £/490,07 
e depreciation and renewals fund at the end of the year 
igh last stood at £1,839,789, as against Al, 308, 198 
a year before. The provision made by “the Glasgow Cor- 
poration for the depreciation and renewal of its system 
may seem excessive, and the deficits of recent years a 
matter of precautionary bookkeeping rather than _busi- 
Yet it is far better to be too lavish in provi- 
sion for depreciation and renewals than not to set aside 
enough. Details are given of the percentages written off 
vear by year, and they are adhered to whatever may be 
the result reached in apparent deficits. The Corporation 
writes off every year £1,000 a mile of single track, 15 per 
cent. off the electrical equipment of cars, 20 per cent. off 
other rolling stock, 10 per cent. off the power station 
plant, and so on. In addition, all current repairs, other 
than renewals, to track, plant, and rolling stock are paid 
for out of current revenue. In so far as one may judge 
from the rather complicated accounts, and in the absence 
of an official summary and explanation, the whole tram- 
ways system of Glasgow could be scrapped without 
involving a capital loss to the Corporation. 


. 1 ° ~ 
ness iosses. 


Eagle Oil Transport.—The Eagle Oil Transport Com- 
pany, Limited, has to report another slight decline in 
gross profits in its accounts for 1925 just published. 
Owing, however, to the cancellation of £142,000 of the 
seven-year notes ard to the fact that no allocation was 
necessary for the corporation profits tax reserve, which 


last time received £7,000, the net profits work out 
approximately £4,000 higher than in 1924 :— 
be ee 
| 1921 | 1922. 1923. | 1924. | 1925. 
poe silently Seng — | —_—___—_—_-|—__—_—— 
. oe oe a oF 


Issued share manne 5,000,000 | 5,000,000, 5,000,000'5,000,000 /5,000,000 
74 per cent. notes. .|3,000,000 | 3,000,000, 2,458,300/2,321,650 2,179,550 





1,128,553 


Gross profits......| 1,066,440 | 1,502,363 1,183,473 1, 131, 238 

Net profits ...... 944,316 | 1,237,277 936240} 915,308 | 919,297 
Reserve and deprec.| 536,042 | 692,838 750,000) 750,000 | 750,000 
Preferen’e dividend, 160,000 | 160,000 160,000) 160,000 | 160,000 
Ordinary dividend) 172,756 300,000__—inil nil | nil. 
IOAN: Scene wien | (8 %) (10 9%) 





+ 75517 |+ 84,4404 26,240|— 1,692 |4 9,297 


The directors again report that the vessels have run satis- 
factorily, and, the ordinary shareholders having waived 
their right to any dividend for the year, there has been 
transferred to depreciation reserve the sum of £750,000. 
This fund has now reached the substantial total of 
£. 4:45144,934, and as the amount previously set aside for 
repairs has exceeded actual expenditure by £7 3,097, this 
sum goes to the repair reserve, bringing it up to 
£631,083. The total amount of notes outstanding is now 
#£,2,179,350, having been reduced from the original issue 


Z#s2,1 
of £3,000,000. Cash has advanced from £.1,918,179 to 


£2,431, 062. 


Carried forward . 





Victoria Falls and Transvaal Power Company.—This 
important enterprise—whose title is rather a misnomer— 
continues to exhibit steady expansion. Last year’s net 
profit of 43 63,900 compares with £349,850 in 1924 and 
4294, 200 in 1923. The dividend on the ordinary shares 
is raised by 1} per cent. to 14 per cent., a rate comparing 
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with 10 per cent. for 1923, 8 per cent. for 1922, and 5 
per cent. per annum previously. The usual addition of 
£50,000 to reserve raises that fund to £400,000, and ~ 
leaves the increased balance of 4,126,700 to go forward. 
Comparison of the balance-sheet items indicates further 
capital expenditure upon a considerable scale. After 
allowing for depreciation, there is a net addition of 
£243,900 to the power stations, &c. For the first time 
the outlay and liabilities in connection with the Witbank 
station appear as a separate item—at £782,700. Of the 
three 20,000 kilowatt installations projected, the first was 
started up at the end of April. It is expected to exercise 
a beneficial effect upon the working costs of the Trans- 
vaal mines. Naturally, the disbursements above referred 
to, in conjunction with debenture redemption upon an in- 
creased scale, have trenched upon the company’s re- 
sources; but, even so, on December 31st the free cash 
amounted to nearly £400,000, plus #,1,334,300 of gilt- 
edged investments. The capital of the company is 
# 1,000,000 in ordinary shares and £/2,000,000 in prefer- 
ence shares. The latter carry 6 per cent. cumulative in 
priority to the ordinary, and participate in surplus profits 
pro rata until they have received a tota! of 1o per cent. 
for any year. Current quotations are: preference, 34s; 
ordinary, 23. The price of the former includes a final 
dividend of 1 per cent., that of the latter 11 per cent. On 
the basis of last year’s dividends, the yields shown are re- 
spectively 6 per cent. and 5} per cent. 





Parent Trust.—Once again it is not possible to obtain 
any exact comparison of the results of the Parent Trust 
and Finance Company for the years 1924-25 and 1925-26. 
This is because of the fact that in the accounts issued 
12 months ago only half of the net profit of £523,797 
then shown was applicable to the year covered by the 
accounts, the balance being dividend and profit accrued 
prior to that date. But by halving the 1925 figure and 
comparing it with that given in the accounts for the year 
to April goth last, a more or less accurate guide is 
obtained. As the net profits shown in the present 
accounts are £252,755, and as the half of the previous 
net figure is £261,898, it can safely be assumed that the 
company has been able to maintain its position during its 
financiaj period ended in April. The balance-sheet shows 
that general investments and holdings in allied companies 
are practically the same as a year ago; loans by the 
company have gone up from £149,161 to #413 ygo1. The 
directors again report that in their opinion the above 
investments are fully worth this sum.’’ The auditors 
bear out this statement, for they remark in their certifi- 
ate, ‘‘the majority of the company’s general invest- 
ments have market quotations which show a greater value 
than the figure at which they were brought in. We 
have had placed before us,’ they continue, ‘‘ a schedule 
of the remainder of the investments, together with the 
lirectors’ valuation of same, which shows that in the 
aggregate they are fully worth the sum at which they 
are brought into the  balance-sheet.......... *» Sundry 
debtors have been reduced from £88,717 to £27,494, 
while sundry creditors have also declined from £110,557 
0 £69,192. On the other hand, the item ‘‘ loans to the 
company against security ’’ has been increased from 
£380,117 to £901,636, although forward commitments 
in respect of new business are approximately £70,000 
lower at £292,960. The ordinary shareholders are not 
this time given the 4s bonus declared in respect of 1924-25, 
but their dividend rate is kept at 8 per cent., while the 
deferred share capital also receives a repetition of the 
20 per cent. dividend. Nothing is transferred to the 
reserve fund, which figures for £720,655, the balance 
carried forward being £609,482, against 463,374 brought 


in. 





Sun Life Assurance Company of Canada. — This 
Canadian office, which has been operating in this country 
for many years, publishes remarkable figures for last 
year. The new policies issued numbered 57,944, assuring 
£39, 755,559 net, an increase of £11,509,042. This busi- 
ness for one year was larger than the total assurances the 
company had in force 13 years ago. The re-assurance of 
life contracts from the First Reassurance Company of 
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Hartford, U.S.A., amounted to £6,271,387 net. The 
life funds increased from £54,203,056 to £:59,918,226, 
and earned 6.41 per cent. interest. The profits of the 
year, based on the increase in the valuation of securities 
made by the Government authorities. are stated to have 
been £.4,451,976, but in taking credit in the books the 
company has deducted £616,438 from the official valua- 
tion placed in the assets. ‘The contingency accounts have 
been increased by £513,699 to £2,054,795. Tle sum of 
£1,574,5545 Was paid or allotted as profits to policy- 
holders during last year, and £1,342,324 added to the un- 
divided profits. 





Transvaal Gold Output —The output of gold of the 
mines of the Transvaal during the month of June, 1926, 
amounted to 852,145 ounces of fine gold, as against 
849,214 ounces in May, 1926. The output for the month 
of June, 1925, amounted to 780,251 ounces of fine gold. 
The following table shows the monthly output for the past 
seven years :— 











| ag20, | 1921, 1922. | 1923. | 1924 1925. 1926. 
Fine | Fine Fine Fine | Fine Fine Fine 
Ozs. | Ozs. Ozs. | Ozs. | Ozs. Ozs. Ozs. 
January..| 670,503 | 651,593 |) | ( 764,469 | 796,768 | 823,692 | 796,270 
Febrnary. 558,137 + 639,728 |; 704,970 | 760,617 | 753,925 | 753,924 
March ..) 707,036 | 671,123 |} 761,536 | | 825.479 | 834,340 
April ....} 686,979 | 681,382 | 511,338 743,651 768,923 | 787,519 | 803.303 
May ....! 699,041 | 687,776 | 629,786 786,564 | 809,003, 813.249 849,214 
June ....| 715,957 | 678,490 | 675,697 | 755,309 | 773,053 780,251 | 852.145 
6 months..| 4,104,846 | 4,928,501 | 2,456,549 | 4,516,549 | 4,714,035 | 4,784,115 | 4,889,196 
inne imaeniel —| incasleaanaedeil teattanhsieatiathtgie Ea ceempenenennntignanios 
July..... | 736099 | 689,555 | 730636 | 754,306 | 829,437 | 818,202/ .. 
August 702,083 | 711,526 | 752,490 769,371 809,571 | 808,218 ri 
Septemb’s} 682,173 | 691,026 | 747,089 | 739,504 | 799,422 | 797,247 ; 
October..| 662,472 | 707,825 | 778159| 793842| 827583 | 812'832 
November| 633,737 | 704,236 | 764,476 780,639 | 802,313 | 787,633 a 
December| 632,215 | 661,847 | 790,712 | 778,849 | 825,273 | 791,455 i 
Total ....| 8,153,625 | 8,114,516 | 7,020,110 | 9,133,060 | 9,597,634 | 9,599,702 | 4,889,196 





The following table shows the number of natives em- 
ployed at the end of the last few months by members of 
the Witwatersrand Native Labour Association and Con- 
tractors :— 

ce cieerente aceasta iain 


| | | 
| Nov., | Dec., | Jan., | Feb. | tar. Apl., | May, | June, 
| 1925. | 1925" | i926. | 1926. | ga" 1926, | 1926. 
4 























Gold mines ......| 167,565 | 166,385 | 171,985 | 178,311 | 181,204 |183.828 | 183,905 | 183,092 
Coal mines -.../ 16,719 | 16,606 | 16433 | 16.337 16190 | 16.212 | le2%e | 12448 
Diamond mises| 3164 | 3,705 | 4,652 5631| 5,957| 5/834| 5.766| 6,054 








205,917 | 205,594 


The number of natives employed at the gold mines shows 
a slight decline on the month. 





Mining Notes. 


Tronoh Mines, Limited.—This week there have been 
issued the annual statements of three of the Malayan 
tin-dredging enterprises in which British capital is 
interested. On the whole, the results shown must. be 
described as a little disappointing, operations having been 
adversely affected by shortage of labour or other draw- 
backs. Nevertheless, surprisingly little effort has been 
exerted upon the market quotations for the shares, which 
are partly based upon expectations for the future. The 
sales of tin ore last year of Tronoh Mines amounted to 
no more than 979 tons, as against 1,290 tons in 1924, the 
output from the dredges being 483 tons in place of 637 
tons. An increase of some £13 in the average price 
realised partly offset the decline in quantity ; nevertheless, 
the profit came out distinctly lower than before. The 
Tronoh, of course, is a finance as well as a mining under- 
taking, hence its revenue account shows receipts from 
various sources. Last year’s income from the sale of tin 
ore was supplemented to the extent of £21,700 by interest 
and dividends, and nearly £15,000 profit on the sale of 
investments, both of these items showing a small increase. 
Despite the reduction in output, mining expenses in- 
creased, the net profit figuring at £66,700, in place of 
482,500. The dividends totalled 4s 6d per share, in 
place of 5s previously; but from the balance of £63,500 
brought forward from 1924 £25,000 has been deducted 
in respect of the issue of bonus shares. Once again 
410,000 odd is written off property account, leaving 
£:45,600 to be carried forward. Investments now figure 
in the balance-sheet at £180,700, an increase of £19,700, 
notwithstanding the realisations already referred to. They 
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comprise principally Trustee securities and shares in the 
Sungei Besi and Sungei Way undertakings. By the share 
bonus above named and an issue of a like number of shares 
(on bonus terms), the capital has been increased to 
practically £250,000. The cash position is strong, the 
funds in hand at the end of last year amounting to 
£112,000. Additional resources were provided for the pur- 
pose of installing two dredges on the new area acquired 
about a year ago. It is intimated that at the forthcoming 
meeting particulars may be given of still a further new 
area. On the basis of last year’s actual dividends the 
shares yield less than 8 per cent., but, as indicated, there 
are the prospects of a considerable expansion within the 
next 12 to 18 months, the company having at present only 
three dredges at work. 








Sungei Besi—Like the associated undertaking above 
referred to, the Sungei Besi turned out less ore in 1925 
than in 1924, the totals having been 550 and 592 tons 
respectively. The 1925 metal fetched £8 4s per ton in 
excess of the 1924 average; the disparity between the 
prices realised by the two companies is a little curious. 


| 1 
i | nea oem eren -| The net profit, after providing for ordinary depreciation, 
i 


figures at £39,300, in place of £46,200. No change is 
made in the dividend total, 4s per share again being paid. 
On the present occasion nearly £19,000 is written off 
property, plant, and machinery account, in place of only 
£3,350 previously, leaving a balance of 426,100 to be 
carried forward, as against £29,940 net brought in. An 
important factor in the position of this company is the 
installation of a hydro-electric scheme which will permit a 
substantially increased output at a reduced average cost. 
The directors announce that full particulars of the posi- 
tion as regards this scheme, and also the large additional 
areas acquired by the company, will be given at the meet- 
ing, which is to be held next Tuesday. On the basis of 
last year’s dividends the shares yield less than 5 per 
cent., the market quotation making allowance for the 
enhanced profits to be derived from the expansion in 
operations. In Stock Exchange circles a still higher price 
for the shares is expected. 





Lahat.—In the first half of 1924 the operations of this 
company were adversely affected by an accident in_ the 
northern section of the mine. The profit amounted to 
£12,250, as against £20,200. However, two dividends 
of 1s per share each were again paid. So far from the 
results of the past year showing the expected recovery, 
there is an actual shrinkage in the returns, the profit 
figuring at no more than £10,800. One dividend of 1s 
per share was paid, the bulk of the remaining profit being 
utilised in writing off plant, development, &c. An in- 
spection of the details given regarding the operation of 
the various workings does not suggest that the outlook 
for the current year is particularly bright. Of last year’s 
mine profit of $72,g00, no less than $34,750 was pro- 
vided by tribute. Two new workings contributed 
$37,700; but, even so, the working profit amounted to 
only $72,900, as against $102,000 in 1924. So far as 
can be estimated at the moment, the shares appear to be 
fully valued at the current price of about 22s 6d. 





South Kalgurli.— Whereas the great bulk of the formerly 
well-known West Australian undertakings have either 
shut down altogether or are dragging out a difficult exist- 
ence, this company continues to earn substantial profits, 
and to pay satisfactory dividends. In the year ended 
March 31st last the increased tonnage of 93,400 was 
treated for a gross yield of £193,000, to which was added 
£,6,000 from the bullion reserves ; the latter partly counter- 
balanced the great reduction in the premium on the gold 
sales. After providing for taxation, and also £5,000 for 
depreciation—the latter did not appear previously—the 
net profit for the past year stands at £31,500. Once 
again the directors announce a final dividend of 1s 6d per 
share, :naking a total of 2s 6d for the vear on the 10s 
shares, which are quoted in the market at about 13s 6d. 
The ore reserves show expansion, both in quantity and 
value. The blocked-out tonnage is now reported at 
215,000 tons, value 9.17 dwts, as against 195,000 tons, 
value 9.07 dwts, twelve months ago; and the probable 








* 
4 
4 
7 


; 
: 














. 
4 
4 
q 








July 17, 1926.] 


THE ECONOMIST. 





113 





ore at gg,ooo tons, worth 6.63 dwts., in place of 67,000, 
value 6.42 dwts. The expansion in output is an outcome 
of additions to the treatment plant, and it would appear 
that a further slight increase in the monthly average has 
been made since the date of the balance-sheet. Altogether 
the outlook appears hopeful. 





Obersea Correspondence. 


UNITED STATES.—STOCK MARKETS—NICKEL PLATE 
MERGER—COTTON CROP FORECAST — FRENCH 
DEBT. 

(FROM OUR CORRESPONDENT. ) 
New York, July 6. 

A TRIPLE holiday having passed since the last writing, the 
supply of market news to be reported, naturally, is some- 
what restricted. It may be stated, however, that the 
upward movement in the share market has been continued 
and with the same leadership. The common shares of 
the United States Steel Corporation reached a new high 
for all time at 1444, while those of the General Motors 
Corporation achieved similar distinction at 1514. There 
has been no fresh news to support the rise in Steel 
common other than the fact that the steel industry con- 
tinues to do better than had been expected, and ‘‘ inside ”’ 
information on the corporation’s financial plans still is 
notable for its complete absence. In the case of General 
Motors, the management has announced plans to spend 
$40,000,000 out of earnings for additional developments, 
this sum including $18,000,000 to enlarge existing auto- 
mobile plants, $12,000,000 to double the capacity of its 
Fridgidaire electric refrigeration machine plant, and 
$10,000,000 to finance the development of the ‘‘ Driveur- 
self’’ system of renting motor-cars. The chief force 
behind the buying movement in the corporation’s shares 
remains, however, the big earnings and the expectation 
of a liberal stock dividend. Incidentally, it is understood 
that since the absorption of the Fisher Body subsidiary 
the General Motors’ cash position, including in this hold- 
ings of Government securities and acceptances, amounts to 
over $190,000,000. 

Railroad shares have continued to show strength, buy- 
ing in them being stimulated by excellent reports of 
earnings loadings. In the week ended June roth the 
Class I. roads loaded 1,043,000 cars with revenue freight, 
this making the fifth consecutive week in which these 
loadings ran past the million mark. The volume of freight 
which the roads are moving is substantially exceeding the 
volumes transported at this season of the past six years. 
For the year to date 23,974,000 cars have been loaded, as 
compared with 23,335,000 in the comparable period of 
last year. Meanwhile, it has become apparent that the 
Van Sweringen Brothers, of Cleveland, have prepared a 
ew plan for the consideration of the Inter-State Com- 
merce Commission in order to achieve their greater Nickel 
Plate system. It will be recalled that after the Commis- 
sion passed unfavourably on their first plan, the Cleve- 
land Brothers released the stock deposited thereunder, 
gave the objecting minority representation on the Chesa- 
peake and Ohio board, eliminated interlocking direc- 
torates, and removed the provisions with respect to non- 
voting stock to which the Commission objected. It is 
understood that under the new plan the Chesapeake and 
Ohio common stockholders will be guaranteed 5 per cent., 
and will receive, in addition, a half-share of new Nickel 
Plate common, which sold at 108 when trading in it was 
suspended last February. Under the old plan, the Chesa- 
peake and Ohio stockholders received for 100 shares of 
their stock 55 shares of new Nickel Plate preferred and 
55 shares of new Nickel Plate common. It is expected 
that Hocking Valley common stockholders will be treated 
in the same way. Pere Marquette common is expected 
to receive share for share of new Nickel Plate common, 
as against 85 shares of Nickel Plate for 100 of Pere Mar- 
quette under the old plan. The terms for Erie, it is under- 
stood, are unchanged. If the Commission passes favour- 
ably on the new plan, which seems to have taken cogni- 
sance of the objections that the Commission raised to the 
first plan, the movement toward consolidation ‘of the 





railroads will have received a considerable encouragement. 

The better tone in business persists. The advent of 
warm weather has furnished a stimulus to seasonal trades 
which was missing during the greater part of the spring. 
In addition, the steadier tone in commodity prices, the 
strong rally in the share market, and the many evidences 
of active trade have made a considerable impression upon 
the imaginations of business men. Business failures in 
June, as reported by R. Dun and Co., are the smallest 
in number since last November, and are the smallest in 
aggregate liabilities since September, 1923. Instead of 
speaking of impending depression, as many of the 
prophets did at the end of the first quarter, a cheerful 
view now is being taken of the prospects for the second 
six months of the year. 

The Department of Agriculture’s first forecast of the 
growing cotton crop—that of June 25th—points to another 
big outturn. The condition is placed at 75.4 per cent. of 
normal, which is slightly below that of a year ago, and 
a little less than the trade had expected. The acreage— 
48,898,o0o0o—on the other hand, is somewhat larger than 
had been expected, and indicates, using the method of 
former years, a crop of 15,635,000 bales of 500 lbs gross 
weight. In order to satisfy the clamourings of certain 
Southern Congressmen, the Department has prepared an 
estimate on the assumption that the rest of the season is 
as unfavourable as during 1921, 1922, and 1923; the indi- 
cated crop on this basis is 13,726,000. On the other hand, 
the Department states that if the rest of the season is as 
favourable as 1924 and 1925, the yield will be 16,294,000 
bales. Last year’s big crop, it will be remembered, 
amounted to 16,086,000 bales. Meanwhile, the com- 
modity has been fairly steady and distinctly quiet at 
around 16 to 17 cents a pound for the new crop. 

Wall Street has been favourably impressed with the 
report of the Committee of Experts on the French finan- 
cial situation. It has also been pleased with the new 
personnel at the Bank of France, although it must be 
understood that the Street regards the independence of 
the bank as a matter of fundamental importance. Our 
bankers are little disposed to believe, however, that 
I'rench ratification of the debt funding agreement can be 
traded for assurances of new French credits in_ this 
market. Debt ratification and the decision to return to 
the gold standard are, in their opinion, the necessary 
preliminaries to the granting of credits. Without these 
two steps the obtaining of fresh credits would be futile ; 
with them, the credits would flow naturally and would not 
be in danger. 





FRANCE.—THE VOTE OF CONFIDENCE— DEBT AGREE- 
MENTS—TOBACCO MONOPOLY—PRICES— COAL. 


(FROM OUR CORRESPONDENT.) 
Paris, July 14. 


THANKs to no fewer than three very plain-spoken and 
courageous speeches by M. Caillaux, and to M. Briand’s 
repeated assurances that the Ministry as a whole stood 
solidly behind the Finance Minister, the Government last 
Friday secured the vote of confidence it asked for, and 
the first—and perhaps the worst—of the series of danger- 
ous pitfalls in the way of the Caiilaux financial reform 
scheme was safely passed. The vote was secured by a 
majority of only 22, it is true, and the Government was 
saved only by the fact that 32 of the members of M. Louis 
Marin’s powerful group, the Union Républicaine Demo- 
cratique, voted for it (in spite of their leader and some 60 
of their comrades voting against, while seven other mem- 
bers of the group abstained). Now that the Socialists have 
declared open warfare against the Briand-Caillaux com- 
bination, and the support of the Radicals and Radical 
Socialists seems acquired by the Ministry, the Marin 
group of 102 deputies appear to hold the Ministry’s fate 
largely in their hands. Last Friday the whole of the 96 
Socialists present voted against the Government, while 
99 Radicals and Radical Socialists (including M. Franklin- 
Bouillon) voted ‘‘for,’’? 22 ‘‘against,’? and 10 abstained 
(many of the latter being disappointed ex-Ministers). 
These facts are significant in view of the further circum- 
stance that M. Tardieu, who seems to be making a very 
serious bid for office once more, on a frankly independent 
basis, voted against the Ministry, after scoring heavily 
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with his criticisms of the financial proposals. Before the 
week-end, such was the pessimistic effect of the Govern- 
ment’s dangerously small majority, there was a good deal 
of open speculation in the newspapers as to whether the 
new Ministry could last until the adjournment for the 


Fourteenth of July national holiday. Reflection, how- 
ever, and an analysis of the division lists, led to less 
gloomy conclusions, and M. Caillaux’s success in London 
has still further justified the slowly growing optimism 
which is now entertained as to the Ministry’s prospects of 
forcing its plan into operation. 

It still remains an open question, however, as to 
whether the Chamber will consent to give M. Caillaux 
the practically dictatorial power (on strictly limited lines) 
which the Government is to ask for on his behalf, for the 
purpose of enabling the modified financial proposals to 
be forced through without having to undergo the fatal 
process of detailed Parliamentary discussion. News- 
papers of all shades of opinion are urging deputies to drop 
sterile party warfare and allow the Government to devote 
itself wholeheartedly to the realisation of the financial 
proposals as set forth in the experts’ report. M. Caillaux 
revealed during Friday’s debate that not less than 
10,000,000,000f of French capital has been transferred 
beyond the frontiers to escape the excessive taxation re- 
cently imposed, and to be safe from the persistent Social- 
ist threats of a confiscatory capital tax. Public opinion 
agrees that unless confidence is. restored, and this flight 
of capital is stopped, national disaster is to be feared. 

The last week’s debate showed that, apart from the 
question of granting M. Caillaux the ‘‘ full powers ’’ 
asked for, the Washington and London debt payment 
agreements are proving the most serious obstacle to the 
acceptance of the Government’s plans. Opposition on 
this point came from three quite different quarters. M. 
Franklin-Bouillon (President of the Foreign Affairs Com- 
mission) insisted that it will be useless for the Chamber 
to ratify the Washington agreement unless there is a 
certainty that it can be carried out, and unless Parlia- 
ment knows beforehand that it will really receive advan- 
tages (in the form of a definite promise of credits). M. 
Louis Marin also made the ratification question the touch- 
stone of the whole situation. The Socialist leader, M. 
Léon Blum insisted that the Washington agreement, if 
ratified, would render stabilisation impossible, unless it is 
accompanied by a transfer clause, which the American 
Government has hitherto declined to accord. M. Blum’s 
argument, further, is that financial restoration can only 
be accomplished by means of a capital tax, and that the 
Government will inevitably find itself faced with the 
choice between forced consolidation (which M. Caillaux 
has categorically repudiated) and further inflation. 

A substantial section of Nationalist opinion insists that 
the simplest way out of immediate difficulties would be 
for the tobacco and other monopolies to be commercialised, 
and there certainly seems to be a good deal in favour of 
such an argument. M. Caillaux reminded the Chamber 
last week that when a’ business firm is in difficulties it 
makes an effort to secure credit, even from its rivals. 
The Minister might with equal truth have pointed out 
that firms in such a situation also usually make efforts 
to realise their assets to the best advantage. It is 
notorious that several tentative offers have been made by 
British and American capitalists to take over the tobacco 
monopoly for a term of years on terms that would not 
only furnish the Government with a substantial sum of 
badly needed ready cash, but also guarantee an annual 
revenue at least equal to that yielded by the monopoly at 
present. The only obstacle to such a reform—for reform 
it would undoubtedly be, both in the interests of the State 
and of the consumer—lies in Socialist hatred of every 
form of private industry, no matter how much the State 
and the consumer might profit therefrom. 

The conclusion of the Franco-British agreement has 
been received with somewhat mixed feelings. On balance, 
the indications are ihat it will be accepted, although 
grudgingly, by the Chamber. Fortunately, the House is 
on holiday, and Deputies will have time before M. Cail- 
laux appears before it on Saturday to gauge the opinions 
of their constituents. The hope is entertained that the 
London agreement (thanks to the concessions contained 
in the ‘‘ annexed letters’? in the form of promises that 
safeguard and transfer clauses shall operate) will induce 


the Washington Government to prove less unyielding, 
The thinly veiled protest made by Monday’s demonstra- 
tion of 50,000 ex-soldiers against the terms of the 
Washington agreement is also expected to have a similar 
effect on the American Government. The absence of all 
possibility of the commercialisation of the French debt 
bonds that are in the hands of Great Britain is a subject 
of deep satisfaction, and a similar guarantee is regarded 
as almost certain to be secured from Washington. The 
funding of the debt to Great Britain is estimated as 
equivalent to a saving of between £300,000 and £'400,000 
a year, which has hitherto been expended by this country 
in respect of the renewal of the existing bonds. There 
is less satisfaction in regard to the arrangement that has 
been come to concerning the £53,500,000 of French gold 
that was pledged with the British Government during the 
war. The situation of this gold has long been a subject 
of irritation to French opinion, and this irritation will not 
be lessened by the realisation that, under the agreement, 
the gold, although it will remain technically the property 
of the French Government, will have to be rebought 
against regular payment, as though it were the absolute 
property of the British holders. The question arises 
whether its value should not disappear from the assets 
side of the Bank statement and reappear in the form of 
further advances to the State. 

The index figure representing wholesale prices at the 
end of June, which has just been issued by the Statistique 
Générale, shows a rise of 52 points on the month, of go 
points as compared with the end of April, and of 109 
points since March; in other words, it indicates a rise of 
74 per cent. since the end of May and of 16} per cent. 
during the past three months. The detailed figures are 
as follows (based on 100 as representing wholesale prices 
in 1914) :— 


Number Index Figures at End of 








Nature of Articles. of a 
Categories April. | May. | June. 

General index figure...... ar ee: ee 
Foodstufis— 

General figure.............. 20 | 561 {| 597 646 

Vegetable foods..........0. 8 | 583 | 637 731 

Meat foods .......see0. ‘sem 8 | 514 | 525 533 

Sugar, coffee, cocoa ........ 4 | 624 | 673 717 
Raw materials— 

General figure.......... aos 25 | 753 | 794 848 

Minerals and metals ...... 7 | 726 757 837 

EE teichndinadumonncia 6 | 876 | 933 971 

Various commodities ...... 12 | 696 | 734 =| 781 


The general figure indicates a rise of slightly over 75 per 
cent. during the past 12 months, the figure for the end 
of June, 1925, having been returned as 422, while that for 
January, 1925, was given as 408. The detailed figures, 
showing the rise by categories, offer one or two curious 
apparent discrepancies. The general figures for food- 
stuffs and raw materials, respectively, indicate almost a 
uniform rise, the former having risen by 49 points on the 
month, and the latter by 54. While the figure for meat 
has gone up only eight points, that for vegetable food- 
stuffs has risen 94 points, which seems unthinkable at 
this time of the year unless it has been seriously affected 
—which has almost certainly been the case—by recent 
speculative dealings in foreign wheat. In raw materials, 
again, the figure for minerals and metals has risen 80 
points on the month, while that for textiles, which would 
seem to be equally affected by the recent heavy fal) in the 
exchange value of the franc, has gone up only 38 points. 
The figure for retail prices in Paris (which is based on 
the prices of 13 articles of common necessity, of which 
only petroleum is of foreign origin) shows a rise of 22 
points on the month, and is returned as 544, against 522 
for May, 503 for April, 497 for March, and 422 for June 
last year. The corresponding figure for the whole of the 
French towns of over 10,000 inhabitants is returned for 
the end of May at 523, against 435 for May, 1925. The 
index figure representing the cost of living for a Paris 
workman’s family of four persons is returned at 507 for 
the end of the June quarter, as compared with 473 at the 
end of the March quarter, 412 at the end of June, 1925, 
and 377 on the corresponding date in 1924. 

Coal production figures for May indicate a total output 
of 3,942,128 tons for 23 working days, as compared with 
4,200,222 tons for 25 working days during May, 1925. 
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Daily production figures show that the total number of 
workers employed during May was 171,396 (as against 
170,048 in January last; 160,445 in January, 1925; 
144,080 in January, 1924; and 136,147 in 1913), while the 
comparative daily output was 310,568 tons in May (as 
against 315,204 tons in January last, 311,991 tons in 
January, 1925, and 203,208 tons in January, 1913). 
The total output for the first five months of the 
year has been 21,047,758 tons, as compared with 
19,871,998 tons during the corresponding period of 1925. 
Practically the whole of the increased output was recorded 
during the first four months of the year, the figures for 
May showing an increased output of only 13,404 tons. 
It is evident, therefore, that the large quantities of French 
coal exported to Great Britain during the past few weeks, 
owing to the miners’ strike there, have been taken from 
accumulated stocks, which are necessarily limited. The 
returns show that daily production in the Pas de Calais 
and Nord coalfields during May totalled 105,638 tons, 
or 14,341 tons per day more than the average of 1913. 





CANADA.—POLITICAL CRISIS—CROP SITUATION— 
RAILWAY EARNINGS—U.S. CATTLE DUTIES— 
MINERAL PRODUCTION — IRON AND STEEL 
PRICES. 


(FROM OUR CORRESPONDENT.) 


Orrawa, June 29. 

Tue strange parliamentary crisis which suddenly de- 
veloped over the Customs scandals and caused the down- 
fall of the King Government, has dwarfed all other events 
in Canada and left a situation even more complicated and 
uncertain than that before its advent. Mr Meighen has 
accepted an invitation to form a Ministry, and has named 
a ‘‘ shadow ’’ Cabinet; its members will only be acting 
Ministers, as their acceptance of salaries would automati- 
cally entail their retirement from Parliament and obliterate 
the majority which destroyed Mr King. The Conserva- 
tives have announced that they propose to complete the 
unfinished sessional business, including the adoption of 
the report of the Customs Committee and the amend- 
ment of censure, and the Liberals have set themselves to 
thwart this plan, as the passage of the censuring amend- 
ment would be a millstone round their necks at a general 
election. Accordingly, when the debate on the Customs 
report was resumed to-day, they moved a fresh  sub- 
amendment, which eliminated the censure clauses and 
suggested that the investigation be continued by a Com- 
mission of three judges, one to be nominated by each 
party. The Conservatives challenged their right to move 
it, but the Speaker ruled it in order, and when the new 
Government appealed to the House against his ruling they 
suffered defeat by a majority of one. The debate is now 
proceeding on this sub-amendment, and the Liberals 
obviously intend to pursue obstructive tactics until they 
compel the Government to resort to closure. They are 
not disposed to show the slightest accommodation to the 
Meighen Ministry, and their ultimate object is to force 
an immediate dissolution, which Mr Meighen now wants 
to avoid. Since the King Government’s Budget had ele- 
ments of popularity, and Quebec is convinced that it has 
once more been singled out for persecution in connection 
with the Customs scandals, the time is not exactly pro- 
pitious for the success of a Conservative appeal, and Mr 
Meighen, according to the Ottawa Journal, which is 
usually cognisant of his plans, would prefer to secure 
time for the formation of an attractive Cabinet, and to 
meet Parliament next January with a legislative and fiscal 
programme which would form the basis for an appeal to 
the electorate in the spring or summer of 1927. 

The crop situation is regarded as quite satisfactory. 
An absence of moisture had been causing considerable 
anxiety in the prairie provinces, but last week the 
drought was broken in most districts by heavy rainfalls 
and the ground thoroughly soaked. There will be some 
loss of crops in districts where the drought and high 
winds did damage, but even in these areas a substantial 
recovery can be hoped for. Warm weather has followed 
the rains, and growth ought now to be very rapid. Hay 
crops and pastures are doing very well, and livestock is in 
excellent condition. In the Eastern provinces, owing to 
the absence of warmth, the crops are still backward, but 
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the plentiful moisture has rooted them well, and they are 
in a healthy condition, ready to take advantage of warm 
weather if it comes. The Ontario yield of apples will not 
be heavy, but there are prospects of a very good crop in 
Nova Scotia, Quebec, and British Columbia; other fruits 
also promise well. Following the lead of the prairie pro- 
vinces, the United Farmers of Ontario have decided to 
organise a wheat pool for their province, and the pre- 
liminary steps have been taken. 

The latest car-loacing figures for the week ending June 
19th indicate that the movement of merchandise con- 
tinues at a volume well above the figure for the corre- 
sponding period of last year; the total of 63,956 cars is 
a gain of 1,652 cars over the previous week, and of 
12,669 cars over the parallel week of 1925, and the aggre- 
gate for the year to date shows a total gain of 140,358 
cars, or more than 11 per cent. During May the net 
earnings of the Canadian National system showed an in- 
crease of $2,826,425 as compared with May, 1925, and 
the net earnings for the first five months of the year are 
placed at $12,915,582, as compared with $4,174,721 for 
the parallel period of 1925, a gain of 209 per cent. The 
net profits of the C.P.R. for May, $2,448,876, are equally 
satisfactory, and are 1} million dollars above the figure 
for May, 1925. For the first five months of the year the 
aggregate net profits of the C.P.R. have been 
$11,129,583, which is an increase of nearly five million 
dollars over the $6,213,195 earned in the parallel period 
of 1925. The Railway Commission is still busy with its 
general investigation of the rate structure of the 
Dominion, and the improvement in’ earnings will 
strengthen the case of the Western and Maritime pro- 
vinces for lower rates. 

The cattle industry in the West has been suffering 
severely for some years from exclusion from the Ameri- 
can market, and the King Government, fortified by the 
knowledge that the farmers of the maize-growing States . 
are anxious to have access to their old supply of Cana- 
dian store cattle, have made repeated approaches to 
Washington with a view to securing some alleviation of 
the existing duties on cattle. Accordingly, just before he 
left office, Mr Motherwell, the late Minister of Agricul- 
ture, publicly announced that every advance made by the 
American Government in the way of reducing the duty 
on Canadian cattle would be met by a corresponding re- 
duction in the duty on American cattle, and there were 
hopes, in view of the disturbing evidence of political 
revolt in Iowa and other Middle Western States, that 
some response would be forthcoming. But the advent of 
a Conservative Ministry which is committed to policies 
of tariff retaliation will terminate any such prospect. 

The Bureau of Statistics has issued a report on non- 
metallic mineral production in 1925, which shows that its 
total value amounted to $115,587,316, an increase of 
nearly 4} million dollars over the the figure for 1924, and 
the highest total in this group of industries since 1920, 
when prices were much higher than to-day ; increased pro- 
duction being visible in practically every single industry. 
There is still great activity in drilling for oil in the Turner 
Valley area near Calgary, but while a large number of 
wells have produced abundant quantities of wet gas, the 
amount of commercial oil secured so far has not been 
large. The geological difficulties encountered by the 
drillers are great, but the people of Calgary persist in the 
hope that a great oilfield lies at their gates, and specula- 
tion continues in the shares of the scores of oil com- 
panies which have been floated. 
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The Tariff Board is still hearing the application of the 
steel companies for increased protection, and continuous 
propaganda is being disseminated to the effect that unless 
it is granted the Cape Breton district of Nova Scotia will 
be brought to the verge of economic ruin. But official 
figures show that there has recently been some improve- 
ment in the iron and steel trade. Overseas iron from 
Europe, which has been entering American ports at low 
prices, has not secured any serious hold upon the Cana- 
dian market, and the increased volume of new building 
construction has brought the local plants a great many 
valuable orders for structural steel. The motor manufac- 
turers no longer talk about shutting down their factories, 
and General Motors has actually commenced the con- 
struction of an addition to its Oshawa plant costing 
$500,000. 

Commodity prices showed a downward tendency in 
May, the wholesale price index number of the Dominion 
Bureau of Statistics being 157, as compared with 160.6 in 
Apri!. Seven of the eight main groups moved downward, 
and one remained stationary; for the greater part of 
the decline lower seasonal prices for milk, butter, and 
cheese were responsible. The Bureau’s index for 31 in- 
dustrial common stocks (weighted according to the quan- 
tity of stock outstanding) was 182.8 in May, against 186.7 
in April, and the index number for 23 preferred industrial 
stocks fell from 98.2 to 95.5; the figure for ten public 
utility stocks, on the other hand, rose from 85.4 to 86.1, 
and the bond index figure was virtually stationary. 





JAPAN.—POLITICS—NEW LEGISLATION—FOREIGN 
TRADE —SILK PRICES. 


(FROM OUR CORRESPONDENT. ) 
Tokio, June 11. 


Durinc the latter part of May Mr Wakasuki, the 
Premier, tried to make a Coalition Cabinet with the third 
party and thereby strengthen the position of his Minority 
Government. But his attempt failed owing to the refusal 
of the third party to throw in its lot with the present 
Government. The Premier eventually ‘‘ reconstructed ”’ 
his Cabinet by merely reshuffling portfolios. Mr Hama- 
guchi was transferred from the Treasury to the Home 
Office, and Mr Hayami, the Minister of Agriculture and 
Forestry, succeeded Mr Hamaguchi. The official investi- 
ture formally took place on June 3rd. It is believed that 
the general policy of the reconstructed Ministry, and, in 
particular, the avowed policy of financial retrenchment 
and rigid economy, will remain unaffected by the change 
of Ministers. But the Government’s position has by no 
means been strengthened. 


The regulations as to the operation of the revised 
Factory Act (which is rather overdue) were pub- 
lished on June 7th, and the Act will come into 
force on July ist. On the same day there will 
also come into operation the industrial laws _ re- 
garding Employment of Young Persons and Chil- 
dren, Miners’ Compensation, repeal of the Peace 
Law which makes even ‘‘ peaceful picketing and persua- 
sion ’’ criminal, and the new Trade Disputes Act. Under 


the new Factory Law night employment of women is 
forbidden after August 31, 1929. The cotton industry, 
being the large employer of women, will be the first to be 
affected adversely by the prohibition of night work. Only 
17 working hours a day being available under the new 
regulations, the present ten-hour shift system will have to 
be re-arranged on an 84-hour-day basis, and to maintain 
the existing capacity of the mills, additional spindles and 
looms must be installed in each establishment. This 
will inevitably lead to reduced earning capacity of the 
cotton mills and higher cost of production. 

The trade returns for May are rather discouraging, the 
previous improvement having been arrested. The returns 
show that imports at 221,319,000 yen were 16,517,000 
yen higher than in the corresponding month of last year, 
while exports at 161,523,000 yen were 9,164,000 yen 
lower, the excess of imports over exports at 59,796, 000 
ven being 25,681,000 yen higher. The increase in im- 
ports is accounted for by iron and steel (+ 5.7 millions), 
wheat (+ 5.7 millions), and sulphate of ammonia 
(+ 5.9 millions). The drop in exports is almost solely 
accounted for by cotton manufactures, which are 9.4 







million yen lower; the raw silk figures reveai a slight 
increase, despite the heavy fall in prices. 

The reversal in the course of trade shown in the May 
figures is obviously due to the improvement in the yen 
exchange. It may be too hasty to forecast the possible 
depression in the export trade on the basis of one month’s 
record, but it can safely be predicted that, with the 
appreciating exchange, the merchandise export excess in 
the second half of the year will be much less than in the 
corresponding half-year of last year. Though the total 
import excess during the past five months at 364 million 
yen is 132 millions less than in the corresponding period 
of 1925, the gain will then be largely offset by the pro- 
spective decline in exports. 

The spring cocoon crops are arriving at the markets. 
They are quoted at 8.40 yen per kamme on an average, 
being nearly 2 yen lower than last year. Bankers, profit- 
ing by last year’s experience, are said to be now rather 
cautious in extending credit to reelers. 

Despite silk-reelers’ demands for funds for the pur- 
chase of cocoons, the money market has been generally 
quiet. The yen-dollar exchange is steady around $47. 
Availing themselves of the improvement in the value of 
the ven, certain industrial companies are making arrange- 
ments for repaying part of their loans raised in the foreign 
markets. The Bank of Japan’s wholesale index number 
for May recorded a further drop of 4.32 points, reducing 
the total to 234.57, which is 86.5 per cent. above the 
level of July, 1914. 





NORWAY.— WAGE SETTLEMENTS — MORE STABLE 
EXCHANGE — TRADE BALANCE — BUSINESS 
OUTLOOK. 

(FROM OUR CORRESPONDENT. ) 
OsLo, July 3. 

In the course of the past month a number of wage-rate 
questions have been settled, and apart from the munic ‘ipal 
workers’ strike in Oslo, and a few other conflicts of minor 
importance, settled conditions now seem to have 
established as far as wages are concerned. The reduc- 
tion in wages varies from 13 to 17 per cent. It is much 
to be regretted that the workers did not at once realise 
the necessity for accepting the consequences of the higher 
krone value, as the employers have had to do long age. 

If they had only accepted at once what they had to accept 

in the end, they would have saved about 20- -25 million 

kroners in wages, and the serious set-back which our 
industry has suffered would have been avoided. 

However, the resumption of work in the various in- 
dustries, together with the more stable exchange condi- 
tions brought about through the Exchange Regulation 
Scheme, which was sanctioned by the Storting on 
June 15th, has given cause to a certain optimism as to the 
immediate future. The general summer slackness_ in 
business, which is now beginning to operate, makes it 
perhaps difficult to tell whether this optimism is justified, 
but there have lately been promising instances of in- 
creased activity in some of our industries. 

Although the trade balance improved by 22 million 
kroners, for the first five months of the year, as compared 
with the same period of 1925, the estimates for May this 
year show that the decrease in the total volume of foreign 
trade has been considerable. Imports during May, 1925, 
amounted to 114 million kroners, while the figure for the 
same month this year is 89.4 million kroners. Exports 
have dwindled from 80.5 to 56.4 millions, which is the 
lowest figure on record for a long period. 

The wood, pulp, and paper markets are at present 
rather featureless, the summer quietness and the unsettled 
conditions in Britain, our chief market, being responsible 
for this. The cod fisheries in the Finmarken landed 
record quantities, but the total value of the fish will be 
considerably below last year’s figure, on account of the 
rise in the krone. This is also the case with the catch 
of whale oil in the South Seas, which has now been 
estimated at approximately 480,000 barrels, against 
419,000 barrels in 1925 

Statistics on the position of the private banks (joint 
stock banks), as at the end of May, reveal the fact that 
for the first time this year there is a slight increase in 
deposits (e.g., from inland depositors), while loans are 
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reduced by 23.8 million kroners. The item ‘‘ due to 
foreign banks ’’ has been reduced by 14.1 million kroners. 
There has been a marked interest in Norwegian krone 
bonds from foreign quarters, and this has given the 
bond market a tone of greater activity than usual at this 
time of the year. According to Okonomisk Revue, the 
downward movement in prices is continuing, although 
rather slowly, the index number for June being 195.3, as 
against 196.4 for May. 








Books and Publications. 


THE MACHINE AGE.* 


Ir becomes constantly more difficult to envisage the com- 
plex modern industrial world as a homogeneous whole or 
complete entity concerning which it is possible to predict 
its probable course, its real objectives, or its essential 
nature and rational basis. Is it drifting, whither we 
know not, impelled by mighty forces we see not nor 
comprehend ; or are its leaders, assuming there are such, 
consciously directing it towards some preconceived, 
carefully-thought-out, and worth-while objective? And 
what are its real objectives? There seems an urgent 
need to-day for the broad philosophical grasp and out- 
look, but the nearest approach to this appears to be a 
quasi-philosophical attitude, which often takes the form 
either of fierce declamation against the machine or a 
calm, despairing acceptance thereof. 

It is perhaps hardly fair to say that Mr Garet Garrett, 
in his new book, is afraid of the machine, but he would 
apparently have us believe that our modern civilisation is 
being dragged along in the trail of the machine. At one 
time mind was master and created the machine. Has it 
now come to pass that the machine seeks revenge and 
would enchain mind and so reverse the rightful order of 
things? One line of approach to this interesting field of 
speculation is to say that the materialism of the eigh- 
teenth and nineteenth century was largely responsible for 
the glorification of the machine, and it should be the 
part of a true philosophy of the present to put the 
machine in its right place. Something of the kind must 
surelv be attempted, according to our author, for modern 
industry and the machine age are rapidly getting beyond 
control, and may carry mankind to ultimate destruction ! 
The machine is said to obey laws of its own, including a 
law of growth, which causes it to spread over the whole 
world with ever-increasing momentum. This may sound 
fantastic to the hard, practical business mind, but let us 
for a moment consider the example of watchmaking. A 
watch was at one time a highly expensive hand-made 
article, which might take a skilled craftsman many years 
to achieve. The machine enters, how or where we do 
not exactly know, either as an insignificant serpent into 
an idyllic Eden, or as a benefactor bringing cheap 
watches to the million, and the skilled craftsman dis- 
appears. First there is the ten-dollar watch for the mil- 
lion, then the two-dollar watch for the ten million, and 
there is no apparent limit to this process. The craftsman 
is replaced by thousands of machine minders. Is Mr 
Garrett going to contribute anything of real value to the 
discussion of a problem which has become nauseating, or 
merely push it to its logical absurdity and leave it? 
Apparently the latter, accompanied by dark prospects in 
other directions. Despite the most amazing mechanical 
eificiency, mass production, superhuman salesmanship, 
instalment and credit systems, the point of market satu- 
ration is ultimately reached, and the problem of surplus 
arrives. Export is no real solution: world markets, too, 
become satiated, and there begins the painful process 
of regulated production, fixed prices, and closed down or 
part-time factories. Mr Garrett, indeed, expresses the 
view that the industrial equipment already existing in 
the world is so great that if, for one year, ‘it were 
worked at ideal capacity, the product could not be sold 
for enough to pay the wages of labour,’’ to say nothing 
of other costs. ° 
_ But instead of reducing or limiting industrialism, there 
1s a feverish impulse to carry it still farther in countries 
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already highly industrialised; and agricultural and semi- 
agricultural countries are smitten with the same impulse. 
With these latter in the arena there comes an increasing 
tendency towards a lower standard of living—e.g., Italy 
or Japan have much lower jabour costs, and Western 
Europe must also accept a lower standard in order tocom- 


pete. But is this necessarily so, with the example of 
America before us? And the case of America also seems 
antagonistic to Mr Garrett’s hypothesis that prices of 
agricultural produce must rise with increasing and more 
intensive industrialism. This is very far from being the 
case in the U.S.A., and does not take account of vastly 
improved methods of farming, use of new and _ better 
fertilisers, and so forth. 

The general conclusion is that the principle of gain— 
‘*a survival of piracy ’’—must be replaced by the prin- 
ciple of mutualism: a help-one-another spirit among the 
nations. 


THE CHAMBER OF SHIPPING. 


DeLayep by the general strike, the annual report of the 
Chamber of Shipping of the United Kingdom* has now 
been issued in the form of a volume containing also a 
report of the annual meeting and statistical tables and 
diagrams. To the report itself reference was made in 
the Economist of February 20th (page 344). The bound 
volume preserves the record in a form convenient for 
reference, and adds the useful statistical information. Its 
pages serve also as a reminder of how great nowadays 
is the number of the international problems in ‘which 
shipping is a factor. Because of this, shipowners are 
obliged to take note of and keep in touch with various 
international movements. Indeed, their Chamber—a 
resolution at the annual meeting declared—is ‘‘ con- 
cerned ’’ at the growth and multiplication of international 
organisations, and the resolution emphasised the point 
that these other bodies should not take up questions unless 
there is good reason to know that action will be generally 
acceptable. Nevertheless it appears, from a reference to 
proposals for compulsory passenger insurance, that this 
question is being examined by shipowners with a view to 
the promotion of an international convention and legal 
changes which may be by no means generally acceptable. 
Some further steps in connection with this project were 
reported quite recently. In an analysis of the scheme in 
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the Economist of April 1oth the circumstances that no 
one had taken up the passenger’s side of the matter was 
mentioned, and it was queried whether there is good 
ground for sweeping away the legal rights of ordinary 
passengers and imposing on them a new financial burden 
in exchange for very limited insurance benefits. Natu- 
rally, howe ver, the Chamber of Shipping at the 
shipowners’ side of this and other questions. Its business 
is to press shipowncrs’ views, and the annual volume pro- 
vides a convenient summary of their attitude on current 
questions. 
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The Christian Ethic as an Economic Factor. By Sir 
Josiah Stamp. (London) Epworth Press, 25-35, City 
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This is an expansion into a short book of the 
delivered this week at the Wesleyan Conference by 


‘** Beckley ”’ lecture, 
Sir Josiah. A 


brilliant treatise on the application of Christian principles to ! 


modern social and economic problems. 
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accuracy. 
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The Nineteenth Century and After. July, 1926. (London) 
Constable and Co., Limited, Orange street. 3s net. 
Palestine and Near East Economic Magazine. No. 1. 


July, 1926. (Palestine) Mischar W’Taasia Company, 
L imited, P.O.B. 21, Tel-Aviv. 

The British Trade Review. July, 
Cannon street. 6d. 


Contains two articles on the openings for 
Australia. 


1926. (London) 86 


British goods in 
OFFICIAL PUBLICATIONS RECEIVED. 
The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C. 2 :— 
Agricultural Statistics, 1925. Vol. LX. Part III. Report 
on the Prices and Supplies of Agricultural Produce 
and Requirements in England and Wales, 1925-26. 
1s 6d net. 

Department of Overseas Trade: 

Report on the Commercial, Industrial, and Economic 
Situation in Italy. December, 1925. 3s 6d net. 
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and Economic 
1s 6d net. 


Economic, Financial, and 
Conditions of the Netherlands, February, 
Report en the Commercial, Financial, 
Conditions in Portugal. March, 1926. 


Report on the 


Report on the Commercial and Industrial Stluation in 
Hungary. April, 1926, 1s 6d net. 

The London Advisory Council for Juvenile Employment. 
Second Annual Report. 1925-26. 6d net. 

Colonial Reports: No. 1292. Northern Rhodesia, 
1924-25. Is net. 

Memorandum on the Board of Education Estimates, 1926, 
Cmd. 2688. od net. 

Civil Services Supplementary Estimate for Year ending 





March 31, 1927. No. 104. 3d net. 
BARCLAYS BANK 
LIMITED. 


Head Office: 54, Lombard Street, London, E.C.3. 


This Bank is in close touch with leading Bankers in all parts 
of the world, and provides facilities for the financing of every 
description of Overseas business. 


Traders interested in the Foreign Markets are invited to 
correspond with 


THE FOREIGN 
168, Fenchurch Street, E.C.3. 


MANAGER. 


Foreign Branch: 





STOCK EXCHANGE NEWS. 


SETTLING DAYS. 


TICKET. AccounrT. 

July 20. July 22. 
Pus.ic interest in Stock Exchange markets underwent some- 
thing of a check by reason of the hot weather, coupled with 


the feeling of disappointment felt at the unlikelihood of an 
early reduction in ine Bank rate. The latter served to exercise 
a slightly depressing effect upon gilt-edged securities, though 
the declines are of no particular consequence in fact, than 
could have been expected, having regard to ‘the recent flood of 
new issues. The Union of South Africa 5 per cent. loan, 
oifered at 100, was left with underwriters to the extent of 74 
per cent. Coventry underwriters received 78 per cent. ; Com- 
monwealth Fives were taken by the public up to 39 per cent. 
of the total offered. 

The settlement arrived at during the past few days in reg = 
to the repayment of French war debts to this country helpe dt 
bring about a trifling recovery in French National bonds, onl 
a more marked improvement in French railway issues. The 
most active stock in the foreign market this week has been the 
new Westphalia 7 per cent. scrip, allotments of which were 
on a modest scale. The price rose to 1} premium. Brazilian 
bonds are better. There is still a noticeable absorption of 
speculative foreign bonds, and this tends to keep up the prices. 

Home railway stocks are flat on sales by holders rendered 
nervous of the dividend outlook. The first announcements 
will be made next week, and there is a general fear that, in 
view of the continuance of the coal stoppage, railway boards 
will cut the interim dividends. Hopes “of rapprochement 
brought about better prices on Thursday. Argentine rails ad- 
vanced strongly, fell back again, and then recovered. Brazilian 
and other foreign rails are steady. There is nothing doing in 
nitrates, although a less gloomy view is taken of the outlook. 

Business in rubber shares is very quiet, and in the absence 
of support the disposition has been for prices to sag. Tea 
shares have followed along the same line. In the oil market 
a recovery of British Controlled shares followed publication of 
favourable news from the company. Burmah Oils are quoted 


; less, 


ex rights, and this has attracted a little buying from the 
Middle East, without, however, affecting the price to any 


Courtaulds remain the feature around which 
speculative interest in industrials revolves. After the fall from 
63 to 5% a modest improvement occurred, but evidently con- 
fidence jias been shaken by the reduction in the interim divi- 
dend, and the market is in a very sensitive condition. Textiles 
as a whole are dull. The feeling prevails that industrial com- 
panies must be suffering from the slackness of trade induced 
by the coal crisis, and the public, therefore, are disposed to go 
quietly in their share purchases. Tobacco shares were sold 
pretty freely at the beginning of the week, but recovered, how- 
ever, when rumours revived of the expected bonus on Im- 
perial Tobacco shares being declared somewhere about the end 
of this month. This rumour became discredited, and the price 
fell back. Trust companies’ stocks are harder. Banking, in- 
surance, and shipping issues show few changes. The cable 
group is good, thanks to the Eastern Telegraph Company 
having secured a concession for cable and wireless work from 
the Greek Government for the next half-century. On the other 


noticeable extent. 
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hand, cable construction shares came on offer with noticeable 
freedom, and this section, which has been advancing so rapidly 
of late, suffered a check. Marconis and other wireless shares 
are easier. ‘The brewery market attracts languid attention, but 
prices keep very firm. Iron, coal, and steel shares, which show 
no movements of consequence, are mostly a trifle easier on 
balance. Brazilian Tractions, after their brisk rise on the 
recent re port, fell back a little on profit-taking. In electricity 
supply and gas company stocks, the usual seasonal stagnation 
prevails. Public appetite for all good-class preference shares 
is unabs ited. 

The Cape manages to maintain noticeable interest in a com- 
paratively small number of companies. Amongst these, Sub- 
Nigels and Springs provide the outstanding features of strength. 
The gold producers are less in the limelight than they were 
earlier this month, Anglo-American Corporations, with some 
of the other finance company shares, gained ground. The 
sparkle in diamonds was subdued to some extent ‘by the willing- 
ness of speculators to take the substantial profits that have 
accrued to many of the recent buyers. Chartered improved 
upon the announcement made by the company that a further 
sale of land had been made. In other Rhodesians the changes 
have been uninteresting. Tin shares went back on a decline 
in the price of the metal, but the decline was easily recovered. 
Some of the Mexican mines are a little better. West Africans 
and the miscellaneous mining shares aroused mild attention 
without this causing any special change in values. The Stock 
Exchange is fairly busy, considering the time of year, and next 
week’s settlement is likely to be a tolerably heavy one for July. 


NEW ISSUES. 


The new issues of the week, and the current year, and date of 
opening of the lists have been as follows :— 


Farther 
Nominal Cash 8ub- First Lia- 
Capital, scription, Payment, bility, 
& & & £ 
ISSUES OF THE WEEK— 
Amount previously recorded ..... . 132,973,088 
NATIONAL SAVINGS CERTIFICATES. 
£ 
April 1,1926, to July 10, 1926... Dr 500,0¢0 


Net sales July 1 to July 10, 1926, Dr © 00,008 

Tothe Pubho—~ —™ ya 7 — 
Morris Motors, Limited, 3,000,000 
74 Cum. Pref. Shares of £1 


each, at par (July 12) ...... 3,000,000 .. 3,000,000 375,C00 .. 2,625,000 
United Dairies, Limited, 496,000 

6° Non-Cum. Pref. Shares 

of £1 each, at par (July 13).. 496,000 496,000 62,000 .. 434,000 
Ampang (Perak) Tin Dredging, 

130,000 Shares of £1 each, at 

“1. ae 130,000 130,000 16,250 .. 113,750 
Dredging Development Co., 

60,000 Shares of £1 each, at 

DIR KOMIEED 6 esac 6iscascneus 60,000 .. 60,000 .. 7,500 .. 52,500 





Total offered to Public ..... : ie 3,686,000 .. 460,750 .. 3,225,250 


To Shareholders— 
British Investment Trust, 25,000 
Shares of £10 each, at £14 


DD Sakeed cee) Sckuee 250,000 .. 350,000 100,000 .. 250,000 
Trustees Corpors ation, 125,000 

Shares of £2 each, at £2 3s 

er ae 250,000 .. 268,750 125,000 142,750 
Selection Trust, 50,000 Shares of 

£1 each, at 23s per Share 50,000 .. 57,500 .. 57,500 .. os 
Sevenoaks & District Electricity, 

40,000 Shares of £1 each, at 

20s 4:d per Share .......... 40,000 .. 40,750 .. 5,750 .. 35,000 
Franco-British Oil Trust, 27,908 

10% Ptg. Pref. Shares of £1 

eee 27,908 .. Sigee << 3,488 .. 24,420 
Redeemable Securities Invest 

ment Trust, 19,565 Shares of 

&l each, at par ..cc...seeee 19,565 .. 19,565 .. 19,565 .. 

Total offered to shareholders.. *s oe 764,473 .. 311,303 .. 453,170 
Total offered for subscription oe) Total offered for subscription for whole 
in— year— £ 
i eee ree TEED Saas sttdaeeseenens eeee 231,914,268 
RUUD sanecaue« Secceeececcss SRRIEUIEEEL BEE® cecccecccéscscescceces SEED 
Mths cuaescdaseecsaestds -» 120,568,680 BEDE Cetccececsccvtcncicecs: Seen 
a eeeneres sees vee 196,384,645 EOE Scicccccsveccccccssces. See 
RUM sseesutsich ou rere FISO9G,1GT | «= UGB wc cccccccccccccveccee SONGTE 205 
i cwincsvescagsteseas cocse AQROUTOE | «= EBRD ccecccccecsse eeeeeeees 367,999,656 


United Dairies, Limited. — Issued capital, £4,977,.844 
divided into 2,753,918 © per cent. non-cumulative _pre- 
ference shares of Al each and 2,223,926 ordinary shares of 4,1 
each. This is an issue of 496,000 6 per cent. non-cumulative 
preference shares of 41 each at par. The company was 
registered in 1915, its business comprising wholesale and retail 
mills businesses in London and suburbs, condensed millx fac- 
tories, creameries, butter factories, &c. The freehold pro- 
perty of the company and subsidiaries, it is stated, in the 
London area alone now exceeds £1,000,000 taken at cost, less 
annual depreciation. The proceeds of the present issue will 
be applied to the development of the company’s business and 
general purposes. Net profits during recent years are given 
as follows :—1921, £356,185; 1922, £452,691; ; 1923, 4,468, 623; 
1924, £506,541; and 1925, £/509,145. The reserve fund, it is 
added, now amounts to £/500,000. On the basis of last year’s 
profits, the preference dividend is covered more than twice over, 
but since the prospectus gives no statement of total assets, the 
investor is unable to see precisely the margin of security behind 
the preference capital. 


| Welwyn Garden City Limited.—Issued share capital, 
£205,091, divided into 205,691 7 per cent. cumulative ordinary 
shares of 41 each. In addition, there is an issued loan 
capital of £235,670, of which 4,150,000 consists of 6 per cent. 
debentures of £50 each and 4,135,670 of 6 per cent. develop- 
ment bonds. This is an issue of £100,000 63 per cent. deben- 
ture stock at par. ‘The stock will be secured by a floating 
charge on the undertaking of the company, excluding its un- 
called capital, and subject to specific mortgages which may 
from time to time be created, and ranking after the deben- 
tures and development bonds already issued. Beginning in 
1934, provision is to be made for the redemption of the stock 
by annual drawings. The company was formed in 1920 to 
establish near London an entirely new industrial and resi- 
dential town of 40,000 to 50,000 inhabitants. It is stated that 
over 1,400 houses have been built and occupied or are 
| approaching completion. The population is nearly 4,000. The 
| proceeds of the present issue will provide for further expendi- 
ture upon roads, sewers, water mains and other services. Sir 
H. Trustram Eve, it is stated, valued the company’s freehold 
estate (but excluding the waterworks and other important 
undertakings) in 1921 at £198,000, in 1923 at £249,500, in 
1924 at £289,725, and in 1926 at £ 402,000. Surplus value of 
assets for the security of this issue is given as 4,237,205. The 
before charging the propor- 
but after meeting all 
| show the following 


revenue accounts of the company, 
tion of interest chargeable to revenue, 
other charges, including depreciation, &c., 
:—1922, £5,815; 


“~o 


balances of profit 1923, £9,144; 1924, 
4 10,888 ; 1925, £:17,372; and 1926 (subject to audit), 4,23,189. 
Phis is an issue which deserves the support of opulent investors 
who have a considerable proportion of their funds in Govern- 


ment securities. 


Sudan Building and Agricultural Gungeny, Limited. 
—In order to comply with Stock Exchange regulations, par- 
ticulars are advertised of the above company. * The issued 
capital is £400,000, ae into 200,000 7 per cent. preference 
participating shares of £1 each and 200,000 ordinary shares of 
41 each. ‘The comps any was incorporated under the provi- 
sions of the Sudan Companies Ordinance, 1925, on April 6, 
1925, to acquire the business of the merchanting and contract- 
ing firm of Stamatopoulo Brothers, which carries on opera- 
tions in the Sudan, Abyssinia and elsewhere, and with it 
various interests, including certain plots of building land 

Khartum and other towns, an option on 15,000 acres of agri- 
cultural land in Gezira, and the benefit of negotiations with 
the Government for erecting a warehouse at Port Sudan. The 
purchase consideration was £280,000, to be satisfied as to 
£200,000 in ordinary shares ‘and as to £80,000 in cash, and 
an option to subscribe for a further 100,000 ordinary shares at 
par up to April 21, 1930. Stocks, plant, &c., were to be taken 
over at a valuation for cash. The various interests and pro- 
perties have been or are being reported on by a committee of 


experts. The Khartum building sites are described as being 
‘in the most favoured and important positions,’”’? and the 
j agricultural land as having been ‘‘ carefully chosen during 


many years ”’ and being “ strategically valuable, commanding 
as it does large areas of hinterland belonging to the Govern- 
ment.’’ Although “ prospectusless ’’ this is a proposition with 


fair speculative possibilities. 


Ampang Cum Tin Dredging, Limited. — Share 
capital £170,000, divided into 170,000 shares of £1 each, of 
which 40, 000 ) will be issued as fully- paid in part payment of 
purchase consideration, the present issue being the offer of the 
balance at par. ‘The company has been formed particularly 
to acquire lands situated in the State of Perak, Federated 
Malay States, and to work and exploit them for tin. The 
properties comprise an area of about 811 acres. The con- 
sideration payable to the vendor is £75,000, pavable as to 
£35,000 in cash and £/40,000 in fully-paid shares of the com- 
pany. After payment. of the cash purchase price, under- 
writing commission, and preliminary expenses, the present 
issue, it is stated, should provide approximately 480,000 for 
working capital and general purposes of the company. The 
directorate is a strong and practical one. 


John Delaney (Horton Limeworks), Limited. — In 
order to comply with Stock Exchange regulations, particulars 
are advertised vy! the above company. There is an issued 
share capital of £130,000, divided into 129,950 ordinary shares 

of £1 each and * ooo deferred shares of 1s each. In addition, 
there is a loan capital of £125,000 in the form of 7 per cent. 
first mortgage debenture stock, 1926-44. The company was in 
corporated on July 27, 1925, in particular to acquire the busi- 
ness of lime burners, quarry owners, and coal merchants carried 
on by John Delaney, Limited, and Miss Carrie Delaney in 
Yorkshire. The total purchase price was £256,000 in cash, 
with interest from March 31, 1925, until payment at the rate of 
5 per cent. per annum. The company also took over from 
John Delaney, Limited, *, contract for the purchase of free- 
hold land for the sum of £ £10,525. The preliminary expenscs 
(exclusive of commission on the debenture stock) are estimated 
at £7,000, Presumably it is assumed that outside investors 
will not be interested, for the information given is of little 
value to them. 
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Malayan and General Tin Trust, Limited.—In order to 
comply with Stock Exchange regulations, particulars are ad- 
vertised of the above company. Share capital 4,50,000, 
divided into 200,000 shares of 5s each, of which 100,000 have 
been issued for cash and 1s 3d per share has been called and 
paid up. The company was incorporated on April 8, 1926, to 
carry on business as a financial and investment trust, more 
particularly in connection with tin mining and dredging. Sub- 
ject to the actual preliminary expenses, which are estimated at 
£1,000, and are payable by the company, the whole of the 
proceeds of the issue of the 100,000 shares above-mentioned 
will be available as working capital and for the general pur- 
poses of the company. The details given in the advertisement 
are not, in our opinion, sufficient in themselves to warrant out- 
side investors risking their capital in such an enterprise. 


Dredging Development Company, Limited. — Capital 
475,000, divided into 75,000 shares of £1 each, of which this 
is an issue of 60,000 shares at par. ‘The company has been 
formed in particular to assist in the financing and development 
of gold and tin dredging properties in any part of the world. It 
has. acquired from the Dome Mining Corporation, Limited, a 
licence to work a portion of the corporation’s alluv ial gold 
mining concessions in Spain, and also an opticn to use the 
dredge already erected. The proceeds of the present issue will 
be applied to the purchase of a new dredge. The company 
will pay the corporation 50 per cent. of the net profits earned 
by the present and the new dredge, and in addition a rent of 
£1,000 per annum will be paid if the present dredge is used. 
The company w ill purchase from the corporation, at a valua- 
tion, the manager’s house, workshop and store already erected 
on the site. The terms of the licence seem onerous, and the 
issue can only be described as highly speculative. 


' ACTIVE SECURITIES. 
The following tables show the movements of the week in 
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9,C99 tons of lead-bearing material, including 40 tons of high grade ore, were 
smelted in the blast furnaces, producing 4,114 tons hard lead for treatment in the 
refinery. Refinery products were 4,206 tons lead and 386,954 ozs silver. Of silver 
production, 52,110 ozs were recovered trom the treatment of copper matte, _ Ex- 

perimental zine plant produced 4,250 tons zinc concentrates, assaying 133 ozs 
silver, 65 per cent. lead and 47°8 per cent. zinc. In addition to the above, 980 tons 
copper matte were produced from the treatment of accumulated smelter by- 
products and 4,256 tons copper ore; 124 tons of antimonial lead were also pro- 
duced, Included in the tonnage of. refined lead is 392 tons recovered from the 
smelting of copper ore. 


Exvecrrotytic Zinc.—Production during four-weekly period ended June 30ch, 
3,647 tons zinc; silver-lead product for shipment to Port Pirie for realisation, 
containing 750 tons lead, 78,000 ozs silver. The above production included 125 


tons zinc used at company’s works at Risden. 


Nort Broken Hitu.—-For June 36,970 tons of crude ore were treated, produc- 
ing 6,480 tons lead concentrates, averaging 64°7 per cent. lead, 28°8 ozs silver per 
ton and 7°4 per cent. zinc; also 5,960 tons zine concentrates, averaging 47°8 zinc, 
6°5 per cent. lead and 7°4 ozs silver per ton. 


si a a: 
Orders for the publication in these columns of the reports of 
Company Meetings should be addressed to the Reporting Manager 


of the Economist, 3 Arundel street, Strand, London, W.C. 2. 
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WIENER BANK-VEREIN, VIENNA. 


RESULTS OF THE GOLD BALANCE-SHEET. 


The fifty-sixth ordinary general meeting of the Wiener Bank- 
Verein was held in Vienna on the 21st ult., M. Karl Stoegermayer 
(the chairman of the company) presiding. 

After recalling the splendid record of 51 years of untiring work 
wholly devoted to the bank’s prosperity by the retiring chairman 
of the committee of the managing Cirectors, M. Bernhard Popper- 
Artberg, the abridged report runs as. follows :— 

In compliance with the law, we have drawn up “the opening 
gold balance-sheet’’ as per January 1, 1925, in accordance not 
only with the provisions of said law, but also with the precepts 
of commercial caution, and with due regard to the institution’s 
future probable earnings; in most instances the reassessment 
remains below the limits allowed by the law. 

When comparing the accounts as per January 1, 1925, with those 
as per December 31, 1924, one notices an increase of cash, bills, 
and debtors that is due to the fact that the balance-sheets of such 
branches abroad as are kept in foreign currencies do no longer 
stand in the ratio 1:1, but have been converted into schillings at 
the exchange rate of the day, an important reserve having thus 
been released. 

Securities were entered at the day’s quotations; syndicated shares 
were increased by §.7 million schillings by means of a re- 
assessment of a few items only, while most items were maintained 
at the previous low assessment figures. Real estate, including, 
besides three bank buildings, several apartment houses, and build- 
ing plots, also in the Succession States, are reassessed at 10 million 
schillings, a figure far below the actual valuation of experts. 

The liabilities contain substantial reserves for definite purposes, 
such as extraordinary requirements for the years 1925 and 1924. 
The reassessment shows own means amounting to 60 million 
schillings, of which we propose to apply 20 millions to (12 
millions ordinary and eight millions extraordinary) reserves; the 
share capital would thus amount to 40 million schillings to be 
divided into two million shares of 20 schillings each, so that one 
new share would be allotted to three old shares of 3,000 krone 
each. The separate gold balance-sheet of the Hungarian branch 
in Budapest shows a working capital of one million peng. 


THE PAST YEAR. 


The year 1925 shows the striking difference of developments 
during that period. Public finances have continued to improve, so 
that the League of Nations was able to decide that the financial 
control should cease. The Austrian currency is permanently 
stabilised, and, notwithstanding the successive reductions of the 
bank rate from 13 per cent. to 9 per cent., the cover of the notes 
issued by the National Bank has substantially increased. The 
balance of trade shows encouraging signs of improvement as against 
1924, and no symptoms of crises, such as were experienced in 1924, 
were registered; trade and commerce had nevertheless to Jabour 
under almost insurmountable difficulties. An adaptation to the 
situation created by the disruption of the Dual Monarchy can 
only be achieved very gradually. 

Among the measures of prime importance the promotion of home 
agriculture has made satisfactory progress. The marketing of 
Austrian industrial articles abroad and the emigration of the excess 
native labour are, on the other hand, meeting with almost in- 
superable obstacles arising from the attitude of most European 
countries, and chiefly of the Succession States. 

The Austrian commercial policy is consequently being forced to 
move in the direction of increased protective tariffs. These un- 
favourable circumstances of the private economy reacted of neces- 
sity on the banking business; while the banks have successively 
reduced their fees in the interest of commerce, they found no 
compensation in an adequate increase of the volume of business, or 
in profitable financial transactions, save a few public loans. 

If we were, nevertheless, able to obtain results that do not 
remain substantially behind those of the preceding year, that is 
due to the extension of our current business, concurrently with an 
unwavering saving policy that led chiefly to a reduction of our 
staff and to the closing down of such branches as did no longer 
pay. The number of our branches is at present 55, of which 
nine are in foreign countries. Our affiliated banks—the General 
Banking Corporation of Bohemia, Prague; the General Banking 
Corporation of Poland; the Landesbank fiir Bosnien und Herce- 
govina, Sarajevo; and the Banque Balkanique, Sofia—have all 
developed favourably, and distributed the same dividends as last 
year. Among the industrial concerns in which we are interested 


in Austria, Hungary, Czechoslovakia, Yougoslavia, and Germany, 
the electricity, rubber, and paper companies and also the Hun- 
garian mining and steel companies, to some extent also the 
breweries and weaving mills and the transportation companies, 
show favourable returns, while other companies have, owing to 
the economic depression, either curtailed or ceased paying 
dividends. 
The results of the year are as follows :— 























ASSETS. 
S 
aN ea ca ac dvdd Swansaicnnnn den decdeveuebensnbwar was sseanseustendcees 11,069,022.69 
BING occccicecvcssccsccoccccasccecsececcocscasescsseceesossacedececssess 47,184,875.22 
Debtors : 
Balances with banks .........+++eeeeee $55,013,069.28 
Other debtors .......ccceeseeerereeeereeees 183,656, 360.29 
238,669,429.57 
SOCUrities .........scseeecsceecscceceececececeretenceesee seaeeeseseees 3,3875933-12 
Payments on syndicated Shares ......-..ceeeeeseeseses scene 26,116,670.85 
Real estate .....0.cccrccscccccrccscccescvessccccccscoers aeeeadaleniens 9,821,578.75 
TEAL cociscccancccdsssneccasecesecssciccsageotssseese 336,249,510.20 
LIABILITIES 
Ss 
Share capital ......cccccecceseeeeeeceneereeeeeeeeseeseeteeeeeceewees 40,000,000.00 
Reserve funds ...ccccecccesecsccccecceesccccecscescesaceceecceoeseus 20,000,000.00 
Provident fUNd .......cececeeeeeeeeeeeeeeeeeneeeeeeeereseeeeeeaeees 500,000.00 
Dividend account ......cscecescsecececeecerteceeeeesseeeeeseeeees 308,539.00 
Sureties on bills .......ccceceeeeececeeseeeesceueueeererereeeesesens 5,973-44 
Deposits and current accounts ...+++.+.+4 pidaanexceueadl * 270,946,427-18 
Profit and 1OSS ACCOUNL.......ccecseeeeeeeeceeeeeneeteeeeee ones 4,488,570.58 
PGHAD ceases ssiverdisnctaccinasswscvoecasseesssesescoses 3360,249,510.20 
oes 
PROFITs. 
S 
Interest ACCOUNE ....cecceceeeece eee eeeeeereeeeeeetere ten eee seen ee = 12,131,589.87 
Profit OM SECUTIICS .....cceceeceeceeceeeteee eee eeneteeet tte eeees 986,682.19 
Profit on @XCHANGE ..e.eeecceeesecseeeceeeeeetecereteeaeeeeeaees 2,592,308.17 
COMMISSIONS ......--ceccecccecreescseesecceessccerortecesssecescceee 12,895,525-31 
Profit on syndicated Shares ....se-sseeeesesereseeereeetetees 2,501,987.50 
Total .ccoccososscescosesccences diac twicsaeusensaaeucese 31, 108,093.04 
anu 
LOSSES. 
S 
Salaries ........cscscsscscccsecseccccccececcsecceccscsccccsccsesooccee 17,145,233-40 
Gratuities to staff GismmisS€d ......ccecceeeeeeeseceeteeeeeeees 507,742-47 
Expenditure aCCOUNt cseccccceeesseeereeretecceneteteeeeeseseeees 39572,148.94 
Provident fUNd ...cccceccececceceeeeeeceenecseeeeetecsesteeeeeeees 1,219,940.35 
Taxes and f€@S .....sscsscececscececeeteeesceseeaeeeeeeceueneceees 4:033,457-24 
Depreciation on real estate .......eeeeeeeesssereeereeeeeeeeee 121,000.00 
Net profit .....cccsscceeeeeececeeeeeeeeeeeererseeeeeeeeseeeeteeceeeecs 4,488, 570.58 
TH iecdaaaciaraassecisczee waeieuaieaes keienaesioues 31,108,093.04 
fo OAT 


DISTRIBUTION OF PROFITS. 


The Chairman proposed, on behalf of the board of directors, to 
apply 3.6 millions of the net profits to the payment of a dividend 
(i.e., schillings 0.60 for one old share), schillings ©.5 millions to 
the provident fund of the staff, and, after paying the bonus to 
the directors and staff, to carry over 115,700 schillings. 

In the course of the subsequent discussion, the managing 
directors replied to questions put by several shareholders and gave 
all information required, whereupon the opening gold balance- 
sheet, including the new assessment of the share capital and the 
modifications of the by-laws entailed thereby, the closing accounts 
for the year 1925, and the distribution of profits as proposed by 
the chairman, were unanimously sanctioned. The _ retiring 
directors, Dr Paul von Bird, Baron Carton de Wiart, Baron 
Haerdtl, Baron Klinger, jun., M. R. A. Koechlin-Hoffmann, Count 
Larisch-Moennich, ahd M. Morel-Vischer, were re-elected, while 
the co-operation of M. Bernhard Popper-Artberg was confirmed 
and his election as honorary chairman was acknowledged. 
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THE OTTOMAN BANK. 


ECONOMIC RESTORATION OF TURKEY. 
PROLONGATION OF BANK’S CONCESSION—DIVIDEND PROSPECTS. 


The annual general meeting of shareholders in the Ottoman 
Bank was held, on the 12th inst., at Winchester House, Old Broad 
street, London. 

General the Hon. Sir Herbert A. Lawrence, G.C.G., presided. 

The secretary (Mr Charles E. L. Corthorn) having read the 
notice convening the meeting, 

The Chairman said: Ladies and gentlemen,—I have been in- 
formed that this meeting is properly constituted, and I presume 
that it is your pleasure that the report and balance-sheet circulated 
among you should be taken as read. 

Before entering into details of our work during the past year, I 
propose, as usual, to recall briefly to you the general economic 
conditions of the countries in which we operate. 

The work of economic restoration in which Turkey has been 
engaged since the war has been pursued by the Government during 
the year 1925 with an energy and perseverance which deserve the 
fullest recognition. 

Official encouragement has been given to agriculture, which is 
the basis of the economic system of Turkey. The abolition of the 
tithe, the distribution of seed to farmers, the provision of motor- 
tractors—all these are measures which have contributed to the 
improvement in recent harvests.” 

Our bank has been pleased in this sphere to afford to the Banque 
Agricole that assistance which it is its natural function to supply. 

AGRICULTURAL CONDITIONS. 


Weather conditions have been generally favourable to the varied 
crops which are produced by the fertile plains of Anatolia with 
their diversity of climate, and, although all hopes have not been 
realised, it can be said that marked progress has been made by 
agriculture in comparison with preceding years. Thanks to the 
increase in the area sown, cereals showed an increase during 1925 
of 40 per cent. 

Transport conditions, unfortunately, were not equal to the dis- 
tribution of the harvest, and thus, notwithstanding the increased 
production, it became necessary to import a certain quantity of 
foreign wheat in order to supply the needs of the population. 

Tobacco tends more and more to take the first place among 
national products. Its cultivation extends throughout the territory 
of the Republic. Last year the yield was slightly less as compared 
with that in 1924, but the loss in quantity appears to have been 
fully compensated by an improvement in the quality obtained. 

The cultivation of cotton in Cilicia shows steady progress. The 
crop for 1925 is estimated at 100,000 bales, as against 70,000 bales 
for the preceding year. This result still falls short of the capacity 
of this rich alluvial region. 

The Smyrna Hinterland suffered severely from drought, and the 
quantity of figs and raisins produced was below the average. As 
to the other products of the country, opium, silk-cocoons, and 
nuts, the results have been unequal. Livestock has only been 
reconstituted slowly since the war, and the production of wool 
and mohair still remains far below pre-war levels. 

EXPORTS AND IMPORTS. 


I have spoken thus about agriculture because it supplies the 
great bulk of the country’s exports, and on the welfare of agricul- 
ture depends the commercial balance of the country. This again 
entails other consequences, for in a country whose invisible exports 
are negligible the movement of the exchange follows the ebb and 
flow of exports in a seasonal rhythm. The commercial movement 
in itself shows a steady increase. The value of exports rose in 
1924, while imports increased in a lesser proportion. 

In 1925 figures are only available for the first ten months. They 
show that the same tendency persists for the growth of exports to 
exceed that of imports. It will be seen not only that the com- 
mercial movement is increasing steadily, but that the adverse trade 
balance is falling. The increased value is not solely due to a 
rise in prices or to fluctuation in the exchange. If we examine 
the tonnage statistics we realise that a real progress has been 
registered. 

The sterling exchange, which, at the end of 1924, was quoted 
at 875 Turkish piastres, continued to rise during the first months 
of 1925 until it reached 975 piastres towards the end of February. 
The period of exports, when it arrived, caused the Turkish pound 
to appreciate again, and, at the beginning of August, the pound 
sterling stood at 800 piastres. 

Harvest estimates, however, proved in some cases to have been 
too optimistic, and at the same time a fall in prices on foreign 
markets encouraged exporters to hold their stocks. The improve- 
ment in the Turkish pound, therefore, could not be maintained, 
and, on December 31, 1925, the pound sterling stood at 910 piastres. 


GOVERNMENT’S MONETARY POLICY. 


Credit is due to the Government of the Turkish Republic for 
its monetary policy. This is above criticism. The present régime 
had no sooner taken in hand the affairs of a country just emerging 
from ten years of war than it found itself face to face with 
difficulties of an economic nature. Notwithstanding this, it has 
not increased the amount of notes issued. Its only action in regard 
to currency has been with the object of replacing notes issued 
during the war by new notes. 

As local capital is scarce and is fully employed, assistance is 
indispensable to the development of the country. It becomes 
natural, therefore, to look abroad, and it is to be hoped that, so 
soon as the question of the foreign debt of Turkey is settled, 
assistance will be furnished on a scale sufficient for the country’s 
needs. 


OTTOMAN PUBLIC DEBT. 


The distribution of the Ottoman Public Debt between Turkey 
and the other successor States was continued in 1925 in accordance 
with the provisions of the Lausanne Treaty. This formality was 
completed and the Turkish share definitely fixed as to both capital 
and annuities. Negotiations then took place between delegates 
of the Turkish Government and representatives of the bondholders 
with the object of establishing a basis for the service of the loan, 
Unfortunately, these have not, up to the present, led to any 
agreement. 

The Grand National Assembly has set itself to achieve the 
balancing of the budget. Revenue and expenditure in the budget 
for 1926-27 are estimated at about 190,000,000 Turkish pounds. It 
is hoped that further reductions in expenditure will be effected, and 
that the year will end with a surplus. In this connection it must 
be borne in mind that the Turkish Government, in carrying out a 
legitimate railway policy, has burdened its regular budget with 
considerable capital expenditure, which is met usually by means 
of extraordinary resources. 

Agreements with neighbouring Powers have been concluded 
lately by the Government of the Turkish Republic. The most 
recent of these is the Mosul Agreement. Such diplomatic questions 
as had been left in suspense by the Treaty of Lausanne have now 
been settled. 

Our Constantinople offices and our branches in Anatolia, 
Roumelia, and Cilicia have all profited by the recovery which we 
have indicated above, and show improved results this year as 
compared with recent years. 


EGYPT, GREECE, AND CYPRUS. 


Conditions in Egypt during the past year have been less favour- 
able than of late. The country is largely dependent upon its cotton 
crop, and the fall in price from 2s 6d per Ib in August last to 
the present price of 1s 4d per lb has had its effect on the trade 
of the country in general. 

The outlook, however, is promising, and the Egyptian branches 
of our bank continue to expand and to take their share in the 
commercial activities of the country with more favourable results. 

In Greece, where at present we have branches only in Salonica 
and Cavalla, our current business continues to afford every satis- 
faction. We should mention, however, that, in spite of our efforts, 
we have not yet succeeded in obtaining from the authorities an 
interpretation, which we can regard as equitable, of the laws 
which rule certain of our pre-war engagements. 

In Cyprus the last six months of 1925 showed an improvement 
on the first half-year, and improved prices counterbalanced a 
diminution in crops. The Agricultural Bank, established by our- 
selves in 1925, has already shown that it fills a place in the 
economic life of the island. 


MESOPOTAMIA, PERSIA AND SYRIA. 


In Mesopotamia the balance of trade is still adverse, and con- 
ditions during the past year have not been favourable, but recent 
events permit an encouraging view of the future. By the Mosul 
Treaty of June sth a long-standing dispute has been amicably 
settled, and the development of the country can now proceed 
confidently. 

In Persia our branches have been compelled to work on con- 
servative lines during 1925. Losses were incurred by importers 
through the fall in prices and the rise in the exchange rate. The 
political situation, however, is now more settled, and the latest 
reports tend to show that during 1926 an improvement in results 
may be expected. 


In Palestine and in Trans-Jordania, where we have established 
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a branch at Amman, the outlook remains favourable, and results 
continue to be satisfactory. 

In Syria our filiale, the Banque de Syrie et du Grand Liban, 
has been very little affected by the disturbances of the past year, 
and the profits earned have easily permitted the maintenance of 
a dividend of 6 per cent. 


EUROPEAN INTERESTS. 


In Yugoslavia the Banque Franco-Serbe, in which, as you know, 
we have important interests, has proceeded further with the con- 
solidation of its position. 

The Bank of Roumania continues to work in a satisfactory 
manner, having distributed an interim dividend for the six months 
to June 30, 1925, at the rate of 5 per cent. per annum. 

Finally, our London and Paris agencies, with their sub-offices 
in Manchester, Marseilles, and Tunis, have continued to develop 
their business on active lines. 


AGREEMENT WITH THE GOVERNMENT. 


In the course of the past year we had the satisfaction of reaching 
a definite agreement with the Turkish Government as to the con- 
ditions of the prolongation of our concession, This, as you know, 
was due to expire on August 4, 1925. On March 10, 1924, our 
representatives signed in Angora an agreement which embodied 
the prolongation of the concession until March 1, 1935. The law, 
dated April 22, 1925, by which the Grand National Assembly 
ratified the above agreement, came into force on July 29, 1925, by 
decree of the Government. By the terms of the new agreement the 
fundamental status of the bank and its essential privileges are 
confirmed for a period of 1o years. 


BALANCE-SHEET ITEMS. 


I now pass to the balance-sheet, which is in your hands. The 
assets and liabilities in foreign currencies have been converted into 
sterling at the rates in force at December 31, 1925; that is to say, 
Turkish pounds have been converted at the rate of gro piastres 
to the £1, as against 875 piastres in 1924, while francs have been 
converted at 130, as against 87.50. This latter difference is the 
most considerable which has taken place in the course of any one 
year since the war. It has absorbed an important part of the 
profits of the year 1925. Provision for doubtful debts has been 
constituted from the profits of the year as well as from reserves 
previously made. 

The accounts thus made up show an available balance of 
£410,040 os 4d, taking into account the amount of £326,951 10s 7d 
brought forward from the preceding year. When we recommended 
to you last year that this amount of £326,951 10s 7d should be 
carried forward, we informed you that it was our aim, by the 
provision of suitable reserves, to guard the assets of the bank 
against risk of depreciation in the foreign currencies which figure 
among them. We added our hope that this result would shortly be 
attained. 


PROVISION FOR DEPRECIATION OF CURRENCIES. 


The committee now recommend that out of the available balance 
of £410,040 os 4d a sum of £400,000 should be devoted to the 
constitution of a provision for depreciation of currencies, &c. We 
have 1eason to hope that this provision will henceforth be sufficient 
to meet any likely eventualities. 

In establishing the balance-sheet on a sterling basis, the necessity 
of providing each year an ascertained depreciation in the assets 
in foreign currencies has been inevitable. With the establishment 
of this provision we hope that we have attained the end which we 
have constantly had in mind. 

Any future depreciation which may occur will be chargeable to 
this account, and from January 1, 1926, if nothing abnormal 
occurs, profits should be available for the distribution of dividends 
to our shareholders. Should you endorse our recommendation, the 
balance to be carried forward will be £10,040 os 4d. 

Our staff in all grades, both in the East and in the West, has 
continued to give us proof of devotion and loyalty to our institution. 

I would ask you to join with us in expressing your appreciation 
of their services. 

I move: ‘* That the report and accounts now read be received 
and adopted.”’ 

M. Félix Vernes seconded the resolution, and it was carried 
unanimously. 

The Chairman: I now have pleasure in moving: ‘‘ That Monsieur 
le Baron Hottinguer, Monsieur le Comte Frédéric Pillet-Will, and 
General the Hon. Sir H. A. Lawrence be and they are hereby re- 
elected members of the general committee.”’ 

The Lord Oranmore and Browne, K.P., P.C., seconded the 
Tesolution, and it was unanimously approved. 


VOTE CF THANKS TO COMMITTEE AND STAFF. 


Mr Arthur Hood: Mr Chairman and gentlemen,—I wish to 


propose a vote of thanks to the general committee and to the staff 
both here and abroad. After listening to the chairman’s most 
interesting speech, one of the best which we have heard from the 
chairman of this bank, I hope on behalf of the shareholders that 
the difficulties which he will have to face in the future will be 
very much less formidable than they have been in the past. 

Mr Arthur Bradbury seconded the vote, and it was unanimously 
accorded. 

A brief acknowledgment by 
proceedings. 


the Chairman concluded the 
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ANGLO-CEYLON AND GENERAL ESTATES COMPANY, 
LIMITED. 


SATISFACTORY RESULTS FROM TEA AND RUBBER. 


The fortieth annual ordinary general meeting of the Anglo-Ceylon 
and General Estates Company, Limited, was held, on the 15th 
instant, at 6 Laurence Pountney hill, Cannon street, London. 

Sir Edward Rosling, who presided, said that, to commence with 
their Ceylon interests, the tea crop again showed a satisfactory 
increase of 217,305 lb, the crop secured being 3,798,539 Ib, as 
compared with 3,581,234 lb in the previous season. Weather con- 


ditions had been on the whole favourable. The whole of 
last season’s crop had not yet been sold, the delay being 
largely due to the general strike. The quality of their 
tea had been well maintained, and the average price 


realised had been slightly under 1s 7d per Ib net, as com- 
pared with just under 1s 6d in the previous year and 1s 43d in 
1923-24. The cost showed a reduction of approximately 3d per Ib. 
Up to March 31st last they had spent in the last three years 
some £27,000 on coolie lines, water supply, and improved sanita- 
tion, and they expected to spend at least as much in the next three 
years, after which they hoped the expenditure necessary would not 
be more than was required for general maintenance. 

Their cacao crop had been disappointing, amounting to 4,864 
cwt, netting 56s 4d, as compared with 6,284 cwt, netting 65s <q, 
in the previous season. The shortage was due to the dry weather 
in August and September, causing the early settings to dry off. 
Prices showed a drop of gs 1d per cwt, partly owing to a rather large 
percentage of lower grades due to the adverse season. The new 
clearings on Gala Ella, a division of Mahaberiatenne, were re- 
ported as satisfactory. There were now 127 acres of young cacao 
on that division which should eventually prove a valuable addition 
to the estate. 


GOOD RETURNS FROM RUBBER INTERESTS. 


Rubber showed a considerable improvement, their exportable 
allowance amounting to 229,403 lbs, as compared with 178,207 Ib 
in the previous season. ;The price realised was 2s 6d net, an 
increase of 1s 23d over last year. Their Ceylon interests as a 
whole showed a working profit on the year of £116,783. 

Mauritius had again proved a disappointment, and, although 
very considerable economies had been effected, the low price of 
sugar had prevented any profit from being earned. The expendi- 
ture in Mauritius was £162,295, as compared with £193,320 in the 
previous year, and the amount of sugar produced was 14,777 tons, 
against 13,537 tons in 1924-25. During the year under review 
they had entered into an agreement with the shareholders of the 
Kandahena Company (a Ceylon property) to purchase all the 
shares of that undertaking. They were well acquainted with its 
working and its prospects. In Mauritus they had purchased part 
of the Riche Bois estate, the other portion having been bought 
by a local company. The property was situated on their Britannia 
boundary, and by that purchase they expected to secure 20,000 tons 
of cane for the Britannia factory, which should be of assistance 
in turther reducing costs. 


CURRENT YEAR’S PROSPECTS. 


In regard to the prospects for the current year, with the addition 
of the tea from Kandahena they expected a crop of 4,000,000 Ib. 
The market for Ceylon tea was to-day lower than a year ago, 
which he thought was entirely the result of the coal strike,and with 
a return to normal times one would expect to see an improvement 
in prices, as the statistical position was quite sound. The esti- 
mated rubber crop was 330,000 Ib, as compared with 224,421 Ib last 
season. They had sold 120,960 lb for the nine months ending 
December 31st at an average price of 2s per lb. Their standard 
production was 411,330 lb, apd at present they were on roo per 
cent. basis, but, of course, they could not say if that would be 
continued throughout the year. In regard to sugar, the prospects 
showed a slight improvement, in that prices were fractionally 
better than the average obtained for the last season’s crop, and 
costs showed a further reduction. Crop would commence next 
month, and the indications pointed to a total of rather over 16,000 
tons sugar. 

The report and accounts were adopted. 
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THE P. AND O. BANKING CORPORATION, 
LIMITED. 


CHANGED INDIAN MONETARY CONDITIONS. 
VISCOUNT INCHCAPE ON ECONOMIC AND FINANCIAL CONDITIONS. 








The sixth ordinary general meeting of shareholders of the P. and 
O. Banking Corporation, Limited, was held, on the gth instant, 
at 122 Leadenhall street, London, the Right Hon. the Viscount Inch- 
cape, G.C.S.1., G.C.M.G., K.C.I.E. (the chairman), presiding 

The Secretary (Mr Charles Selbie) having read the notice con- 
vening the meeting and the auditors’ report, 

The Chairman said: Gentlemen, with your permission we will 
take the report and accounts as read, as usual. 

I think you will agree with me that the results for the year, 
considering the difficult times we have gone through, are not un- 
satisfactory. There have been some changes in our figures since 
last year, which I will explain. 

The decline of over a million in our current deposit and other 
accounts largely arises from a change in monetary conditions in 
India, and is accounted for almost wholly by the contraction in 
the fixed time deposits which we have been in the habit of taking 
at our Indian branches. 

We have been expecting a fall in rates which banks and others 
would be willing to allow for six and twelve months’ deposits—for 
these rates are to some extent determined by the rates at which 
the Government of India can borrow, and the greatly improved 
financial position of India has enabled them to consolidate and 
convert a large portion of their short-term debt contracted during 
and after the war at 5 per cent. and 6 per cent., free of tax, 
into the long-term issues on the basis of between 4} per cent. and 
4% per cent., less tax. 


INDIAN IMPORTS AND EXPORTS. 


The reduction in our holding of bills arises from a diminution 
in the export trade of India during the year under review. In 
spite of a good monsoon last season, and, although the balance of 
trade is still very largely in favour of India, there has been a 
considerable contraction, both in the imports and exports of that 
country. Shipments of grain, tea, wool and oil-seeds materially 
declined, and the increase in the value of the exports of jute and 
jute manufactures has not been sufficient to offset the decrease in 
other directions. The import trade shows an even greater con- 
traction, and a very large proportion of the decrease, I am sorry 
to say, occurs in the exports from this country to India. On the 
other hand, we have seen a welcome increase in the trade with the 
Straits Settlements, where the active demand for rubber and tin 
has spelt a period of prosperity, and I am glad to say that we 
have had our share of the increased trade of Singapore. 

HONGKONG AND CHINA, 


In Hongkong and China the position continues to be very ob- 
scure, but, despite the political and other influences impeding 
the restoration of normal conditions in that part of the world, there 
are signs that traders are endeavouring—and with success—to 
adjust themselves to the new conditions of both distribution and 
marketing which are being imposed upon the unfortunate traders 
of China by the unsettled state of affairs. 

In our cash and money at call and short notice we have a satis- 
factory reserve of over 24 per cent. against our liabilities on current 
and deposit accounts; our investments show an increase, due in 
some part to a larger holding of Indian Government securities, 
which have greatly advanced in value by reason of the improvement 
in the Government’s financial position. 

This, indeed, has been one of the most satisfactory features of 
the year’s history, so far as Indian conditions are concerned, and 
that Government is now in a position to enter upon the task of once 
more placing the rupee on a firm and stable basis. This question 
has been under investigation by a Royal Commission, who have, I 
understand, submitted their report within the last few hours, and 
though unable to speak with certainty, I confidently anticipate 
that the result of their deliberations will be to stabilise the rupee 
at 1s 6d, which was the rate recommended by that extremely able 
Finance Minister of the Government of India, Sir David Barbour, 
as far back as 1892, when the closing of the mints to the free 
coinage of silver was under consideration. 


BANK’S PROSPECTS. 


As to the prospects of the bank, I am glad to be able to say 
that the work which has been done during the last five years has 
resulted in our having established good and valuable connections, 
not only in London but all over the East. When trade recovers— 
as it will undoubtedly do—we shall find ourselves equipped to take 
a share in the activity which will ensue. 


We owe a great deal to the loyal and energetic devotion of cur 





staff at home and in the East, who have spared no pains to set 
up a sound basis for the future expansion of our business, and in 
our colleague and general manager, Mr Gubbay, who goes off to- 
morrow on a well-deserved holiday, we have a tower of strength. 

The first five years of our existence coincided with a time of 
world-wide fluctuations in prices and in exchanges, but gradually, 
one after another, the elements of instability are beginning to 
pass away, and I look forward to the time when the fruits of 
prudence and careful husbanding of our resources will yield us 
the advantage which we have a right to expect from the policy 
we are adopting. I feel sure the board will have your support in 
their determination to build up our reserves year by year. 

As I came into the room one of the shareholders—a very influen- 
tial and very large shareholder—told me he had come to propose 
a counter resolution. He said he wanted a larger dividend; tut, 
after talking to him for a little time, I found he was only joking, 
and that he quite realised that we were proceeding on the right 
course. 

Of our affiliated bank, the Allahabad Bank, I am glad to say 
that it continues to make quiet and steady progress, 

Since its affiliation to us it has increased its reserves from 41} 
lakhs to 444 lakhs, against a paid-up capital of 354 lakhs. 

The management and staff of that bank deserve our approbation 
for the care and prudence they have exercised in the conduct of its 
business. 

The working of the Allahabad Bank during the year which has 
just ended has enabled it to pay its usual dividend of 12 per cert., 
with a bonus of 6 per cent., less tax, and to increase its carried 
forward from Rs.2,75,000 to Rs.3,47,000. So far, during the 
current year it has done well—better than last year. 

Three months of the current year have gone by with satisfactory 
results, and, if we can only get settled conditions of labour, withvat 
being too optimistic, we may look forward with confidence to the 
future. 


EFFECT OF COAL STRKIE. 


The unfortunate coal strike has cost the country many millions. 
All classes, including the miners, are suffering from it, and the 
revenue will have to be made good by one means or another—very 
probably by increased taxation. The Government, with admirable 
patience, has exhausted every means to secure a fair settlement for 
both sides, but the obstinacy of the miners’ leaders has barred 
the way. They don’t seem to realise that they can’t get out of a 
pint pot more than a pint, and they have shown an absolute dis- 
regard of economics. I am hopeful that the alteration in the law 
—which was made last night—which will permit a miner, if he so 
desires, to work eight hours a day instead of seven, may bring 
about a resumption of coal-raising in this country. No man could 
have striven harder than the Prime Minister has done to bring 
about peace in the coal industry. 


CONDITIONS IN FRANCE, 


In April last I sent a letter to the Zimes from Paris, which 
they were good enough to print, on the financial situation in 
France. I had the audacity to suggest that unless our friends 
took the bull by the horns and taxed themselves sufficiently to 
balance their budgets, which they have not done for many years, 
and made arrangements to discharge their debts to America and 
Great Britain, financial chaos would overtake them, and that this 
was the last thing we wanted to see happen to our great and 
friendly neighbour. Unfortunately, things in France since then 
have gone from bad to worse. When I wrote in April last the 
pound sterling could only buy r1gof. To-day it can buy no less 
than 186f or 187f. From a purely selfish point of view we don’t 
want to see the value of the franc slipping further away relatively 
to the pound or the dollar, and I hope our friends across the 
Channel may be able to stabilise their currency before it is too 
late. It would be a lamentable disaster if what occurred in 
Germany were to occur in France. So far as this country is 
concerned, although it has cost us dear, we must congratulate 
ourselves on having balanced our budgets, avoided inflation, got 
back to the gold standard, and stood up to the debt we incurred 
in America. 

I now beg to move: ‘‘ That the directors’ report and statement 
of accounts for the twelve months ending March 31, 1926, be and 
the same are hereby adopted.’’ 

Before asking one of my colleagues to second that resolution, if 
there are any questions which members of the corporation wish 
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to put to me, I shall be glad to answer them to the best of my 

abilty. 

Mr Alastair Cameron (deputy-chairman) seconded the motion. 
SHAREHOLDER’S CONGRATULATIONS. 


Sir Alfred Lewis said he had no questions to ask, but he would 
like to congratulate the chairman and his colleagues, as well as 
the management, on the excellent statement which had been sub- 
mitted to the meeting. It was a very remarkable thing that, 
during such trying and adverse times as they had been passing 
through, the directors had been able to present a statement 
showing, practically, that the profits had been maintained, not- 
withstanding that during the last three years the bank’s resources 
had contracted. He had no hesitation in saying that those results 
reflected the magnificent management which the bank enjoyed, 
and he was confident that it must have a fine career in front of it 
directly the trade of the East and the conditions of world 
economics had improved. In offering his congratulations on the 
excellent report he wished the bank every prosperity in the years 
to come. 

The motion was carried unanimously, and a dividend of 5 per 
cent., less income-tax at 3s 1.72d, was declared. 

The retiring directors (the Right Hon. the Earl of Selborne, 
k.G., G.C.M.G., Mr F. A. Johnston, and Mr. W. M. S. Gubbay, 
C.S.I., C.1.E.) were re-elected, and Messrs Peat, Marwick, 
Mitchell, and Co. were reappointed auditors,’ 

On the motion of Mr Langham Reed, seconded by Mr Pitt, a 
cordial vote of thanks was passed to the chairman and directors, 
as well as to the staff in London and in the East. 

The proceedings then terminated. 








AUSTRALIAN ESTATES AND MORTGAGE COMPANY, LIMITED. 
EFFECTS OF THE DROUGHT—-THE WOOL POSITION. 


The annual ordinary general meeting of the Australian Estates 
and Mortgage Co., Limited, was held, on the 14th instant, at the 
Cannon street Hotel, London, Mr Andrew Williamson (the chair- 
man) presiding. 

The Chairman, in the course of his speech, said :—In view of 
the distribution last vear of a dividend of 6 per cent. and a 
bonus of 4 per cent., or a total of 10 per cent., it must have been 
a disappointment to our shareholders that for the present year 
we only recommend the usual dividend of 6 per cent., without any 
bonus. I must, however, remind you that the previous year was 
one of exceptional—indeed, quite abnormal—prosperity for the 
whole pastoral industry owing to the high prices then ruling for 
wool, which reached the maximum towards the close of that year 
(1924), when we were fortunate in participating to a large extent 
fn the benefit of these highest rates. The general position of the 
pastoral industry has been very different in 1925, and the year 
embraced in the present accounts has suffered from a severe fall 
in prices, which over our whole clip was equivalent to a reduction 
of over 84d per lb. The adverse effects of the slump in values were 
to some extent modified by the substantial increase in our wool 
This fall in values not only greatly reduced the revenue from 
our wool, but also resulted in lower prices per head from the live 
stock sold, and, of course, affected the profits of the agency business 
at all our branches. The profits from our sugar interests were also 
Moreover, we received no distribution from Bawra, whereas 
we got over £40,000 in 1924. Our expenditure on improvements 
has also this year been exceptionally heavy. This year’s earnings, 
however, were sufficient (after transferring £25,000 to general 
reserve and £5,000 to pension fund reserve) to provide a bonus cf 
2 per cent. in addition to the 6 per cent. dividend, and this dis- 
tribution of 8 per cent. in all your directors would have recom- 
mended but for the drought which has prevailed for many months 
on most of our properties in Queensland. 

The season in that State in 1925 was such as to leave our pro- 
perties in a very dry condition at the end of the year, although 
had the usual summer rains fallen this would have been remedied 
almost immediately. Unfortunately, instead, since the end of the 
year, there has been a serious drought of gradually increasing 
intensity. On the stations affected the lambing is practically a 
failure, and mortality in aged sheep, weaners, and lambs has 
been heavy. 1 eng} 

The gross profit for the year, including revenue from properties, 
interest on mortgages, and investments, commission, and other 
profits was £356,085, or a decrease from the high figure of the 
Previous year of £104,071. 

REVIEW OF 1925. 


clip. 


less. 


I will now endeavour to present a brief review of the opera- 
tions of the company during the year embraced in the accounts. 
The main factors affecting our annual earnings are, of course, 
seasons and prices. While during the year the seasons were far 
from ideal, they were yet upon the whole such as to admit of 
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chance. 


company’s sales seemed to expand. 
industries, everybody was beginning to do better, and then came 
this upheaval which must impoverish the country and enrich our 
competitors, and which, if things were not settled quickly, must 
throw us back again for years. 
many steel works, pottery, and other industries had shut down; 
other works (including some of their own) had to work reduced 
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good returns from our pastoral estates. The seasons were most 
satisfactory in Central, Southern, and Western New South 
Wales, and our properties in those areas did remarkably well. 
In the north of New South Wales and over the border into 
Southern Queensland dry conditions prevailing early in the year 
developed into drought, and the position there was not relieved 
until just on the close of the year, when good rains fell. Further 
north alternations of extreme heat and heavy rains succeeded 
each other, the former having to a great extent a neutralising 
influence on the latter, and the pasture although plentiful was 
dry. With, however, only two or three exceptions conditions on 
our various properties during 1925 were not such as to cause 
anxiety, and we were able to mark a very fair percentage of 
lambs and to conclude the year without any undue mortality in 
our stock as a whole. Our wool clip was again satisfactory in 
quantity, but it was not quite equal to that of the previous year 
in quality. Our clip amounted in the grease to 21,764 bales, 
against 15,866 in the previous year arising from our getting the 
full benefit of our recently acquired additional properties. The 
gross proceeds, however, amounted to over £44,000 less, and our 
station expenditure was heavier owing to the working of our new 
stations, the greater number of sheep shorn, and a large clip. 

To sum up what I have said regarding the outlook for the 
current year, our stations in New South Wales are enjoying a 
better season than they have done for years and the prospects 
are excellent. Our Queensland properties, on the other hand, are 
in the grip of a bad drought (one of the most severe since 1902), 
which in any case must seriously affect this year’s profits, and 
the measure of the damage will be the duration of the drought. 
Notwithstanding the contraction of the spending power of the 
country here caused by the disastrous suspension of the coal 
industry, with its paralysing effect on other industries, including 
wool textiles, and the unsettled state of Continental exchanges, the 
price of wool, especially of merino, keeps remarkable firm, with 
if anything an upward tendency, which augurs well for the 
course of the market when the industrial horizon clears. 

The report and accounts were unanimously adopted. 









































GENERAL ELECTRIC COMPANY, LIMITED. 


FURTHER PROGRESS—LARGE INCREASE IN PROFITS. 

The annual general meeting of the General Electric Co., Limited, 
was held, on the 12th inst., at Magnet House, Kingsway, London, 
Mr E. G. Byng (vice-chairman) presiding in the absence, through 
indisposition, of the chairman, Sir Hugo Hirst, Bart. 

The Chairman read the speech dictated by Sir Hugo Hirst, in 
the course of which he stated that the profit from trading account 
and income from investments was £47,000 more than in the previous 
year, which was satisfactory in itself, but short of what at one 
period during the year they were led to expect. The steady upward 
movement referred to at the two previous meetings as regarded 
the demands for the company’s products continued noticeably during 
the first six months of the last financial year. The moment the 
coal cloud appeared on the horizon and other labour questions 
became the topics of the day progress suddenly stopped, and some 
of the seeds which they had sown, and from which they hoped to 
reap, did not mature. There had been a marked improvement in 
the income from investments, which item, on the advice of the 
auditors, had this year been included in the trading profit. The 
transfer to reserve of £120,000 compared with £172,000 in the 
previous year, but they were carrying forward £310,000 as against 
£214,000. As to the balance-sheet, in spite of heavy expenditure 
on “loose plant, tools, patterns, fixtures, installations, and 
patents,”? they had been able to keep these items down to the 
nominal sum of £1. Also, they had been able to do an increased 
business, and incur capital expenditure on buildings and machinery 
of over £100,000, and a similar amount on trade investments 
without materially affecting their liquid finances, which were close 
on £1,150,000. All this showed how steady, careful work had made 
the company one of the healthy and strong engineering concerns 
of the country. When the year ended there was no reason why 
an increased dividend should not have been declared, but, as they 
were watching the effect of the present industrial situation, the 
board considered they were not justified in adopting a higher 
standard. 








































EFFECT OF COAL STRIKE. 






It was a pity that the country did not seem to get a real fighting 
Things had been settling down, unemployment dropping 
from week to week, and, in the same ratio in which it dropped, the 
With the exception of a few 













Coal mines were not working, 
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hours on account of the reduced power supply; raw materials for 
many industries were getting scarce. 

In his opinion, nothing but a well-thought-out scheme which 
enabled the fullest application of electrical and chemical science in 
the furthering and treatment of coal would give a real and lasting 
cheapness of production, would bring peace in the industry, and 
enable us again successfully to compete in the export markets. 
When the value of a product was admittedly mainly represented by 
wages, it was a crime and a heresy to stick to the slogan, ‘‘ Not 
a minute on and not a penny off.”” The Government in the past 
had done much good to trade and industry by the Trade Facilities 
Act, but nothing they had done in that direction could equal the 
benefits to the country at large when the time came that this Act 
might extend its benefits to the reconstrucion of the coal industry. 
Better selling arrangements and a better spirit in the industry were 
wanted, but he was sure they would come automatically when the 
opportunity of sharing success showed itself. 


ELECTRICITY BILL. 


With regard to the Electricity Bill, Sir Hugo said he was a 
strong protagonist of it, and saw great and lasting good to the 
industries of this country if the Bill passed into law. He hoped 
nothing untoward would happen to prevent the Bill going through 
soon. Every day’s delay did untold harm. For manufacturers it 
would prove of particular assistance in their struggle with countries 
who had a lower standard of living. If, as the Bill provided, after, 
say, five years the electric current was ubiquitous throughout the 
country, the opportunity of its use would be greatly enhanced, and 
if, as the Bill provided, voltages and periodicities were gradually 
becoming standardised, the British manufacturer would have at 
last a chance of proper mass production. He would not only be 
able then to supply apparatus wanted in the house, factory, and 
the farm cheaper, and thus popularise the demand, but he would 
also be able to produce at such prices that he could enter again 
more freely the markets of the world. 

With regard to the company’s different departments and their 
activities in different territories, they were very satisfactory and 
healthy on March 31st, the end of the financial year. Their future 
depended not so much on what they could do electrically as on the 
general welfare of the country. If the latter was assured he had 


no fear for the future of the company. 
The report and accounts were unanimously adopted. 
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AFRICAN AND EASTERN TRADE CORPORATION, LIMITED, 
SUCCESSFUL RESULTS OF THE YEAR. 

WEST AFRICAN EXPORTS. 

Mr J. H. Batty, chairman of directors, presiding over the 

annual ordinary general meeting of the African and Eastern Trade 

Corporation, Limited, held in Liverpool on the oth instant, saiq 

the whole of the ordinary shares, amounting to 4,000,000, had now 

been issued, and there were only 648,835 six per cent. cumulative B 


preference shares remaining unissued. Liabilities showed a de. 


crease of £213,540. Reserves showed an increase of £34,927, and 
this year £60,000 was set aside out of profits for depreciating 
factories and buildings in West Africa, and also for writing down 
the value of various river steamers. The underwriting business 
had proved satisfactory during the past year. 

YEAR’S PROFITS. 

The profits for the year, after providing for all losses in sub. 
sidiary companies, and including dividends on investments, were 
£501,815 198 11d, being an increase of £30,767 on 1924. After 
making provision for £60,000 to depreciation fund, £20,000 to 
income-tax reserve, £10,000 to superannuation fund, and writing 
£1,000 off office furniture, there remained to the credit of profit 
and loss account £589,401 7s 2d, as against £540,612 11s sd. On 
the whole they had reason to congratulate themselves on the results 
of the past year. So far the ensuing year indicated that in spite 
of the grave upheaval caused by the General Strike and the pro- 
longed coal dispute, the results for the current period should show 
somewhere about the same returns. Nevertheless, the directors 
did not feel justified, at the present juncture, in distributing a 
larger final dividend than 4 per cent., making 8 per cent. for the 
year. The dividend would be raised directly they could safely 
do so, and provided profits were maintained. Hitherto it had 
been the course for the official year to close at December jist. 
Recently it had become increasingly obvious that this was a 
most inconvenient time, and their directors had come to the con- 
clusion that taking stock and balancing at that period dislocated 
the business at a time of its highest pressure, and they had decided 
to adopt September 30th as the end of the official year. 

WEST AFRICAN EXPORTS. 

Every. effort should be made in the West African colonies to 
produce the raw materials required by the Mother Country, and 
money spent in that direction should prove of much benefit to 
the native population. The accumulation of wealth by the natives 
could only come by encouraging them to grow the produce badly 
needed in European and American markets. Palm-oil imports 
into the United Kingdom for 1925 had been 83,019 tons, as against 
85,017 tons in 1924, and the United States imported 61,700 tons in 
1925, aS against 45,450 tons in 1924, and 10,350 tons in 1g21. If 
the demand continued it would not be long before the imports into 
the United States would exceed those of the U.K. The importa- 
tions of palm kernels into the U.K. had dropped during 1925, while 
the imports into Germany were steadily increasing. The Gold 
Coast Colony exports continued to expand, and the quantity of 
cocoa exported was 213,238 tons, and he was satisfied that con- 
sumption was keeping apace with production, and the market price 
of Accra cocoa should remain somewhere about the present level. 
The Gold Coast Colony had now become the second most important 
exporter of manganese ore, and they might expect to see this ton- 
nage still further increased when Takoradi harbour was available, 
and steamers could be discharged and loaded alongside wharves. 
Nigeria may be looked upon as one of the most valuable possessions 
of the Crown, and was certainly Britain’s largest colony in West 
Africa, and was only at the beginning of its development. The 
exports had increased from £8,250,000 in*1921 to £17,000,000 in 
1925. Nigeria had great potentialities. 

PALM-OIL INDUSTRY IN THE EAST. 

One of the directors, Mr A. A. Cowan, had returned from a 
visit to Sumatra and the East firmly convinced that the palm-oil 
industry was well established there, and they in West Africa 
had seriously to reckon with this new competitor, and devise some 
means whereby the situation could be successfully met and the 
interests of the natives reasonably safeguarded. The company 
possesses in the British Cameroons a freehold estate consisting of 
6,000 acres, and the directors had under consideration developing 
this land for palm-tree cultivation. The company own two rubber 
plantations comprising about 2,700 acres, of which 2,200 acres 
were now producing, and they compare with the best estates in 
Malaya and Sumatra. 


In conclusion Mr Batty moved the adoption of the reports and 
accounts, which was seconded by Mr Robert B. Miller, and 
carried unanimously. 

A final dividend on the ordinary shares of 4 per cent., less tax, 
was declared, making, with the 4 per cent. interim already paid, 
a total dividend for the year of 8 per cent. 

The retiring directors, Mr R. B. Miller, Lieut.-Colonel Wm. 
Nicholl, and Messrs Mazzini Stuart and J. Tunnicliffe, were unani- 
mously re-elected, and the auditors (Messrs Harmood Banner anc 
Son) were reappointed. 
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DISTILLERS COMPANY, LIMITED. 
DESTRUCTIVE EFFECT OF THE HIGH SPIRIT DUTY. 


DECREASE IN CONSUMPTION OF HOME-MADE SPIRIT. 


The forty-ninth annual general meeting of the Distillers Co., 
Limited, was held at Edinburgh, on the 1rsth inst., when Mr 
William H. Ross (chairman of the company) presided. 

The Chairman, in moving the adoption of the report and 
accounts, after paying a tribute to the late Lord Stevenson, said: 
I shall now deal with the figures in the balance-sheet before 
entering upon matters of more general interest. Turning first to 
the assets, you will have observed that land and buildings appear 
t £21,000 over last year, while plant and utensils show a decrease 
11,500, Or a net increase on these two items of £9,500. This 
addition was caused through the necessity for building two large 
new bonded stores and other necessary extensions in the course 
of the past 12 months, at an approximate cost of £70,000. The 
difference between that sum and the increase appearing in the 
balance-sheet represents the depreciation which your directors have 
thought it advisable to provide in the case of those properties 
which are no longer required as working units. 

Investments now appear at the rather formidable figure of over 
11 million pounds, or £7,040,753 over the figure at which they 
stood last year. Needless to say, this increase is due to the 
acquisition of the Buchanan-Dewar and Walker ordinary shares, 
amounting to nearly 6} million pounds, and to the other acquisi- 
tions mentioned in the report, all of which appear in our balance- 
sheet for the first time. I shall have something to say about this 
item later on. Sundry debtors and bills receivable show a reduction 
on last year’s figures of £80,000 and £66,700 respectively, while 
stocks and cash are increased by £6,700 and £94,200. Loans to 
subsidiary companies are increased by £790,000, due to heavier 
stocks held by these concerns; but, on the other hand, the loans 
from subsidiary companies have also increased by £595,000, so 
that, with the exception of about £200,000 furnished by the parent 
company, these subsidiary companies have provided the additional 
working capital themselves. 


& 


£ 
£ 


THE INCREASE IN CAPITAL. 


The expenses in connection with the increase of capital and 
acquisition of shares was reduced by £100,000 in terms of last 
year’s report, and a further £100,000 is recommended to be written 
off this year, which will then leave only £100,000 to be provided 
in future years. Looking now for a minute at the liabilities side 
of the balance-sheet, the increase in the ordinary share capital 
has already been explained in the report. The preference share 
capital as well as the various debenture debts remain as before. 
The reserve, fire insurance, and superannuation funds have each 
been increased by the sums mentioned in the report. I might here 
mention in regard to the superannuation fund that, seeing this fund 
is wholly employed in the company’s business, our practice is to 
add to the fund 5 per cent. interest on the annual balance and to 
debit the fund with the total pensions paid out each year. The 
effect of this in the past year was that the outgoings exceeded the 
revenue by about £124, and in view of other beneficiaries coming 
on to the scheme in the course of the year your directors thought 
it prudent to add a further £25,000 to the amount of the fund, so 
that it may be placed in the position of being self-supporting. 
The liability for carriage on spirits in bond is down by £2,225, 
while sundry creditors are also reduced in amount by £220,000 

It is somewhat difficult to compare the balance at profit and loss 
account this year with last, owing to the fact that only the final 
dividends from the Buchanan-Dewar-Walker Companies came to 
this company last year, while the present year’s figures do not 
embrace the total revenue earned by the other businesses acquired 
during the year. Taking the figures as they stand, however, it 
would appear that, with exception of the reduction of £50,000 in 
the sum added to the superannuation fund, all the other appro- 
priations, including the dividends recommended, remain the same 
as before, while we carry forward {£5,000 more than the previous 
year. Of this apparent reduction in the profits of £45,000, the 
higher debit for income-tax is accountable for £29,000. 


VALUE OF THE INVESTMENTS. 


I wish now to revert to the figure in the balance-sheet classed 
under the term ‘‘investments,’? which forms such an important 
item in our general assets. A year ago I indicated that we were 
considering the possibility of presenting the accounts in the form 
of a consolidated balance-sheet: in other words, to split up the 
amount described as ‘‘ investments ’’ into its component parts. For 
trade reasons we have come to the conclusion that this is for the 
moment undesirable, but I wish to take our shareholders so far 
into our confidence by giving you such informetion as should 
satisfy you as to the soundness of our position. In the first place, 
these investments for the most part compris? shares in other dis- 
tilling or cognate companies having objects similar to the parent 
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company. In the second place, while many of these shares have 
been acquired at a premium over par in companies where goodwill 
forms an integral part of their assets, a consolidated balance-sheet, 
if produced, would show that the whole of these goodwills and 
premiums on shares are more than set off by reserves provided 
on the other side, mostly by the companies themselves, but partly 
from investment reserves provided by the parent company, and 
that such a result is arrived at without encroaching on the general 
reserve and other funds which figure in our cwn balance-sheet. 
This means that, after writing down the properties embraced under 
‘““investments”’ to very safe values and keeping the stocks at 
their original low valuations, we have solid assets for every penny 
of the £11,168,000 without taking any credit for the value of the 
goodwills. 

I think this information ought to be satisfactory to the share- 
holders, and make up to a large extent for the absence of a con- 
solidated balance-sheet. 

THE DESTRUCTIVE SPIRIT DUTY. 


Ladies and Gentlemen, I have finished my review of the 
accounts and now propose to touch upon the principal topics con- 
cerning our business. I have referred to whisky as being still our 
main product. How long it will remain so depends largely upon 
how long the Chancellor of the Exchequer means to exact the 
present exorbitant rate of duty, which is gradually but surely bleed- 
ing the whisky trade to death. Year by year the consumption of 
home-made spirits in this country is decreasing, and for the 
year ending March 31, 1926, we have reached a fresh low record— 
if we exclude the two years 1918 and 1919, when control was in 
operation—of 12,074,000 gallons. This compares with a relative 
figure of about 28,000,000 gallons in 1916. However gratifying 
the teetotal party may regard these figures, they can give little 
satisfaction to the Chancellor of the Exchequer, to the distilling 
and its allied trades, or to the large mass of the public who desire 
to indulge in the moderate use of whisky either as a medicine or 
as a beverage. We have every sympathy with the Chancellor in 
his anxiety to hang on to an easy method of raising revenue, but 
he must be fair and see that each section of the population is 
bearing its reasonable share of the burden. Hitherto our request 
for a reduction in the duty has been met by refusal unless we could 
guarantee that there would be no loss of revenue occasioned thereby. 
Why should whisky be the only commodity which is required to 
stand this test? When a reduction in the duties on tea, sugar, 
or any other commodity has taken place, has the same condition 
ever been made? Is the position not simply this, that during and 
immediately after the war all taxation, both direct and indirect, 
had to be increased without mature consideration and by the 
easiest methods possible, but on the understanding that those sec- 
tions of the public upon whom these special burdens fell would 
receive relief as and when the finances of the country would permit 
or so soon as the burden could be distributed more evenly over the 
whole population? Surely the time for a more equal distribution 
has now arrived by broadening the basis upon which the country’s 
revenue is collected. 

CURTAILING THE PRODUCTION. 

Meantime it is necessary for the trade to adjust itself to the 
existing circumstances. A year ago I uttered a word of warning 
that to meet the diminished consumption too much whisky was 
being produced. Fortunately the distillery generally appreciated 
the position, so that the malt distillers from the beginning of 
last distilling season, and the grain distillers from January 1st 
of this year have made substantial reductions in the total pro- 
duction. This will not be fully reflected in the figures until we 
get the official return for the year to March 31, 1927. In the 
opinion of those most competent to judge, however, this reduction 
has not gone far enough, and a further cut will be necessary 
during the coming season. This necessity might, of course, not 
arise if a reduction in duty could be brought about, thus allowing 
of a moderate increase in the consumption. 

Apart from the distilling end of the business your directors are 
well pleased with the share of the whisky trade which is coming 
their way through their various distributing companies, and it 
confirms them in the wisdom of having brought these two branches 
of the business into association with each other. 

The prospects for the trade in industrial spirits are also dis- 
tinctly brighter since the acquisition of a substantial interest in 
the business of Herbert Green and Co., Limited, of Hull, as al- 
though that business in itself could not permanently have com- 
peted successfully with this company, it had elements for working 
mischief both to itself and to others which have now been re- 
moved. In other directions we are exploring new fields for the 
development of trade in industrial alcohol, and derivatives thereof, 
both at home and in the Colonies, so that our interests may be even 
more widely spread than they are at present. 

THE FUTURE OUTLOOK. 


Apart from those circumstances to which I have already alluded, 
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the only dark spot in the industrial horizon is the unfortunate deadlock 
in the coal industry. If this dispute could be satisfactorily settled, 
which it can only be by a reasonable compromise, then I predict a 
quick recovery in British trade generally, in which our company 
must participate. Meanwhile we have the consolation that we are 
ina very strong position to withstand the strain which we, in common 
with all industrial companies, are called upon to bear while this 
internecine struggle continues, and while I have endeavoured to 
put before you the unfavourable as well as the favourable features 
of our business, I believe if this cloud were definitely removed and 
we were given fair and reasonable treatment at the hands of the 
Government, there is nothing to prevent a continuance of that 
success which has consistently followed our efforts for close upon 
half a century. 
I have now pleasure in moving the adoption of the report. 


Mr George Readman seconded, and the report and accounts 
were unanimously adopted. 


APOLLINARIS AND JOHANNIS, LIMITED. 
FURTHER PROGRESS—PROGRESS OF “ PRESTA’’ ENTERPRISE. 


The twenty-ninth ordinary general meeting was held, on the 
13th inst., at the Holborn Restaurant, London, Mr Alfred R. 
Holland (chairman of the company) presiding. 

In moving the adoption of the report and accounts, the Chairman 
said that the past year had been marked by further progress, the 
profits having risen from {£60,350 to £68,280. A sum totalling 
£26,095 had also been set aside since the reconstruction of 1923 
for redemption of debentures and debenture interest certificates. 
The company’s position since it resumed operations after the war 
had continuously improved, and there were many favourable factors 
to record. Liquid reserves at the bank had increased by £11,000 
and stood at over £36,000, and the carry forward amounted to 
some £60,000. 

As the reserve fund of £210,000, employed in the business, had 
not been interfered with during the reconstruction, it would 
probably not be necessary to make further allocation to it for 
some time to come, consequently if later profits showed further 
expansion there was no reason why then there should not be a 
small dividend, as the carry forward was already sufficient for 
the prior charges of one complete year. 

The cool weather, however, of this present spring and summer. 
as well as the circumstances of the General and Coal Strikes, were, 
unfortunately, deterrent factors, as much entertaining had been 
cancelled, with consequent loss of trade to the company. Had it 
not been for these adverse circumstances which had occurred 
during the first quarter of this current year, he would have felt 
even more optimistic in forecasting the payment of a small 
dividend for the year to come. 

The Managing Director (Mr Francis J. Schilling), in seconding 
the adoption of the report and accounts, specially referred to the 
new enterprise which the company had undertaken in connection 
with the manufacture and sale of sweetened beverages which were 
being placed on the market under the trade rame of “Presta.” 
A small freehold factory hai been erected and fitted at Colindale, 
near Hendon. An artesian well had been sunk some 300 feet deep, 
and ‘‘ Presta’? Aerated Waters had already been introduced and 
placed on the market. The sale was only commenced some three 
months ago, but already about 1,000 new accounts had been opened. 
Though too much should not be expected in the way of profits 
in the initial stage of any new business, yet it was felt and believed 
that this new ‘Presta’ enterprise would in time materially 
improve the position of the company. 

The report and accounts were unanimously adopted. 





BERTAM CONSOLIDATED RUBBER COMPANY, LIMITED. 
GOOD RESULTS AND PROSPECT. 


The ordinary general meeting of the Bertam Consolidated 
Rubber Co., Limited, was held, on the 13th instant, at River 
Plate House, Finsbury circus, London, Sir West Ridgeway (chair- 
man of the company) presiding. 

The Chairman, in moving the adoption of the report and accounts, 
said :—The outstanding feature in our report and accounts is the 
profit for the year of over £181,000, compared with about £55,000 
for the previous year. 

The result has been brought about by a substantially larger 
crop and an improvement of rather over 1s per Ib in the price 
realised for our rubber. Against this there is an increase of 
about 1d in the f.c.b. cost. The actual estate cost was prac- 
tically the same, but the additional items are rather larger, due 
firstly to the increase in the export duty, but more particularly 
to the amount we have set aside for estate staff bonuses in 
respect of the year. These bonuses are based, as before, upon the 
dividends paid, and I believe it is the wish of you all that 
our estate staff should share in the prosperity of the company. 





About 42 per cent. of our production was sold under contracts 
for delivery in the East and in America, and the balance was 
shipped to London and realised there. Our experience, on thy 
whole, has been that sales of a moderate proportion of the crop 
under contracts for future deliveries have been advantageous. he 
average price realised for our crop was rather over 2s 54d per Ib 

The main expenditure on capital account was our purchase of 
the Taisho estates in July last. The Balamah estate, which has 
been purchased, is a property almost adjoining one of the divisions 
of Taisho. The purchase of the Taisho estates having been effected 
by the issue of our unissued shares, it was decided to replace 
the unissued shares and to increase the authorised capital to 
4,400,000 by the creation of a further million shares of 2s each 
and this was done in January last. 


There is no proposal to issue 
the additional shares at present, but we felt that a reserve of un- 
issued shares should be available in the event of its being found 
possible to acquire additional approved properties. We have n 
intention of purchasing additional properties simply for the pur- 
pose of adding to our acreage, and if we do decide to take over 
any other plantaticns it will only be after we have satisfied our- 
selves that the earning power of any such property would be mor 
than sufficient to justify a further increase in our issued capital. 

Our present area of rubber plantations, including the new 
estates, is 8,475 acres, practicaliy all mature, and our issued capital 
is £300,000. The capitalisation per acre is therefore about £35 
per acre without allowing for our reserve land or our interest 
of more than one-seventh of the Bertam Extended Estate. 

We hold 100,000 shares in Bertam Extended Company, repre 
senting the interest in that company’s estate to which I have 
just alluded. That company has now arrived at the stage of paying 
a dividend, and the market value of the shares is about 3s od, 
although they are retained at the value of 2s. in our balance-sheet. 

You wil! see we have written off the expenses of the new issue 
of shares and the stamp duty on increase of capital against the 
premium on the issue of new shares, and we propose to add the 
balance of share preinium account to the general reserve, bringing 
the amount on that account up to approximately £165,000, the 
larger part of which is, as you will understand, included in the 
cost of our estates. 

The only other item on the balance-sheet to which I will allude 
is the liquid assets. These at the date of the accounts amount to 
close on £200,000, inclusive of the rubber in transit and Bertam 
Extended shares at present market value. 

As to the prospects for the current year, we estimate a production 
of about 2,500,000 ib. This estimate is on the basis of our being 
permitted to export rubber at the full rate of the standard allow- 
ance, and if it is necessary to reduce the amount allowed to be 
exported it may be necessary to modify this estimate. 

I venture to think you will consider the company’s record for 
the past year as eminently satisfactory, and, so far as I am able 
to judge, there is every reason to hope for at least as satisfactory 
results for the current financial year. 

Mr A. P. Hadow seconded the resolution, which 


was carried 
unanimously. 





PHENIX OIL AND TRANSPORT COMPANY, LIMITED. 
SATISFACTORY AND PROFITABLE EXPANSION. 

The sixth annual ordinary general meeting of the Phenix Oil 
and Transport Company, Limited, was held, on the 15th instant, 
at River Plate House, London, Sir Edward Manville (the chair- 
man) presiding. 

The secretary (Mr Arthur J. Pegg) having read the notice con- 
vening the meeting and the auditors’ report, 

In moving the adoption of the report and accounts, the Chair- 
man stated that the past year had been marked by steady and 
consistent progress in all the affairs of the company, and that 
progress was to some extent indicated in the balance-sheet. ‘The 
net profit in 1925 was £284,230 after making due allowance for 
depreciation, or a sum of £58,620 more than for the immediately 
preceding twelve months. That the directors considered to be 
satisfactory progress. 


CRUDE OIL PRODUCTION. 
The basis of the prosperity of the company had necessarily to 
depend primarily upon the production of crude oil, and that 
had shown steady expansion year by year, having increased from 
42,000 tons in 1922 to 267,000 tons in 1925, while the output 
for the first six months of the present vear was at the rate of over 
320,000 tons per annum. Last year saw a very appreciable exten- 
sion of the company’s area of proven oil lands, and in that con- 
nection he was pleased to record the fact that the departments of the 
Rumanian Government concerned had redeemed their promises 
in the fullest possible measure. 

The extent to which the general drilling programme had been 
carried on was an indication of the efforts which they were making 
with a view to increasing production, and while 62,900 feet were 
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drilled in 1924 78,700 feet were drilled in 1925, which was a very 
satisfactory increase. The enlarged programme which it was the 
policy of the board to adopt meant an increase of 50 per cent. in 
drilling activity, and drilling on that increased scale was actually 
in hand, the results of which should begin to become apparent in 
the near future. 

Last year he told the shareholders that a very interesting and 
important discovery had been made of a third oil horizon on their 
Moreni properties; since that time they had drilled a considerable 
number of wells into that sand with uniformly satisfactory results. 
Tests were now being made to ascertain whether that new horizon 
extended to their neighbouring fields of Bana and Gura Ocnitei. 
‘The favourable opinions they had previously formed of the Govern- 
ment lease and the new perimeter at Gura Ocnitei had been 
justified, and they were looking forward to a large increase in the 
ilready satisfactory yield of oil, where, owing to the area in their 
occupation being in one large block, they were able to carry on 
systematic and economical development under ideal conditions. 

REFINING AND MARKETING 

As to the company’s refining activities last year, he was able to 
state that at their three refineries they were dealing with sufficient 
oil to enable them to be efficiently worked, and then he expressed 
the hope that complete capacity would soon be reached. Now not 
only was that the case, but they had almost completed the enlarge- 
ment of the capacity of the refineries in order to cope with the 
increasing production. Arrangements for the distribution of their 
products in Central Europe have progressed during the year, 
and they had now retail distribution establishments in Austria. 
Southern Germany, and Jugo-Slavia, while they had also a busi- 
ness established in Hungary. Bulk shipments of products were 
being made to England and other countries in Europe, and there 
had been no difficulty in disposing of all the oil they produced. 
The material increase in the drilling programme and improvements 
at the refineries, &c., had called for large expenditure, but it was 
satisfactory to learn that the funds absorbed had been largely 
met out of revenue. 

The Chairman concluded by referring to the dividend for the 
year (73 per cent.), and said there was every reason to believe 
this year’s distribution would be on a larger scale. 

MANAGING DIRECTOR’S REMARKS. 

Capt. T. S. Masterson, D.S.O., M.Inst. P.T., responding to a 
request that he should address the meeting, said they had not 
been very fast in getting to the position at which they had arrived, 
but he and those associated with him believed that steady progress 
was better than a flash in the pan. It was with a programme 
which envisaged steady progress that they had rested content, and 
he was glad to say that that programme had given results better 
than he and his colleagues out there had expected. The equip- 
ment of the property had been maintained; the fields of the various 
companies amalgamated had been consolidated, so that they had 
become one entity for the purposes of working; the refineries were 
also being perfected by the installation of modern plant, and the 
funds for the purpose had been largely supplied out of revenue. 

The resolution was carried unanimously. 





WM. CORY AND SON, LIMITED. 
SATISFACTORY RESULTS OF A DIFFICULT YEAR. 

The thirtieth annual ordinary general meeting of Wm. Cory 
and Son, Limited, was held, on the 13th inst., at the Cannon 
street Hotel, London. 

Sir A. C. Cory-Wright, Bart. (the chairman), in moving the 
adoption of the report and accounts, said that the directors were 
again in the fortunate position of being able to place before the 
shareholders results which, in view of the fact that trading condi- 
ions during the 12 months under review had been seriously 
hampered by the acute depression of the coal industry and the 
overhanging cloud of a disastrous labour upheaval at the collieries, 
they would, he thought, meet with the approval of the share- 
holders. 

The profit for the year, after charging all expenses, &c., amounted 
to £533,931, and the directors reccmmended a final dividend of 
10 per cent. on the ordinary and employees’ shares, making 15 per 
cent. for the year, and that £506,234 be carried forward. 

Their home trade had fully maintained the previous year’s 
tonnage, and, notwithstanding extremely keen competition, that 
branch of their business showed an increase in volume, although 
the margin of profit was less. Owing to the increasing use of 
oil fuel for bunkers, their coal supplies for that purpose showed 
a falling off; it was, however, in the circumstances, not a very 
serious reduction, and was more than compensated for by the 
increase in oil fuel which they had supplied both in the United 
Kingdom and abroad. ‘Their export trade had to some extent 
suffered for reasons that had been prominently brought: before 
the public, and which were fully set forth in the report of the 
Coal Commission. 


It was satisfactory to record a large increase in the supplies 
of oil fuel which the company had made during the past 12 months. 
Undoubtedly both fuel and Diesel oil for ships, especially 
passenger liners, was displacing coal at an increasing rate. Since 
the close of the financial year the fear that the removal of the 
Government subsidy might result in a complete cessation of work 
at the collieries had unfortunately proved only too well-founded. 
Coming at a time when the industry of the country was beginning 
to show evidence of revival after a long period of depression, a 
stoppage of one of the most important industries of the country 
was nothing short of a calamity. This company had endeavoured 
to meet the requirements of customers by the importation of 
foreign coal, and its ships and plant were fully employed. 

The report and accounts were unanimously adopted. 





LIPTON, LIMITED. 
CHAIRMAN OPTIMISTIC OF THE FUTURE. 

The annual general meeting of Lipton, Limited, was held, on 
the 12th instant, at Winchester House, Old Broad street, London, 
Sir Thomas J. Lipton, Bt., K.C.V.Q. (the chairman), presiding. 

The Chairman first referred with regret to the resignation of 
Mr J. F. Gregory, and, proceeding, said that the directors were 
pleased to have Sir John Ferguson as a colleague in the capacity 
of deputy-chairman and finance director. He was sure that Sir 
John, with his all-round experience, especially in the region of 
finance, would prove a most valuable addition to the board. 

Sir John Ferguson, K.B.E., said it was a matter of the greatest 
regret to the board to have to report a decrease in net profit. 
The ramifications of the company were so widely spread and 
of such a huge and inter-dependent character that it would take 
much longer time than he had yet had at his disposal to submit 
well-considered proposals to his colleagues. He then analysed the 
salient items in the accounts. 

ADVERSE FACTORS. 

The Chairman said that nobody could feel more keenly than he 
himself that the results had fallen so much below the board’s ex- 
pectations. The reasons for the unfortunate state of matters were 
various, and he would mention one or two. The prolonged de- 
pression of trade and the consequent unemployment had contributed 
mainly to the decrease in profits, much of their business being car- 
ried on in districts which had suffered most from the adverse con- 
ditions which had existed for so long. Also, the reduction in 
the prices of several of the commodities in which the company 
dealt largely had had a very serious effect on profits. Competition 
was never so keen in the commodities which the company manu- 
factured, or in which they dealt, as it was to-day. Every possible 
care and attention was being given to the question of economies, 
and no effort had been spared in any direction with the object of 
reducing expenditure and increasing profits—of course, keeping 
in mind the proper and efficient working of the business. He 
frankly admitted that the results for the past year or two had been 
most disappointing, but he would ask shareholders to bear in 
mind that in many important directions the company’s operations 
had been satisfactory. He knew that the business was sound at 
the core, and that efficient, energetic, and capable handling would 
bring it back to its former state of prosperity. He had founded 
the business, starting in a single shop in his native city of 
Glasgow, and he understood the business as well as any man 
could. It represented his life’s work, and it was his intention 
to see it restored to its forme: position before long. He was pre- 
pared to sacrifice all ideas of rest and recreation in order that 
the business should regain its wonted position. The board knew 
the possibilities of the business. They knew their public, and they 
were satisfied that, given a more normal condition of affairs in 
the country at large, they could once again show the shareholders 
substantial and satisfactory results. The chairman concluded by 
moving the adoption of the report and accounts. 

Sir John Ferguson seconded the resolution. 

SHAREHOLDERS’ REMARKS. 

A shareholder said he feared Sir John Ferguson would not be 
able to accomplish much unless he had a perfectly free hand. 

Mr Howard said the report was the worst in the 28 years of 
the company’s existence. 

Mr Johnstone said Sir Thomas had done his best, but it seemed 
that he had absolutely failed. They should call upon him to 
resign his control of the company and let Sir John Ferguson 
have an absolutely free hand. 

A lady said that as a practical woman she could not see how 
a banker could manage a grocery business alone. Sir Thomas 
Lipton was perfectly capable, and with the co-operation of the new 
financial director he would pull the business together. 

Sir Charles Russell gave a legal ruling at this stage that the 
amendment proposing the resignation of the chairman was out 
of order, explaining that notice was required of a special meeting 
for such a purpose. 
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Replying to the discussion, Sir John Ferguson said the over- 
draft of a company was no indication of its financial position. 
Their indebtedness to their banks in London, he emphasised, was 
now less than it was three months ago. The board would make 
a strong point of ensuring that the management of the branches 
should be second to none in the future. Much work would have 
to be done and great reorganisation undertaken before prosperity 
could be regained, but that would be done if at all possible. If 
he found that he could not succeed he would tell them immediately. 
A great deal of work would require to be done, and many changes 
made in the organisation before the company was able to regain 
its former level of prosperity. That result could, he firmly believed, 
be attained by giving excellent value and the very best quality 
at the right price, with the most efficient and courteous service 
possible to the public, together with a close and sympathetic con- 
tact between headquarters and the branches. That was what he 
would consistently advise and continually strive for. 

The resolution was carried. 


SPIERS AND POND, LIMITED. 
ACQUISITION OF NEW BUSINESS. 

The forty-second annual general meeting of the shareholders of 
Spiers and Pond, Limited, was held, on the gth inst., at the Hotel 
Cecil, London, Mr J. Douglas Broad presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said: The trading profit shows a decrease of £16,858, 
and there is a small increase on interest and transfer fees of 
£346, leaving a net profit of £92,224, which, with the balance 
brought in, gives £106,140 to be dealt with. We recommend a 
final dividend of 7} per cent. on the ordinary shares, making 
12} per cent. for the year; a transfer of £5,000 to reserve, bringing 
that up to £155,000, and a further grant of £2,000 to the sickness 
and benevolent fund, leaving to be carried forward £7,976. 

The reserves available for any further depreciation of asscts 
taken over and general purposes now stand at £297,187, of which 
£210,346 has been provided since the reorganisation of the company 
eight years ago. This is a pretty good record, seeing that with 
the present year’s dividend of 12} per cent. we have returned during 
the period 973 per cent. of the company’s capital in dividends, 
exclusive of the share bonus distribution of 20 per cent. 

During the year opportunity has offered to acquire a business 
on favourable terms, which promises more profitable employment 
of our money, and whilst we have not yet had a full year’s trading, 
results to date are quite satisfactory. ; 

Our turnover has been fully maintained, and the decreased trad- 
ing profit is entirely due to increased cost. We have been faced 
with very considerable increases in certain departments of our 
business in wages, without being in any way able to recoup our- 
selves. 1 referred, when dealing with the accounts, to the acquisi- 
tion of another business. During the year we have examined many 
proposals, and the concern we decided to purchase was that of 
the old-established multiple-shop tobacco business of A. H. Cornish 
and Company, and we anticipated this will turn out to be a 
profitable investment. 

All your properties have been fully maintained out of revenue. 
Improvements have been carried out at Blackpool, where the lounge 
has been modernised. We have also recently completed an ex- 
tensive alteration at your Bushey Hotel, which has now an imposing 
lounge and first-class garage accommodation. During the current 
year we contemplate considerable improvements to our Empire 
Hotel at Bath, our Valley of Rocks Hotel, Lynton, and at Bailey’s 
Hotel, South Kensington. 

The report and accounts were unanimously adopted. 


BISICHI TIN COMPANY (NIGERIA), LIMITED. 
RESULTS OF A DIFFICULT YEAR. 

The annual meeting of this company was held, on the 13th 
instant, at the Cannon street Hotel, London, Mr James Gardiner 
presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said that the working profit was £31,359 and the net 
profit £18,805, the latter after providing for depreciation (£4,912) 
and taxes (£4,136). The final £3,424 of amalgamation expenses 
was being written off. They had again had a season adversely 
affected by the climate. The dry season work, through rain, ended 
much sooner than usual, but without benefit to the wet season 
operations. Not only was the rainfall 30 per cent. less than the 
average, but a large proportion came in heavy storms, causing 
loss of time through flooding the workings. Through the seasonal! 
conditions the yardage treated decreased by 146,030 cubic yards, 
being 472,478 cubic yards, and the falling off in output of 183 tons 
was thns largely due to a factor beyond human control. Working 
costs suffered correspondingly, amounting to £77 38 od against 
£58 13s. With ground of a value of only 1.37 Ibs per cubic yard 
the figure, however, was not unduly high. The output realised a 





gross price of £188 17s 6d, compared with £180 5s 1d—a very 
satisfactory figure. The price of the metal continued good, being 
now 4277 per ton. 

As to the future he was still an optimist, the statistical situation 
indicating a high price for some time to come. 

At the last meeting he dealt with the early completion of the 
dredge. More difficulties and delays had been experienced than 
were anticipated, however. Adjustments of greater or less 
importance were usual in a new plant, but they had proved to 
be more extensive than was expected, involving obtaining new 
parts from England. The strike here had delayed shipment, and 
they were expected to leave by the next boat sailing from 
Liverpool. He was content to await the results of running the 
machine when the new parts were in place, and, while holding 
an open mind, he believed the engineers’ advice to adopt this plant 
would ultimately be justified. The company had proved reserves 
of 8,665 tons, apart from large sections of unproved groung. 

The report and accounts were unanimously adopted. 


DALKEITH (CEYLON) RUBBER ESTATES, LIMITED, 
GOOD YEAR—STRONG FINANCIAL POSITION. 

The sixteenth ordinary general meeting of the shareholders of 
the Dalkeith (Ceylon) Rubber Estates, Limited, was held, on the 
12th instant, Mr C. M. Buckworth (chairman of the company) 
presiding. 

The Chairman, in meving the adoption of the report and 
accounts, said: We are fortunate in having at this meeting both 
the visiting agent and the estate manager, who will, I know, be 
pleased to answer any questions concerning the working of the 
estate. 

The Chairman having expressed regret at the deaths of Mr 
A. J. Gordon Field and Commander A. J. Farquharson, R.N., 
continued :—The 1925 accounts are so fully detailed in the prints 
circulated to you that there is little left for me to say in regard 
to them. A net profit of £47,190 was earned, as compared with 
£8,130 in the year 1924, and we propose a final dividend of 12} 
per cent., less tax, making 25 per cent. for the year, as against 
10 per cent. last year. The book value of the estates has been 
written down to £55 per acre, and as the whole of the acreage 
is planted and in bearing, the real value of the property is 
considerably in excess of the figure shown in the balance-sheet. 
The financial position is exceptionally strong, as, after paying all 
our expenses for seven months of the current vear and also the 
payment of the final dividend, we shall have £30,000 cash at bank, 
plus the proceeds of one month’s rubber still to come in. 

Now, as regards the future, our standard production is 814,400 
Ibs, and the estate expects to harvest that weight at the same f.o.b. 
cost as last year—7}d per pound. This figure could have been 
reduced but the board has sanctioned additional expenditure on 
artificial manure, new machinery, more coolie lines and general 
cultivation so as to bring up the estate to a high standard of 
efficiency. 

I may state that no manure had been put out for the last seven 
years, but a quarter of our acreage has had a full application this 
year. During the last twelve months 300 additional coolies have 
been recruited, and the labour force is reported as contented. The 
various new Government regulations we are continually faced with 
are difficult to keep up to, but everything is being done to make the 
Tamil coolie contented and comfortable, for without labour a full 
crop cannot be secured. 

About 57 per cent. of the 1926 crop has been sold forward at 
2s per pound, which assures a good profit. For the balance we 
hope to secure a price of 1s gd per pound, as we will get a good 
premium on our crepe soling. 

Mr Ronald J. Farquharson seconded the resolution, and it 
was carried unanimously. 





JAYA PARA RUBBER ESTATES, LIMITED. 
RECORD RESULTS FOR THE YEAR. 

The fifteenth annual general meeting of Java Para Rubber 
Estates, Limited, was held, on the 12th instant, at 2-4 Idol lane, 
London. 

Mr Noél Bingley presided, in the absence of Mr R. J. Arnold 
(chairman of the company) through illness. 

The Chairman, in moving the adoption of the report and 
accounts, said that the results shown were the best in the com- 
pany’s history. The sales of produce, including the value of stock 
on hand and in transit, amounted to £153,186, being £58,oo0 more 
than in the previous accounts. The coffee crop, which was slightly 
less than the previous year, realised roughly 15s per picul less, 
but the reduced profits from coffee were more than offset by the 
higher prices obtained for the rubber. In spite of having a forward 
contract for five tons per month during 1925 at 1s s}d per Ib, 
which was made as long ago as November, 1924, and also of the 
fact that there was a considerable quantity of rubber unsold at 
the end of the year, which had been taken into the accounts at 
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1s 8d per lb, the average selling price for the whole year was 
2s 10}d per Ib, London equivalent, as compared with 1s 63d for 
1924. 

The final result of the year’s working was a profit of £86,421, 
as compared with £37,390 in the previous year. An interim divi- 
dend of 15 per cent. was paid on October 3oth last, and the 
directors now recommend a final dividend of 20 per cent., making 
a total dividend of 35 per cent., or double that of last year. A 
sum of £25,000 had been placed to reserve, leaving £28,557 to be 
carried forward. 

In the current year they estimated to have a rubber crop of 
gso,ooo Ibs, and, as 605,119 lbs had been collected to the end of 
June, the estimate might be considered perfectly safe, although the 
dry season was now commencing, when crops would fall consider- 
ably. They had sold forward go tons of this year’s crop at prices 
varying from 1s g}d to 3s 114d, London equivalent, and averaging 
2s sd per Ib. The coffee crop was estimated at 10,000 piculs, and it 
was believed that the estimate would be reached, although the 
crop was considerably later this year than last. Only 1,100 piculs 
had been harvested to the end of June. They had sold forward 
3,500 piculs at an average of 54 6-7 guilders per picul, equal to 
£4 us 6d per picul, or £3 15s 4d per cwt. 

Colonel the Hon. E. Coke seconded the resolution, 
carried unanimously. 


which was 





INTERNATIONAL TEA STORES, LIMITED, 


CONTINUED PROGRESS OF THE BUSINESS. 

The thirty-first annual general meeting of the shareholders of 
the International Tea Company’s Stores, Limited, was held, on 
the 13th instant, at Winchester House, Old Broad street, 
London, Mr G. Collier (vice-chairman) presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said: Although making no claim to prophetic vision, 
I did venture to suggest to you at our annual meeting last year 
that, with sane and progressive management in conjunction with 
much hard work, we had every reason to expect a continuance 
of the steady increase of profits that we have been able to show 
over a period of more than 26 years. I am glad to be able to 
tell you to-day that my forecast has been realised, and that the 
trading profit is £445,304 13s 7d, or over £6,000 more than in 
the previous year—not a great increase, you may say, but in 
1925 we presented an exceedingly good balance-sheet, showing an 
increased profit over the previous year. 

You will note that we have increased our freehold properties to 
£907,899, following a definite policy of this company to buy the 
freehold of our branches whenever possible—a policy which, I 
may tell you, has stood us in very good stead. 

You will also see that we have issued a further £250,000 7 per 
cent. preference capital. This became necessary if we were to 
continue to develop our business with the push and go of 
previous years. 

There is another matter of fundamental importance to us, as 
distributors of food, upon which I feel I must touch. I refer to 
the general strike of May last. 

When certain sections of a community decide to withhold their 
labour, the natural sequence usually is that other sections must 
work double and even treble time. I am glad to say that the 
response to that challenge by every section of the workers of this 
company was magnificent. Our chairman has already expressed 
his personal gratification, by letter, to every individual member 
of the staff, and I desire, on behalf of the board, to take this 


opportunity of recording their appreciation of the services 
rendered. 
Now, with regard to the future, I am confident that we 


shall soon return to the normal conditions usual to the industry 
of this country. 

Mr F. Drowley seconded the resolution, which was carried 
unanimously. 





OIL OUTPUTS. 


BRITISH CONTROLLED OILFIELDS, LIMITED.—By 
week ending July 7, 1926. Production, 44,932 barrels; shipments, 
44,171 barrels. A new well, No. 116, in the western extension 
of the El Mene field was completed on July oth, making 2,000 bar- 
rels per day. 

HamiLton’s Ort Concessions (RouMANIA), Limitep.—Production 
for June, 100 tons (May, 130 tons). 

LAGo OIL AND TRANSPORT CORPORATION.—Shipments for week 
ending June 18th, 109,431 barrels. 

Mexican Eacte Om Company, LimiteD.—The production for 
the week ended July 3, 1926, was 132,000 barrels. 

Tampico OIL, LIMITED.—The total production on the company’s 
Properties in Mexico during June was 43,644 barrels, in respect of 
which the royalty due to Tampico Oil, Limited, amounted to 3,273 
barrels. 

UntteD BRITISH OILFIELDS OF TRINIDAD, LIMITED.—The pro- 
duction for the week ending Wednesday, July 7, 1926, amounted 
to 1,014 tons. 
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GOVERNMENT RETURNS, &c. 


PUBLIC INCOME AND EXPENDITURE. 





eenemnnchates INTO axD ISSUES OUT OF THE EXCHEQUER. 


ren teat 


| Total Receipts into 
_ the Exchequer from 


REcEIPTs. —, 











eee eee ae 
oo Apl. 1, 1926, Api. 1, 1925,| 10 Days | 1l Days 
to Ended Ended 
July 10, July 11, | July 10, | July a. 
ei ___1926. 1925. 1926. | 
Balances in Excheguer £ | « a ! £ | i 
on lst April :— 
Bank of England... on 5,880, 249 5,341,778) ee ee 
Bank of Ireland.... ee 676, "684 1,215,322) oe ee 
oe | ~~ 6,556,933, ~—-6557,100) oe ee 
REVENUE. 
Customs ........cccccces ee 22,055,000! 27,729,000} 2,978,000; 3,548,000 
IG ki acccctsccees anes ee | $1,841,000; 31,085,000) 1,339, 000) 1,558,000 
Motor Vehicle Duties .. * | _ 3,365,000, 3,628,000) 795.000 
Estate, &c., Duties...... ee | 15,130.000' 17,330,000! 1,930,000) 1,880,000: 
a sceicconsenns Tica 4,310,000, 5,230,000) a 740,000 
Land Tax, House Duty | | 
& Mineral Rights Duty ce 110,000! 140,000) - 
Property & Income Tax ea | 36,922,00¢ 49,167,000 7,630.00! 9,019,000 
Super-Tax .........s000+ ms 15,220,900, 20,400,000, 1 560,000) 1,730,000 
Excess Profits Duties, &c. ee “ | a | he 
Corporation Profits Tax ee 1,500, 3,73C,00C 410,000 
Post Office......... wiaeel ee | 13,650,000 14,000,000 1 seam 1,550,000 
Crown Lands. ..........| ee 240,000 220,000 ‘ sa 
Receipts from Sundr } | 
Geet <ocaes ores os | 6,134,398 5 701,227, 1 moan 1,909,524 
Miscellaneous— 
Ordinary Receipts.. ee | 4,924, 885, 3,326,534 820,333! 940,075 
Special me weet. es 5,530,996 11,579,963 599,141) 15 
Revenue,....sccccccceee| “A | 167,933,279 195,266,724 21 086,585 24,079,614 
Total, inc. Balance...... | “ae | 174,490,212 199,823,824 ee | ee 
OTHER RECEIPTS. ' ' 
Temporary Advances Repaid— | 
Under the Unemployment Insur. | 
eS ee 300,000 380,00C; « 130,000 
Money Raised by Creation of Debt— 
(a) For Capital Expenditure Issues : | 
Under the Telegraph (Money)' 
Acts, 1924 and 1925............) 2,830,000 3,050,000! ee oe 
Under the Housing Act, 1914. 3,000, «< ni 
Under the West Indian Islands } 
(Telegraph) Act, 1924 ...... Ke ee 11,533 ‘e aa 
(5) Under the Unemployment In-| 
surance Acts, 1921........000- 3,070,000: 920,000... 
(c) For other Issues : 
B Treasury Bills .........ee0+-, 694,374,000) 687,546.000 81,492, 000, 91,174,000 
2 3%, Conversion Loan .... .- 23,079,560 
ational Savings Certificates 7,850,000, 10,850 = 80,000 750,000 
B Treasury Bonds, 1925 ...... os 
By 4% Treasury Bonds, 1931-33 3,512,150 ‘ } ose * 
(d) Ways and Means Advances ..... 224,951,000, 240,185,000 12,650,000) 19,450,000 
Repayments— | 
=, — of Ree om under .o 
ettlement (Facilities) Acts, 1919 | 
and 192 csceccescccreccesteseee, 80927, 66,308, 6,314, 18,656 
WEE. -‘itnesdnaecannsenmadenss | 1,111,478,289: 1,166,015,235, 116,034,899 135,602,270 
EXPENDITURE AND OTHER ISSUES. 
| | Total Issues out of 
| | the Exchequer to 
| | meet Payments from 
| —$—<$—$—$ | nee 1 SUES, ey 
ee Apl. 1, 1926,/Apl. 1, 1925, 10 Days | 11 Days 
| to | to Ended | Ended 
| July 10, | July 11, | vuly 10, | July 11, 
EXPENDITURE. —1926._|__1925._| 1926. | _ 1925. 


National Debt Services—) 


& | £ £ i £ 
Interest, do «4+ 125,957,115! 125,776,718) 9,069,024! 9,547,981 


eeeeees = 











| 
Sinking Fund ........ ee 8,423,458) 12,920,484 573,995 651,893 
Road Fund ............/) *e | 2,583,044 2,040,045) *e oe 
Payments to Local Tax-| | | 
ation Accounts, &c. ..| sii | 1,197,523) 989,615, .. | 119,615 
Payments to Northern) 
Ireland Sacheeme e | *° | 895,003) 1,163,194 80,000 89,000 
Land Settlomans pecan * +s | 103,525, «. | 283 
th onsoli 
_ Services .... me robe % "| - | 863,249) 846,751) | 920,681 
Supply Services ......... of 110, 875, 200) 100,655,164) 16, 011, 000 13,405,164 
Expenditure............1  s. | ~280,594,392| 244,495,495) 25,734,019, 24,036,617 
OTHER ISSUES, | | 
Temporary Advances— | 
Interest on Exchequer Bonds under) } 
the Capital Expenditure (Money)| | 
Be Bes datet iehameanaienicios: | 36,891 36,891). “ 
Under the Unemployment Insur-| | 
ONOO ACH, IONE 6. o0.00ccccscceces 4,092,431 1,250,000} 1,022,431, 330,000 
Issues to Meet Capital Expenditure— 
Under the Telegraph (Money) ere | | 
1994 and 1935... .ccccccoe. cece eee 3,250,000 3,450,000) 400,000: 400,000 
Under the Housing Act, 1914 ...... * 5,000). a 
Under the West Indian  sicaaal | 
(Telegraph) Act, 1924 .......... 11,533; ee *° 
; Unemployment Insurance Acts, 192i— | 
Repayment of amounts borrowed . 300,000 250,000; ee ee 
Redemption of Debt— 
Treasury Bills ....... .| 636,060,000} 663,265,000) 71,205,000} 87,655,000 
Principal of National Savings Ce | 
a ee rine S| ssomno sameness} 125000 
Principal of Exche uer Bonds paid 
ET aaenens mania ae 306,667 +» | ws 
Principal of National War ‘Bonds. | 
PAIA Off... ceccceccccccccccocceess | ee 3,639,550 = | ws 
Principal of Treasury Bonds paid off oe 23,645, 860 ee 


Ways and Means A Advances Repaid 206,141,000 214,235, 000 16, 400,000, 21,850,000 


1,108,824,714 1,163,488,996 116,011, 450, 135 421,617 


July 10, ‘26. July 11, °25. In.or Dec.|for Week. 





Balances in Exchequer— 


Bank of England ......ccccccsseese| 2028820, 2,0 6,778 — 155,053|+ 50,733 
Bank of Ireland ........seeeeseees)_—«424,755, 499.461, + 178,5¢2 + 129,920 
Total ...ccccccecceccecccecees| 2y053,575|  2,526,239/+ 23,449/+ 180,65> 


Treasury, July 12, 1926. 





































132 THE ECONOMIST. 


‘July 17 1926. 





NATIONAL DEBT—(Million 2%). 




















= a = : a st - S 
‘| Be a | ca | 2s | 28 | 2g | Be | Te 
se g2 | 88/88 | eh | sh) gh | gh | 28 
< |a | a |e j|a"|a7)6 
Funded Debt ........-| 588 | 315] 315] 318| 314! 314] 314/ 314| 314 
Term. Annuities.......-, 30| 20) 16} 14] 14) 13] 13] 13) 13 
% Conversion Loan,.| .. oe 266 | 684 666 709/| 764) 760) 760 
% Conversion Loan ..| .. oe oe . -- | 210{ 210; 211); 211 
% War Stock .....000| o« 63 63 63 63 | 63 63 
% War Stock .....206| os 13}; 13] 13] 13; 13] 13) #13| #23 
4% and 5% War Stock..| .. | 2,047 | 1,953 | 2,095 | 2,166 | 2,052 | 2,052 | 2,109 | 2,109 
Nationa! War Bonds....| .. | 1,509 |1,201 | ‘953 | ‘820 | 771 | 706 | 706 
4% Funding Loan ......| .. 409 | 401; 399; 396 395; 395; 392) 392 
4% Victory Bonds......| .. | 360 | 335 | 325 | 314, 350| 350| 348/ 348 
Treasury Bonds ........| .. | .. | 453 | 411/ 457, 499| 479| 482) 486 
Exchequer nt sence: eseoee| 20) 323 185; 150; 150 15 15 15 15 
National Savings Certs..., .. | 267} 342 | 354} 366 369} 372| 395) 375 
Other Debt*............ ee | 2,306 | 1,087 | 1,157 | 1,128 1,124 | 1,124 | 1,112 | 1,111 
American Loan (Anglo- | 
French) ........00.-0+|  ». Ug OWN 2) A Boos Be 
Treasury Bills ......... 5 |1,107| 878 | 616| 588 | 576| 635| 565| 623 
Temporary Advances .., 1 | 243| 147} 194| 186 167| 181 | 139/ 158 


| | | fl 


Other Capital Liabilities}; 57 
Total Liabilities......| 711 | 8,079 | 7,721 |7,812 | 7,707 | 7,718 | 7,835 | 7,701 | 7,781 
* lncludes debt to American Government. 

POSITION OF THE FLOATING DEBT, Movement 
10 days enied 
July 11,°25. Mar. 31,’26. July 10,’26. July 10,’26. 

Outstanding— £ £ £ £ 
Advances by Bank of England 5 she ‘ -— 12,500,000 
Advances Public Deptmts. 192, 535,000. . 139,441,000... 158,251,000... + 8.750,000 
Outstanding .. 599,955,000. -*564,855,000. .*623,180,000..+ 10,255,000 
Total Floating Debt ...... 792,490,000. 704,296,000... 781,431,000..+ 6,505,000 


* Includes £20,000, the proseeds of which were not carried to the Exchequer 
within she period of the account. 





Ways and Means Advances 














CURRENCY NOTES ACCOUNT.—(000’s omitted.) 














3 § eee Redemption Account. 
so 

BS= ; = 
2c Se . 8s . 18 <3 
Date. sos 2sii 5 5 | Bank of fet; = 
Hei) $23 82/332 | peckcilsdleetald 3 
66/8 “a Sa | Notes. [37 a3=\s ag 
1923. £ £ & £  % | sf 
Mar. BB. cccccccccce 7,000; 27 22,450 17 241,294) 190 
JUNE 27 ...ccccceees 7 27,000} 22,460 | 17:3 242, 123 
Bept. 27...ccccccece 7, 27,000} 22,450 | 17°5| 238,595} 140 
Deo, 36. voscevees 7 37 22,450 | 16°5| 255,032) 159 
Mar. 26.....ccccees 7,000! 27,000) 22,450 | 176) 236,867} 130 
Tune 25.....cccc0e- 7,000| 27 22,450 | 17-0) 246,1! 140 
Bept. 24......cccc0e 7,000} 27,000 173; 241,185) 184 
Dec. Bi, sareeeeeee 7,000} 27,000} 26,950 | 182) 248,111) 132 
Mar. 25....cecceees 7,000] 7,000} 26,950 | 18°} 235,076} 112 
US | eee 7,000] .. | 53,950 | 185) 243,474) 119 
Mant, OP. scsconancee 7,000! «| 56,250 | 191) 242,188, 221 
Dec. 50 areeeeeens 7,000; .. 5€,250 | 18°9| 245,896) 192 
BIE Dicosccsonwane 6,550; .. 56,250 | 19°0} 244,585) 178 
Pile BD... <ccceeses 6,550} .. 56,250 | 191) 243,667) 136 
Die Mo pisvesicnes 6,550 ~ | 56,250 | 19:0} 245,626) 200 
‘Meseeesesenin 6,550). 56,250 | 19-2) 242,403! 112 








Bince J uly 2l, 1920, notes and certificates outstanding include notes called in but 

not yet cancelled. Maximum fiduciary issue for 1920 was fixed at £320,600,000, 

for 1921 at £317,555,200, for 1922 at £309,988,400, for 1923 at £270,183,800, for 1924 at 
£248,190,900, for 1925 at £248,145,400. and for 1926 at £247,902,500. 





TREASURY BILLS AND BONDS BY PUBLIC TENDER. 


Tenders for £35,000,000 in Treasury Bills were opened on July 16, 
1926, and the total amount applied for was £47,025,000. For bills at 
3 months, dated Monday to Friday, £98 17s 11d, about 73%, and above 
in full, Saturday at £98 18s 2d, and above in full. The amounts 
allotted were in bills at 3 months, £35,000,000 ; in bonds, nil. 


Treasury Bills 














Amount 4% Treasury 
— a at 3 Months. Bonds, 
‘or, Average Rate. | Average Price, 
£ £ | gs a | 
May 14 35,000,000 47,975,000 | 4 9 11°21 nil 
May 21... 35,000,000 890,000 46 241 nil 
May 28... 40,000,000 48,680,000 4 6 1028 nil 
June 40 56,750,000 4 5 1005 nil 
June il... 35,000,000 46,905,000 4 6 833 nil 
June 18... 35 48 655,000 4 5 554 nil 
June 25 45,000,000 64.685,000 45 093 nil 
July 2 40,000,000 63 990,000 43 319 nil 
July 35,000,000 50,603.0C0 46 75 nil 
Jul. 35,000,000 47,025,000 47 O18 nil 


Tenders will be received on July 23, 1926, for Treasury Bills to be 
issued to the maximum amount of £35,000,000. 


The Bankers’ Gasette. 


BANK OF ENGLAND. 
Week ended Wednesday, July 14, 1926. 


ISSUE DEPARTMENT. 














£ | £ 
Notes issued . evccccs 169,768,160 Government debt eoce 11,015,100 
Other securities ..-... 8,734,900 
Gold coin & bullion ..150,018,160 


169,768,160 


169,768,160 













BANKING DEPARTMENT, 


£ £ 
Proprietors’ capital .. 14,553,000 | Government securities 38,925,328 
Rest ...ccccscccccese 3,495,522 | Other securities ...... 72,876,165 
Public deposits*...... 9,352,400 | Notes ......eeeeee00 28,299,190 
Other deposits........114,011,892 | Gold and silver coin .. 1,316,924 
Seven-day & other bills 4,793 


141,417,607 141,417,607 


* Including Exchequer, Savings Banks, Commissioners of National Debt, and 
Dividend Accounts, 






















| Amount, Inc.or Dec. on | Inc. or Dec. on 

July 14, 1926. Last Week. Last Year, 
£ £ £ 
BW ccccccccccccccccccccccoccccees 3,495,522 | + 14,270 + 17,803 
Public deposits . ccccccccccece 9,352,400 | — 17,146,095 | — 3,242,380 
Other deposits ... eee} 114,011,892 | + 8,416,782 | — 1,217,141 
Government securities . eos} 38,925,328 | + 1,405,000 | + 2,918,595 
Other securities......... ees} 72,876,165 | — 1,683,591 + 1,191,710 
OrvVe.....0. qnennien eee} 29,616,114 | + 1,562,764 | — 8,552,308 
Note circulation. eee| 141,468,970 a 748,640 — 1,679,610 
Coin and bullion . -| 151,335,084 | + 814,124 — 10,231,918 
~ of reserve to liabilities . oa 24% %(|+ 1% |— ‘six 

| | Securities s 

pate, | Coinand Creation Depostta| Betting| <oouis, | Reserve and if 
ate. : eposits, Banking or outo of Reserve 

Bullion. | Bank Post - Depart- Bank, to Liabilities. |“ 

Bills), | ment, 3 


Bal 


1926. £ £ £ £ £ | £ 1% 1% 
May 26 149,007,351 140,581,930 123,262,127 112,851,976 103,000 in | 28,175,461 2226 
June 2 148,771,191 140,982,000 130,221,951 120,466,107, 221,000 out 27,539,291) aif 

9 148,983,167 140,379,910 117,988,679 107,457.449| 233.000 in | 28,353,257' 24 |— 

16 147,320,507 140,007,760 '119,540,689|107,852,888, 693,000 in | 29,535,073, 243 — 

23 |150,085,001' 140,388,370 |118,963,886|107, ‘421,678, 229,000 in | 29,446,631) 243 — 

30 {150,349,540 141,705,190 \165,127,126 154,701, 189] 98,000 in | 28,3:4,350 174 — 

July 7 /150'520.960) 142,217,610 122,095,605 112,080,084! 195,000 in | 28,053,350 25 — 

(151,335,084) 141 "468,970 '123,364,292/111,801,493, 829,000 in | 29,616,114 24 — 


— 


BANKERS’ CLEARING RETURNS (000's omitted). 

















Week Ending— | Town, Metropolitan, Country. Total. 
1926. £ oa | 7 

January 1 to June 20. ‘ 17,637,909 829,974 1, ane 306 | 19, son 189 
Daly T..cccccccccvcece o 748.301 39.587 62, 096 | 849,984 
BF. nccccvcccccoceccce 676,006 33,714 53,132 762,852 
EE ntiindhaiaaniildeinananiapeall sinisitisitasipaaiicdaiial ane on 
Total to date 1926......+..+.. | 19,062,216 903,275 | 1,539,534 | 21,505,025 
eeecce ee 19,708 801 916,278 1,627.554 | _ ees 


(\— 646,585 


saa or eae in 1926 lle 33 "% 13,003 |— 88,020 | 747,608 


= 14% |= 54% = 34% 


Total for year 1925 . ° 35,801,264 1,678,347 2,957,508. 40,437, 119 
Total for year 1924 .......... 038,605 1,594,114 2,900,145 | 39,532,864 
659 | + 84.233 |, | 57,363 |+ 904,255 


Increase or decrease in as | { + * ae = 52% I 19% la 22% 


PROVINCIAL CLEARING RETURNS. 


—_——eeeeeSeSeSeSeSeSeSeSFSeSe 








Aggregate Weekly 


Month of June. Totals to July 10. 











1925. | 192% | 1925 1926. 
Number of Working Days ......! 25 26 : 
| £ £ | £ £ 


BIRMINGHAM. ........c000 





10,243,000 | 0,446,000 | 71,566,700 | 67,395,900 
4,504,000 | 5,337,000 | 32,164,000 | 32,365,000 

tl 146,446,500 | 134,548,300 
4,049,000 | 3,357,000 | 29,514,400 | 25,041,200 
3,744,000 | 3,764,000 | 28,556,900 | 26,161,700 
3,270,000 | 3,152,000 | 22,121,193 | 21,688,292 
LIVERPOOL ............-- 35,926,000 31,406,000 | 255,958,500 | 217,233,800 
MANCHESTER..................| 63,167,000 | 56,070,000 | 451,3=6900 | 376,411,900 
NE WCASTLE-ON-TYNE......... 5,986,000 | 4,421,000 | 46,811,700 | - 38,137,400 
NOTTINGHAM .........000000++| 2,668,000 | 33951000 | 39,010,100 | 37'565,900 
BHEFFIELD...........0s00cee+e| 3,962,000 | 4,601,000 | 29,307,800 | 27.772,700 


Total .....2+-ssceseseeeeeseee! 137,519,000 | 124,949,000! i 


OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the Canadian Banks appeared in the Economist 
of June 26; Roumania, Bulgaria and Russia in July 3: Denmark, 
Lithuania, Danzig, Serbs, etc., in July 10. 


U.S. FEDERAL RESERVE BANKS.—In $’s (000’s omitted). 


July 9, July 2, | June 24, | July 10, 
RESOURCES, 1926. 1926. | 1926. 1925. 
Total gold reserves .......secescecees| 2,806,820 | 2,834,930 | 2,846,640 | 2,784,260 
Total bills discounted.........sceeee- 612,570 515,030 479,160 450,330 
Bills bought in open market.......... 237,570 249,390 247,240 240,710 
Total U.S. Government securities.... 375,320 385,280 383,100 338,960 
Total earning assets .........0.+2+--| 1,233,550 | 1,158,410 | 1,119,390 | 1,042,750 
Total resources. .........seseeceesees| 4,998,510 | 4,904,360 | 4,902,860 | 4,781,490 











LIABILITIES. 
Federal Reserve notes in actual 
circulation ........... paenrheee 1,737,500 | 1,697,280 | 1,682,770 | 1,652,250 


Deposits — Member bank — reserve 

BCCOUNE......eccccccccccccecccees| 2259890 | 2,228,840 | 2,225,310 | 2,147.100 
Total deposits ...........scesseccees| 2,279,150 | 2,259,840 | 2,258,220 | 2,187,750 
Capita! paid in and surplus.......... 343,060 343,080 343,100 333,450 


Total liabilities.......... serecesseees| 4,998,510 | 4,904,360 | 4,902,860 | 4,781,490 
Ratio of total reserves to deposit and 
Federal Reserve note liabilities 


combined ......-.+sseseees eoeee 13°2% 15°3% 160% 76°1% 


July 9, July 2, | June24, — 
1926. 1926. 1926. 1925 


Total bills discounted ...........00 238,000 102,490 92,270 123,780 
Bills bought in open market ........ 52,420 55,550 | 61,390 38,450 
Total U.S. Government securities.... 75,880 82,570 79,110 91,220 
Total earning assets ............+06. 367,650 242,129 234,600 236,290 
Deposits—Member bank—res.aco'nt} 889,980 867, 420 864,550 826,460 
Ratio of total res. to dep. and Federal 

Res. note liabilities combined .. 146% 846% 844% 814% 


NEW YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted). 
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LONDON CLEARING BANKS. 


(000’s omitted.) 
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Bank of 
Average Weekly Balances, iv’ rpo’l|Barclays Glyn, | Lloyds |Midland|National| Provin- | _', ’ 
Junz, 1926, and | Bank, | Com | Mills Bank, | Bank, | Bank, | cial | roe " Total. 
Martins, |Limited.| °"° “° | and Co. |Limited.|Limited.|Limited.| Bank, 7 7it64 Limited. 
Limited. | ae ‘| , 
ASSETS. | & £ & | £ £ oe ee £ £ 
Coin, bank and currency notes, and 
balances with the Bank of England ..| 6,294 | 37,508 1,531 | 2,891 | 38,561 | 51,692 3,823 | 27,765 | 28,012 3,793 | 201,870 
Balances with and cheques in course of | 
collection on other banks in the United 
KinGdoM coccccccsccosccsccescccece 1,923 | 7,952 | 580 | 1,033 8,964 | 14,985 149 7,612 8,885 | 964 53,046 
Items in transit .....ccccccccccccccces a eink. \ cee os us ro es a ae me 
Money at call and short notice.......... 6,206 | 23,470 2,399 | 4,983 20,205 | 19,115 4,263 | 18,310 | 24,012 2,718 | 125,681 
Bills discounted ....cccccccccccccccees 3,241 | 38,296 | 1,151 | 977 | 42,992 | 39,363 2,601 | 37,042 | 45,552 1,765 | 212,980 
Investments ...... hae de neeseeneeeaeus | 8,950 | 54,711 4,254 6,930! 46,718 | 32,643 15,683 | 38,335 | 45,864 4,733 | 258,821 
Advances to customers and other accounts| 35,473 | 152,737 8,217 9,623 | 187,971 | 200,374 16,092 | 132,936 | 126,418 | 19,453 | 889,294 
Liabilities of customers for acceptances, 
endorsements, &C. ..cccccccececesees, 3,829 | 11,179 | 2 1,671 | 16,250 | 34,303 100 9,294 9,752 1,557 87,937 
Bank premises account ........eeee- ro 1,534 | 35,098 346 695 6,191 6,676 783 4,795 4,210 | 889 31,217 
Investments in affiliated banks ........ «» | 6,063 on oa 6,581 | 6,377 we 2,754 | 2,991; .. 24,766 
| 67,450 | 337,013 | 18,480 28,803 | 374,433 | 405,528 43,494 | 278,843 | 295,696 | 35,872 |1,885,612 
Ratio of cash to current, deposit, and | —| —|— —_— —_— | | — |_| ——_——_ 
other accounts ........ s6weaeeeowsees 10:59 | 12:46 | 9:07, 11:39 11°6 14:94 10°18 11:07 10°47 12°18 12-11 
L1aBILITIES, [or Steal Seats tna rs ais ares] ee | en eS 
Capital paid up......ccccccccccccccccces | 2,349 | 15,592 800 1,060 15,810 | 12,666 1,500 9,479 9,320 1,875 70,451 
Reserve fund.......... eee eee eoeee| 1,850} 9,250 800 | 530 | 10,000 | 12,666 1,285 9,479 9,320 1,300 56,480 
Current, deposit, and other accounts .... | 59,422 | 300,992 | 16,878 25,365 | 332,373 | 345,894 37,520 | 250,591 | 267,291 | 31,140 !1,667,466 
Acceptances, endorsements, &c.......+66.| 93,829} 11,179 2, 1,671 | 16,250 | 34,302 | 100 9,294 9,752 1,557 87,936 
Notes in circulation..........seeee. cael am a OE gl. rad -- | 3,089 i 13 ee 3,102 
Reduction of bank premises account ....| .. es an ifs cn | oe a ia ae 177 
67,450 337,013 | 18,480 | 28,803 | 374,433 | 405,528 ' 43,494 ‘278,843 ‘295,696 ' 35,872 ‘1,885,612 


SOUTH AFRICAN RESERVE BANK.—-In &’s (000’s omitted), 





| June 19, June 12,| June 5,| May 29,| May 22, | June 20, 
Assets. 1926. 1926. 1926. 1926. 1926 1925. 
Gold coin and bullion.... 7,654 7,984 7,896 7,560 7,259 2,562 
Subsidiary coin.......... 49 49 49 | 50 50 50 
Bills discounted ........ | 5,644 5513 5,449 | 6,272 6,014 3,450 
Investments ............ 548 546 546 546 | 546 524 
LiaBILITIES, | 
PES ccc waasasseesoesss 1,000 1,000 1,000 1,000 1,000 1,000 
TE icluckshmaneedes | 339 339 258 258 | 258 258 
Notes in circulation .... | 7,110 7,339 | 7,855 8,176 | 7,352 9,907 
Bankers’ deposits........ | 4,897 5,014 4,709 4,833 | 5,167 5,247 
Ratio of cash reserves | 
liabilities to public.. | 608% 609% | 60°8% | 56.4% | 570% | 812% 





IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 











June 18,, June ll,| June 4, ; May 28, | May 21, | June 19, 
ASSETS, 1926. 1926. 1926. 1926, 6. | 1925, 
Total securities ....| 20,48,{6 16,59,37 | 14,87,91 | 15,5854 | 16,1838 | 14,65,70 
SRD «ccs cedcdense 16,00,13 | 18,57,82 | 15,27,34 | 14,7835 | 15,20,00 | 19,05,31 
Cash credits ..... ee 27,61,31 | 30,05,82 | 26,60,33 | 27,04,56 | 27,2092 | 32,15,05 
Inland bills ....... 5,75,28 | 5,73,29 5,29,45 4,88,30 | 5,03,87 |  6,83,77 
Foreign bills......-. 31,15 31,58 23,70 23,99 36,07 25,83 
Dead stock ........ 2,78,02 2,77,72 2,77,48 2,78,01 2,77,83 |  2,80,46 
Bal.with other banks 4,82 | 22,36 4,41 43 11,04 | 10,76 
GE vcsnecsscinces 7,99,63 | 34,99,95 | 33,26,31 32,85,03 | 28,95,72 | 27,55,03 
LIABILITIES, | | 
Capital paid up ....| 6,62,50 6,62,50 5,62,50 5,62,50 5,62,50 | 5,62,50 
Reserve ......06 eee 4,82,50  _4,82,50 4,82,50 4,82,50 4,82,50 | _4,67,50 
Total deposits... ..| 99,6560 | 98,18,51 | 87,34,31 | 87,38,73 | 84,75,64 | 91,99,61 
Theabove includes— £ £ £ £ £ |) & = 
Deposits in Lond’n 1,081 1,186 | 1,142 1,181 | 1,098 1,112 
Adv’nces in L’nd’n 1,188 1,202 1,251 1,251 1,302 3,138 
Cash, &c., at other 
Banks in London 230 63 73 








34 145 33 


BANK OF JAPAN.—In yen (000’s omitted). 


June 12,; June 5, | May 29, | May 22, | 7ome 13,| Position 
ASSETs. 1926, 1926. 1926. 1926. 1925. Jne30,1914, 





Cash and bullion.. | 1,133,930 | 1,132,429 | 1,130,626 | 1,128,687 | 1,123,632 221,320 

Discounts ...... ~ 185,460 175.958 283,724 145,171 178,550 41,740 

Advances .....ee0.- 97,011 99,305 | 100,829 103,785 128,868 70,540 
LIABILITIES, | 

OE 865584500000 1,126,854 | 1,116,776 | 1,178,613 | 1,059,544 | 1,182,808 , 362,270 

Govt. deposits .... 646.931 645,647 | 692,997 681,527 | 658,918 | 87,340 

Other deposits.... 77,836 80,710 | 82,248 73,646 78,656 | 11,440 





BANK OF FRANGCE.—In francs (000’s omitted). 


| July 15,| July8, | Julyl, | Julyl6, | Position 
1926. 1926. {| 1926. 





ASSETS, 1 1925. May 28,1914 
Gold coin and bullion ....| 5,548,640 | 5,548,632 5,548,591 5,546,798 730. 

‘Of which held abroad "..| 1'864°321 | 1864321 | 1/a64'3ai | 1'364'321 || 3,730,625 
Silver coin and bullion....| 337,753 337,573 | 337,554 311,941 632,650 
Discounts and advances ..} 7,530,650 | 7,236,610 _17,860,20) 6,185,000 2,327,775 
Advances to the State ....|37,800,000 |37,700,000 37,350,000 | 27,850,000 ey 

LIABILITIES, | 
Notes seapatacnesesactuess 54,917,994 {54,861,927 53,914,238 | 44,532,375 5,811,875 
Government deposits...... 12,893 38,487 | 23,295 32,380 183,700 
Private deposits ..........| 3,225,582 | 3,342,223 | 3,204,039 2,493,911 845,950 





NATIONAL BANK OF BELGIUM.—In francs (000’s omitted). 





| | Position 
July 8, | July 1, | June 24,/ June 17, | July 9, | May 28, 
ASSETS, 1926. 1926. 1926. 1926. 1925. 1914. 
Coin (gold & silver | 
and bullion) ....} 392,449 | 393,102 | 393,325 | 393,640 | _ 384,827} 322,650 
Scousitins cocce ee-| 1,390,697 | 1,361,850 | 1,509,007 | 1,465,197 | 1,369,546 | 697,600 
IABILITIES, 
Notes in circulatn | 8,631,390 | 8,523,894 | 8,276,538 | 8,277,542 | 7,590,034 934,150 
Current accourts..| 476,100 | 428,984 | 504,231 ' 461,745 | 213,229 112,125 


BANK OF JAYA.—In florins (000’s omitted). 





July 10, July 3, June 26,\June19, July 11,| Position 
26. 


1926. 1926. 1926. | 1926 1925. May 30,1914. 

Gold _ 2 235,500 237,000 | 237,250 | { 133,197 22,971 

IOP i oncdccssescceccos } anes , OS" | 1 47,710 29,785 
Discounts, advances, and | 

other Semana > 0. 112,230 108,760 105,699 , 104,700 134,087, 77,567 
LIABILITIES, | 

Notes in circulation.... . | 338,500 331,500 226,000 | 328,0C0 306,996 109,499 

Deposits and bills payable 45,500 43,000 45,000 44,000 | 44,875 11,256 








Mainly a question of courage. 
Courage is just a little additional some- 
thing that creates success. 


In all circumstances of life, courage is of great value. 
It is needed in industry just as much as in sport. 


Courage may be compared to business management 
which has been defined as—something added to 
material and labour to produce the profit. 


Nothing is achieved without courage, and courage is 
of the greatest value when it is accompanied by a 
mind that can continue to assimilate new ideas. 


The Chatwood Security is created in an atmosphere 
of growth, new knowledge, new ideas and—courage. 


It is accepted with contented confidence by the 
bankers throughout the world, for it is work of 
quality only offered to those who require the best. 


THE J. E. S. 
CHATWOOD 
SAFE 


\: THE CHATWOOD SAFE CO., LIMITED, Sait 
‘in Fea? Engincere, BOLTON, England lil 
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NETHERLANDS BANK.—In florins (000’s omitted). 





| July12, | July 5, | June 28, | June 21, | July 13,| Position 
ASSETS, | 1926, 1926. | 1926, 1926. 1925. |May30,1914 
Gold ..............| 426,136 | 426,314 | 426.503 | 426,704 | 431,558 163,092 
DUE, ccsdeccnsunks | 27,157 27.348 27,841 27,551 22.246 8,436 
‘Dscts.andadvances| 405,770 398,178 | 394,844 | 393,788 | 446,643 | 153,504 
LiaBinities. | | 
Notes in circulat’n.| 833,361 842,359 | 809,755 799,189 897.595 316,632 
Deposits .......... 45,462 34.419 | 63,890 | 70,365 | 3€21 5,016 





SWISS NATIONAL BANK.—In francs (000’s omitted). 





| July 7, | June 30, | June 23, | June 15, | July 7, | Position 
AssETs, 1926. | 1926. 1926. 1926. 1925. |May31,1914 
| Remeber cesses | 419,460 | 419,381 | 419,365 419,247 | 499,493 | 171,175 





PE eansenee { 88,107 | 88,356 89,159 | 88,811 | 89,153 18,350 
Assets & advance 311,064 316,633 303,116 | 302,124 244,059 ’ 103,000 
LiaBILITIEs, | 


Notes in circulatn 770,672 | 800,382 | 728,123 | 731,401 | 808,316 | 275,925 
Deposits ........ 104,601 | 83,337 | 129,218 | 134,122 | 97,373 | 33,750 


THE REICHSBANK.—In Reichsmarks* (000’s omitted). 
July 7, June 30, vune 23, | July 7, 




















AssETs. 1926. 1926. 1926. 1925, 
Reichsbank shares not yet issued 177,212 177,212, | ~—_—«177,212 177,212 
Gold and bullion ................| 1,492,269 | 1,491,234 | 1,492,210 | 1,055,601 
Of which deposited abroad ......| 260,435 | 260,435 260.435 90,6 4 
Reserve in foreign currencies ....| 344,415 324,827 | — 149,825 355,200 
Bills of exchange and cheques.. 1,273,111 | 1,288,208 ° | 1,223,950 | 1,579,680 
Siiver and othercoin ........... a 105,748 107,546 | 113,782 66,930 
Notes of other German banks ....| 15,538 10,613 | 36,971 18,935 
AAVEROES ...cccccccsccccsccccses-| 072 | 24387? | 5,300 15,611 
RNIN, cs ccnnwnsncosedaccel 89,494 89,498 | 89,498 201,344 
Other assets................ TITITT] @20,285 | 52l,e26 | 670,905 | 685,708 
LIABILITIES, \ 

Reduced capital.................. 122,788 122,788 | 122,788 122,788 
Increase of capital (shares not yet 

DE Cttshibsecnsbkbohsonen 177,212 177,212 | = 177.212 177,212 
TD 6iecbcnskbannensivensoness 237,085 237,085 237,085 185,807 
Notes in circulation ........... «e-| 2,892,749 | 2,971,153 2,498,140 | 2,442,639 
Other daily maturing obligations . 579,477 526,926 (| 764,046 573.984 
‘Other liabilities She enesdabeenesese 116,433 119,877 | 160, $82 661,650 





. Equal to one billion paper marks or one Rentenmark. 
The gold reserve is calculated in accoraance with the new legal prescription 
** of one pound of fine gold equals 1,392 Reichsmarks.” 


BANK OF NORWAY.—In kroner (000’s omitted). 


July 7, | June 30,, June 22,; July 7, Position, 
Asserts. 1926. 1926. 1926. 1925. May3i,1914 

Coin ard bullion—Gold...... 147,226 | 147,226 | 147,226 | 147,227, 44,224 
Sunses abroad and foreign 


| | 
coerecessecccccccccs- 81,655 81,225 | 87,732 58,878 28,533 
Norwegian and Foreign Gov. 
ernment securities ........| 21,561 21,571 | 21,199 10,587 8,816 
Discounts and loans ........; 341,743 | 338,974 328,631 | 335,918 76,911 
TIES, 
Notes in circulation ........| 344,887 | 342,983 | 335,137 | 387,253 113,484 
Deposits at notice .......... 184,854 | 184,104 ' 182527 92,445 7,188 








BANK OF SWEDEN.—In kronor (000’s omitted). 





| a. 10, a. 3S, | June 26, June 19,; July 1l, “ 31, 
1914. 
lr | 28 415 928,426 228,444 228,485 | 234,243 104,918 
Balance abroad, 


124,657 | 105,417 | 112,172 


and foreign bills) 126,513 126,445 125,651 
Swedish and for | | 


Gov. securities..|° 47 251 47,251 47,251 47,251 | 50,353 32,465 
Discounts & loans) 290,165 | 326,297 | 283,781 293,041 | 382,089 | 112,668 


LiaBILiTiEs. | | 
Notes in cireulat’n| 473,428 | 509,633 468,627 476.542 ee | 226,555 


Denosits at no ice! 140,584 143,185 | 135,095 141,631 | 238,626 | 369,660 


BANK OF ESTHONIA. —in Est. marks (000's omitted). 
| June 20, | June 10, , May 31, | May 20,| May 31, 


ASSETs. | 926. 1926. 1926. | 1925. 
} 
| 





ASSETS. 1926. 1926. 1926. 1926. {| 1925. 
Oe cp chncianssckeksubeesesbar | 499,545 | 499,076 498,911 495,996 | 449,162 
Balance abroad and foreign, 
CUITEDCY .....2002000 osseee 64,580 117,756 254,115 345,709 7,905 
Bills in foreign currency ...... 209,831 237,697 | 218,574 346,773 253,195 
ES ORE IETS 1,776,949 | 1,772,255 | 1,755,402 | 1,666,598 | 1,659,474 
Advances and sundry out- | 
OE OEE. 4,672,123 | 4,641,521 | 4,730,671 | 4,689,471 | 4,189,648 
LIABILITIEs. \ | 
Capital paid up .............. { 250,000 | 250,000 | 250,000 | 250,000 | 250,000 
Reserve funds ................| 207,946 207,946 | 207,946 | 207,946 148,042 
Notes in circulation .......... | 1,849,863 | 1,807,428 | 1,855,575 | 1,931,967 | 1,856,496 
MIN su ccudscusscustecet | 4:737,144 | 4,719,334 | 4,794,427 | 4,650,66) | 4,099,418 
Commercial credits on ae ete 621,937 608,481 17631 | 566,994 


BANK OF LATYIA.—In lats (gold francs) (000’s omitted). 


| July 7, | June 30, | June 23, July 8, | Nov. 22, 
1926. 1926. | 1926. 1925. 1922. 
23,591 23,588 23,589 | 23,521 12,993 





ASSETS. 
Gold bullion and coins ...... 











| 
| 

Bilver Colm... .cccccccccsescee 2,€60 2,729 | 2,758 4,529 os 
Ba ance abroad ........... 36,326 36,368 36,864 31,422 22.466 
Treas. notes & small change .. oe 8,899 8,461 7,880 11,346 3,085 
Short term bills .......... eeee | 67,754..| 66,817 67,433 56,811 6,639 
Loans against securities......| 49,839 49,821 49,755 49,211 2,912 
Other assets ........... séubonn 8,616 8,820 | 8783 | 8,769 1,359 

LiuBILITIES, | 

Notes in circulation ..........| 29,877 30,436 30.234 | 28,083 | 4,085 
Capital paid up .........0+6-| 13,447 13,447 | 13,447 | 11,659 | 8,000 

BOBEFVE .....cccccccccccccecce| 2,237 2.237 | 2,237 1,522 | “ 

Special reserve .........s.00+ | 2,500 2,500 | 2,500 | 1,000 | ae 
Deposits......... linctbbdenste | 8513 £488 | 8478 | 6,382 | 61 
Current accounts ....... esos | 48,294 47,137 | 47,370 | 47,019 | 16,953 
Government accounts ........| 80,294 79,771 79,068 | 75,328 | 16,697 
Other liabilities ............. 12,585 12,588 | __ 13,727 14,615 | 3,757 

BANK OF POLAND.—In zloty (00's omitted). 
June 30, | June 20, ; June 10, May 31, 
ASSETS. 1926. | 1926. 1926. 1926. 
DE cccnepenesvcscbcessessueans | 134,696 | 134,603 134,527 134,369 
Foreign currencies .......e.e200+ | 78,549 72,280 70,999 53,407 
Silver and bullion ...........04- 644 1,5 4 986 728 
Bills discounted .........cccccce 301,314 {| 305,389 302,832 302,901 
Loans against securities ........ | 50,055 | 49,328 49,954 50,874 
Short-te m discounts ............ | 23,780 23,765 23,765 23,608 
Liapility of the Treasury....... -| 50,000 | 50,000 50,000 50,000 
LiaBILITIES, | | 

Ghare capital .......... posh ecepe / 100,000 | 100,000 100,000 100,000 
Reserve funds ..... ibs boonnbeos | 2,908 | 2,908 2,908 2,908 
Notes in circulation ............ | 448,013 | 415.535 423,26 412,963 
Current accounts..........-.se0. i 78,342 | 104,675 92,374 75,190 


Liability in foreign exchange... .| 68,966 | 66,612 66,217 61,196 


BANK OF FINLAND.—In F. marks (000's omitted). 


| June 30, | June | 23, June 15, | June 50, Position, 








ASSETS, | 1926 | 1926 | 1926. 1925. May30,1914 

Gold .........csececcseceseee| 350,613 | 330,632 | 330,987 | 43,286 35,091 
Balance abroad and foreign | | 

MON cus ssh cabscaisesc<vexe | 963,122 | 915,704 | 954,678 | 1,048,727 | 90,379 
Finaish and Foreign Govern- | | 

ment securities............ 366,417 366,417 366,417 401019 21,826 

Discounts and loans ......../ 735,402 | 735,648 | 701,078 | 420,112) 105,151 
LIABILITIES, | | | 

Notes in circulation ........ 1,297,°48 | 1,2 "8,100 | 1,289.550 | 1,286,034 123.941 

Deposits at notice ........ -| 441,390 | 393,97 405,509 | 956,129 | 21,225 


CZECHOSLOVAK NATIONAL BANK.—In Cz. K. (000's omitte d). 
i aa Se | July 7, June 30, | June 23,| June 15, June 1, 








States notes in circulation ....} 7,018,117 | 7,219,962 
Check account balances...... 937,522 685 418 
Other liabilities .............. “| 267,888 | 298,016 


AUSTRIAN NATIONAL BANK. —In schillings (000's omitted). 


6,437,158 | 6,548,106 | 6,779,531 
1,392,705 } 1,253,209 | 1,126,207 
_ 265, 335 ‘254, 461 | 255, 843 


LIABILITIES. | 
| 


AssETs. 1926. 1926. | 1926. 1926. 1926, 
Gold and silver holdings...... | 1,038,204 | 1,041,346 | 1,048,161 | 1,058,060 | 1,097,976 
Balance abroad and foreign) | 
ee | 1,289,028 | 1,283,796 | 1,258,994 | 1,232,009 | 1,251,460 
Discounts and advances ...... 225,079 | 20 ,848 166,836 165,44 176,818 
State notes debt balance...... | 4,896,772 | 4,898,739 | 4,902,623 | 4,909,240 | 4.912.566 
Other assets ..................} 1,181,244 1,184,467 | 1,125,382 | 1,097,820 | 1,160,561 
| 
' 








ASSETS, _ July 7, June 30, | June 23, | July 7,_ 

Metal reserve— 1926. 1926. 1926 1925. 

Gold in coin & bullion........ 19,058 18 637 18,402 11,347 

Foreign bills .......ccccccees 514,074 514,301 480,760 433,490 
Other foreign billst ............ 98,663 100,249 83.062 120013 
Bills discounted .........s.es00- 84,862 80,660 67,340 85,915 
Advances to the Treasury ...... 182,526 182,682 182,800 203,403 

LIsBILITIES, 

Reserve fund.......cccccsssecees 4,552 4,552 4,552 2,679 
Notes in circulation ............ 843,575 836,368 735,068 805,041 
IEE ccs deceaebosen einen 57,354 61,895 93,143 49 215 





t Contains such foreign bills and balances as bought from customers against 

kronen under the agreement that the same amount of foreign currency shall be 

supplied to the customers at fixed terms on condition of such sums in kronen 

p wend — by them as wero paid by the bank for the foreign currency 
elivered. 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengé (000’s 





omitted). 

ASSETS, July 7,| June 30, |June 23,\Juve 15, June 7, 

Metal reserve— 1926. | 1926. | 1926. | 1926. | 1926. 
Gold coin and bullion ..........+. «| 127,096; 121,143 | 119,039) 115.513) 110,606 
Drafts and notes ............. semiee 103,5°6) 107,126 | 111,701} 121,82)} 128,308 
Silver coin and bullion .............. 904) 908 908 910 908 
Inland bills, warrants, and securities ..| 164, 323) 165,098 | 147.197) 150955] 160,798 
Advances to the Treasury ............ 151 (663) 151,726 | 151,726; 151,726} 151,726 

LIABILITIES, 

Share capital (gold crowns 30,000,000*)} 34,756) 34,756 34,756| 34,75€} 34,756 
Notes in circulation .............ee08- 382,1 4 395,419 | 354,359) 361,68} 373,889 
Current a accounts, deposits, & ie,  seeeen 190,067 175,538 204,293; 207, 329} 206, 899 


* Calculated at pre-war parity of exchange. 


NATIONAL BANK OF GREECE,—In drachme (000’s omitted). 








May 31, May 15, | April29, | Aprill5, | May 3l, 
ASSETS. 1926. | 1926. 1926. | 1926. | 1925. 
Gold and balances | | , 
SNORE weeessccsel 1,748,399 1,761,594 | 1,846,833 | 1,709,865 2,341,340 
Government loans} | 
and securities ... ‘| 3,825597 | 3,796,342 3,796.977 | 3,729,977 3,807,963 
Discounts and loans! 3,117,604 | 3,147,833 3,148,250 | 3,191,666 | 3,148,422 
LIABILITIES, | 
Notes in circulation| 4,367,020 | 4,355,132 | 4,474,679 | 4,372,848 | 5,097,947 
Government depsts.| 490,636 | | 617,161 581,989 | 500.3 6 | 596,781 
Private sight depsts. 2, 280° 633 | 2,197,926 2,140,012 2,085,999 | 1,914,125 
Private deposits ” | | 
fixed dates ...... 1,194,892 | 1,197,933 | 1,185,265 | 1,188,613 1,037,571 
BANK OF SPAIN.—In pesetas (000's omitted). 
Position 


| July 10,; July 3, | June26, June 19,| July 21, 

Assets, 1926. | 1926. | 1926. 196 1925. May 30,1914, 
GOld......cccccee- | 2,547,088 | 2545,274 | 2,540,878 2,538,842 | 2,536.613 | 521,775 
Silver .......2....| 669, 042 | 670,897 | 674199 671,255 655,221 | 728,600 
Loans & discounts, 2,668,353 | 2,597,425 | 2,517,236 2,560,904 | 2,475,417 | 800,725 
—_ 4% stock) 344,475 344,975 344.475 344,475 344,475 | 344,475 





reasury bills ....| 150,000 150,000 | 150,000 150,000 150,000 | 150,000 
LiaBILITIRG. | | 

Circulation ......| 4,405,166 | 4,403,039 | 4,532,507 4,328,918 | 4,323,873 | 901,550 

Deposits.........- | 1,067,284 | 1,092,281 | 1,068,223 1,071,531 | 1,129.011 477,500 
BANK OF PORTUGAL.—In escudos (000’s omitted). 

| June 23, June 16, June9, |; June 2, June 24, 

Asses, | 1926, 1926, 196. | 1926. | 1925. 

Coin and bullion .. | 9,770 9,772 9.837 | 9 855 | 9,733 

Of which gold ...... | 8,577 8.577 8,577 8,577 8,577 

Balances abroad ...| 328,930 338,724 344.922 | 340,904 | 168,092 

Discounts ..........| | 152,256 152,311 152,113 152,289 | 192,265 

Government loans... | 1,643,381 1,652,896 1,658,311 | 1,653,467 | 1,485,647 
LisBiLITIES, | 

Notes in circulation, | 1,823,830 1,831,115 1,834,625 | 1,823,964 1,610,280 

Deposits ..... wees | 51,208 55,007 52,002 | * 50,353 |. | 56,531 





BANK OF ITALY.—In lire (000’s omitted), 


June 20,| June 10, ; May 31, | May 20, | June 20, | Position 
ASSETS, 1926. 1926. | 1926. | 1926 1925. |May 31, 1914 
Total cash ......| 1,637,655 | 1,555,752 | 1,528,199 | 1,548,157 | 1,576,372 | 1, 221 »875 
Inland bills ....| 5,361,271 | 5, 296, 030 | 5,451,485 | | 5, 153, 688 | 4,020,862 "418,400 
Advances to the 





| 
Treasury .| 5,242,354 | 5,242,354 | 5,242,354 5,242,354 | 5 383,150 nil 
Other advances .| 2,677,831 | 2,701,933 | 3,023,101 | 3,265,717 | 2,596,338 79,175 
Securities ...... 5,703 365,647 366,843 364,289 569,088 205,700 
LiaBILITIES. 


Note circulation |13,904 489 |13,893,155 |13,842,545 |15,582,619 14,031,032 1,556,929 
Deposit & drafts} 1,581,449 | 1,434,781 | 1,558,554 | 1,604,548 | 1,596,700 | 195,975 


NATIONAL BANK OF EGYPT.—In £E (000’s omitted). 





| May 3i, | “April 3), | “Mar. 31, | Feb. 28, | May 3l, -) Position 
ASSETS. 1926 1926. | 1926. | 1926. 1925. |May3l, 1914 
OS! $e 3,424 3,435 3,419 | 3,406 3,374 1,571 


Govt. securities ‘| 52,541 55,384 58,157 | 58,243 59,.64 2,084 


LIABILITIES, 
Notes in circlatn. 31,941 32,172 33,656 35,280 35.377 2,400 
22,706 23 912 | 25,038 25.200 22,113 2,315 


Govt. deposits... 
Other deposits . 13,261 13,199 14,541 | 14,842 AS, 090 2,600 


By — of the Egyptian Government British Treasury Bills were 
deposited in lieu of gold. 
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The Bank Rate of the South African Reserve Bank is 54% for first-class 
commercial bills (90 days), and 6% for agricultural bills bot not more than 


Rates of | P Saly 16, July, | Ja July 15 
LONDON RATES. [aon of chan | eel. | 1925.) 1996 | "1906" | 196.” 
i ° — 2 ° London— 
o 
oe |= a ag 8 a ag 60 days .. 4°8106 | 4°8206 | 481875) 482 
3S |) 2S | PS) Pa) 2a | PS | SS Cable. Dollars for £1 4°8666 1 | 4°8612 | 4°8662 | 4°86375| 4°8650 
sik in |e |e 14 |6 Cheques" 4°8506 | 4°8612 | 485875] 4°86 
‘ i | ae can forifrane | 1830 | ets | 27350 | 34005 | 22950 
Bank rate (changed from Deo. 3, | SB sseece ents for 1 franco 4647 
no age Changed Gow < % Deo. 3} % ~% |,% | % | % | % 5% | Switzerland ..% |Centeforlfrane | 1930 [1942 |19355 |1937 | 1937 
wrateiin... le i ate # cg [behest GRRRETER, | 88 |ae (der jaw | Ber 
60 days’ bankers’ drafts.....e.00- | 4 4s, (4 4 4 sevseece ints for 4 mar ; ° , 
ae Oe cusaaases ah i i ge ae oe a Vienna....... _ Cts. for Austrn. shig.| 14°07 {14°00 (1425 | 14:25 1425 
ion, ae Bae gat g | Madria' 72222 |Cente for] peseta | 1930 [14525 [16125 |1585 | 15°79 
a es ay” lak’ fag’ f | Amsterdam :. ,. \Cents for lguilder | 40195 (4095 [4615 [4015 | 4017 
Discount Cosnenny — ’ | Copenhagen .. 2094 (26°51 | 26°50 26°51 
9 months . cern fa [ 4g 4x | Oslo ......0000 Centsforlkroner | 2604/1795 (21°96 | 21°85 21°91 
meee oes we ly ae Ge Ge Ge a Stockholm .... 26°87 |2682 | 2681 | 2681 
ae aa ale ga’’s la als’ aga | Athens....225 1° \Cente for 1 drachma| 1930 15950 | 1215 | 123 | 121 
Mtcitinemmennnt Ff fF & & - seni = » |Can.Centsfor$i | 100. 44% pm) 99°50 | 9950 | 99°50 
Deposit allowances : “Banks eae 3 3 3 13 3 '3 Yokohama .... +s |Cents for 1 yen 49°85 ee 46°85 46°81 4703 
Discount houses atcall ..........3 3 (8 3 3 (|3 3 Hong Kong.... 4 |Cents for H. @| -- (57375 | 55°25 55°75 | SS ty 
At notice....... ahesdabsee cin aan 3 ee cooe Conteaie’ Shng.tael| .. (76°85 (72375 | 725 72°25 
t Additional to those offered by tender in the preceding week. aeons Aires. , Gold ponoe for $100 103°65 10350 10940 10925 a 
‘> : io de Janeiro nts for 1 milreis 33°42 (11°20 | 15°77 15° 15°65 
Comparison with previous weeks :— Valparaiso .... ;. 'Cents for 1 peso. 2060 [11875 '12125 [12125 | 12125 
et Bank Bills, Trade Bills, CENTRAL AMERICAN EXCHANGE RATES. 
oe | | | | | 
a3 |3 Months. 4 Months. 6 Months. 3 Months. 4 Months. 6 Months, The Commercial Bank of Spanish America, Limited, quotes 
, the following rates of exchange :— 
1926. % % | % % | % | % l 
} | as | | | | 
pee 35.000. i ‘ i ‘ 3 a | # a | . = 43 | a : Country. | [Par Value! Usance. | on, | Rate. 
D isene 4 4 4 } 
sre 4 as te a, * | a4 | | 5 af 5 | af 5 ete eaveevoeses pagan te 6 Magee Be Sight London = » | Se 
scncconiee eres 5 25 bean a cicacniianieen ezuela “one varesto£ .. u 
oa Colombia (Bogota) ..|Pesor to £20......| 100 . July 13| 9863 
RSEAS BANK RATES. Nicaragua, . eeecseeee.(Cordobas to £....|  4°8665 " July 10/; 480 
Changed. Changed. Ban Galvador........\Colonesto & ....| 973 ” | July 10 3°75 
Amsterdam .... Oct. 3, 1925 4. % Oslo.....-seeee April 19,1926 .. 8 Guatemala ..........{Pesosto£........| 90°23 ” July 10| 292 
geil Ang. 18, 1925 7.10 | Paris’.......... July 91995 1, 67 | Costa Rios ..........\Colonesto # ....| 1045 ” Jane 9/ 1950 
Belgrade ...... - oe 6 Prague .eccccee JAN. 12, 1926 - 6 Bolivia ......++.++. \pence toBoliviano! 19°20 = July _5 178 
—: pescens _ > _ ee : SNE cccocsveeee Feb. 16, 1924 .. 8 
TUSSCIS .wecee . pri i. ce eecccecces 
a... once" 6 | ee Se .. FT SOUTH AFRICAN EXCHANGE RATES. 
oo oo + Oct. 21,1935 ++ 7 | Stockholm .... Oot, 8,195 .. 44 | The South African Banks quote the following rates :— 
Coperhagen June 24, 1926 .. 5 places ........ Oct. 22, 1925 .. 4 ! 
Helsingtors ..-. Oct. 39,1998 1. 7 | Viewne wc... Man St ise 2M |_Uatent Senth aicten, | _Unton ot Gost Aton. 
ed” spones Sept. 12,1923 .. 9 Warsaw ........ July 7,1926 10 | Weems Close of Mail, From February 22, 
i pee oe (ne 22,1926 .. 34 February 219, 1996. cinta atten 
ED cn canee ar. 23,1923 .. 5 | Irish............ Dec. 3, 1925 6 | penton on South Africa, | South Africa on London. 
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Buying. | 





THE MINERAL 
WEALTH OF ONTARIO 


GOLD 


MINING. 





Buying. | Belling. 


The province of Ontario is now the third largest gold- 
producer in the world, being outranked only by _ the 


Transvaal and United States. 


The gold output in 1925 


had a value of $30,207,545. Dividends paid to the end 
of last year amounted to $48,338,004. 
camps are Porcupine and Kirkland ‘Lake, but many new 
ones are being developed. 


SILVER 


MINING. 


The principal 


Production from Cobalt began in 1904, and reached its 


zenith in 1911 with an output of 31,507,791 fine ounces. 
South Lorrain and Gowganda are now ‘substantial pro- 
ducers, while the mines at Cobalt after producing for 
two decades, continue to find new veins and ore shoots. 
















The annual production of silver has been approximately 


10,000,000 ounces for the past five years. 


Gross pro- 


duction to the end of 1925 was 364,000,000 ounces. 
Dividends paid last year amounted to $1, 868,506. 


six months). 
RATES OF EXCHANGE. 
| | | | 
London on | July 17, | July 9, | July 16, 
Usance' Par. | "1925," | 1996." | * 1926, 
DOE ccsasead france to £1 _ a 22-25% |103°43-48 | 1844-1843 | 2013-2 
Berlin covcce .-|marks to £1 yA ate) 20° 40-43 20° S 43 2 20° ia43 
Vienna ...... schlige to £1 T,T. | 34584 | 34° 55-60 34° 40-45 34° 40-5 
Prague ...... krone to £1 T.T. | 24-02 _ —1644 | 164-1643 164—} 
Warsaw ......|zloty to £1 T.T. | 25°22 | 25° 35-50 48 buyers | 48 buyers 
Reval ........ Est.mks.to £1) T.T. : 1810—1850 | 1800-40 800—40 
MDs ss0d00004 lats to £1 T.T, 25-224 25°07-29 | 25°25-40 25°25-40 
Kovno........ lits to £1 T.T. | 48°66 | 49°15-49°35) 494-493 492-50 
Bukarest ....jlei to £1 T.T. | 25°224 | 1005—1015 -1075 10. 
Budapest ....|pengo to £1 T.T. | 27°82 |345/347,000 | 27°75-95 27°75-95 
csaetenti ple oy to £1) T.T. 110 | 872—882 875 - 885 878 —85 
pecscosces eve to £1 oz 25'2 670 670—680 

ess ececece dinars to £1 ‘7.2. 25°224 | 275—278 273—275 273—6 
Amsterdam ../florin to £1 T.T, | 12°107 | 12+ 103-113 | 12°11-113 | 12° 16-4 
Brussels...... francs to £1 T.T. | 25°22 =. 35-40 a 209+ 
DR ses ssenne kroner to £1 | T.T. | 1815: * 95-27°00) 22°13-16 | 22° if-20 
Stockholm ..jkronorto £] | T.T. | 18159 i8 *08-09 | 18 ae 18 + 154-164 
Copenhagen ../kroner to £1 | T.T, | 18:159 | 23°15-20 | 18 18 * 34-37 
Helsingfors ..|F.marksto £1} T.T. |193°23 | 1928 —1927 1835 —1933 193— 
Greece ...... drachme@ tog]; T.T. | 25°224 | 304—307 —393 402— 
Italy.......... lire to £1 T.T. | 25°224 | 1318—1317 1354-136 14, 
Switzerland ..|francs to £1 T.T. | 25°224 | 25: 03-04 25°11-114 | 25°11- 

adrid ...... pesetas to £1 | T.T. | 25°224 | 33° 50-53 30 * 64-67 30 * 85- 
Lisbon. seceees pence toescu.) T.T. sy 24 —2 24—245 24—43 
Alexandria ..|piastresto £1} Sight 9 —972, —9I7 2, oa. 
New York ..../dollarsto £1 | Cable | 4° 4° 862,-868 Seon 4° 863- 
Montreal ..../dollars to £1 | Cable 4 4° Bete 4° 858- 4° 853- 
Buenos Aires .|pence to peso| T.T. | 47°62d | 453—45¢8 | 4534543 | 452,-8 
Rio de Janciroipence to milei90 days] 16, | Spree | nema | Tet 
Montevideo ..|pence to peso| T.T. 51 | 483-49 94—493 93 — 
Valparaiso ../dollars to £1 |90 days} 40 * 80 39° 70 39—70 

ima ........|Hag.to Per.£1/90 days r | 18% prem. | 292%prem! 28% prem. 
Calcutta ....|ster.to rupee! T.T. 0 to | ls 6¢4d-64d | 1s afd {le 538d-34d 
Bombay ......|ster. to rupee| T.T. |} Gold| 1s6¢qd-6¢d | 1s 54—48d |is 54gd-s4d 
Madras ......|eter. to ru T.T, Sovn.) 1s 6934-644 | 1s r ls 548d- 
Hong Kong ..|ster. to do T.T. - 29 44-28 44d} 2/3 28 3y4,d- 
Shanghai ..../eter.totael | T.T. 3e1 e 38 al 2/11}4-3/07y|28 iia d-¢4 
Singapore ....|ster. to dollar} T.T, oa = ‘i d-43d | as {hoa #4d/1s 11 
Yokohama .. ister. to yen T.T, | 24:58a 4d: ara ls lgad- fod |28 
Manila ...... ster.to peso | T.T. | 2466d tae 0 +2s 0 +28 2 Ona 
Mexico ...... pence to dols.} T.T. ‘ 2aga-—242@ | 23 233- ay t | a4} 


{ Rate fos previous day. 








MOSCOW QUOTATIONS FOR CHERVONETZ, 


(b) Represents krone to £1 ata par value of 24:02 to £1. 


According to advices received in London, the following are 


the Moscow quotations for chervonetz :— 
£1,000 sterling equals oa chervontzi, 


$1,000 


CURRENT RATES IN NEW YORE, 


The Irving Bank—Columbia Trust Company cable the 
following money and exchange rates in New York :— 
July 16, June 17, June 24, July 1, July8, July 15, 

1925. 1926, 1926, 1926. 1936, 1 


Call money ........+e- 
Time money(90 days’ mixed coll) 


Bank acceptances :— 
Members—eligible, 90 davs.. 
Non.-mem.—eligib'e 99 days 
Ineligible, 90 days 
mmercial accept., 90 days .. 








* . <« «£ 
: Show. 8644 43 4h we 64 
a oa - 4 4° . . a 
ade ®: a : 

a 3 2 a Ge 

33. a 2 
Bonde 3 3 _ x : x 
. ae ee 


NICKEL-COPPER. 

The Sudbury nickel deposits are the largest in the 
world. Copper is associated with nickel in these ores, 
and important quantities of metals of the platinum 
group are recovered. In 1925 the nickel output had 
a value of $15,946,673, copper $4,764,682 and platinum 
metals $1,675,706. 

WEALTH OF THE PRE-CAMBRIAN. 

The widespread occurence of these ancient rocks in 
Ontario is well known. There are still vast tracts 
unprospected. No other country offers more attractive 
inducements to the prospector and mining investor. 

Copies of the Mining Laws, lists of publications, 
geological reports and maps, and other information may 
be had on application to 

W. C. NOXON, Agent-General for Ontario, 
163, Strand, London, W.C.2. 
Hon. CHARLES McCREA, Minister of Mines, 
THOS. W. GIBSON, Deputy-Minister of Mines, 
Toronto. Canada. 
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OVERSEAS DOMINIONS RATES. 


No silver coinage was reported during the week ending the 7th 
CoMMONWEALTH OF AUSTRALIA AND Dominion oF NEw ZEALAND. 


inst. The stock in Shanghai on the roth inst. consisted of 
about 69,200,000 ounces in sycee, 61,500,000 dollars, and 8,510 


































London on Australia and | Australia and New Zealand silver bars, as compared with about 68,600,000 ounces in sycee 
New Zealand. on London. ° " - ’ 
62,500,000 dollars, and 8,120 silver bars on the 3rd inst. 
Buying. | Selling. Buying. | Selling, 


GOLD AND SILVER PRICES. 





| 
| teehee 


Aus- | New | Aus- | New | Aus- | New | Aus- | New 























tralia, |Zeal’nd) tralia. |Zeal’nd) tralia. |Zeai’nd tralia. Zeal’nd | ; 
——_—_————_F; ! —__—_—__—— Gold Silver—Per Ounce | Silver 
AT, cccecccsonl SER .. 1004 | 1003 99% -- | 100% | 10 Per ie * 5 Date. | 
Somend coceee 98 ' 99 992 | 100 34 : 998 3 Ounce. Cash. Forward. | Cash, 
YE severe 3 ee ee 3 
GO days ......| 9734 ~ - 98: | 98 | 9 99 ae 
90days ...... 97,4 97 | ES “ 973 | 974 ws 983 1926. s 4d d d d 
= ial July 10....); 84114 30; 30 July 23,1920..| 543 
BULLION. 12.... 84114 | 30 3035 22,1921...) 38 
The following statistics of imports and exports of gold for = a 108 = ae — i a. 
week ended July 14, 1926, are issued by the Statistical 15....| 84 95 30. 30 x 181924..| 34°. 
Department ot H.M. Customs and Excise i— _ __16....| 84103 | 2938 | 297 | 25,1925..) 32 Y 
Imported into Great Britain and | Exported from Great Britain and 
Northern Ireland. | - Northern Ireland as ; NOTICES. . : 
eee enemas ; A new branch of the Union Bank of Australia, Limited, has 

METS ccisécctesureeess . 86 | Beigiam Ses cvepebaeesksopeee | 415 | been opened at Cumnock, New South Wales. 

PON cSckcccanccurcnecs 1,610,376 || Netherlands ................ | 20,000 Lloyds Bank, Limited, announce that a branch of the bank 
ne eee te one is now open at 270 Lodge causeway, Fishponds, Bristol, under 
| Switzerland ................ 20,600 | the management of Mr G. L. B. Sharp, of the Fishponds 
| a. cbaebes bs eoenenesersen i branch. 

— ee The National Provincial Bank, Limited, announce that a 
|| Straits Settlements ........ — branch of the bank is now open at 75 Whitehorse road, Croy- 
| Seem o*oeeeevoe "sh a don, under the management of Mr G. W. B. Evre, of the 

Total declared value of —| Total declared value of——— | Croydon branch. 
imports ...............- 1,610,462 || ee «+1 191,812, 


The Midland Bank announces the opening of new offices at 
6; Bingley road, Saltaire, near Shipley, and King’s Gate, 
Michaelson road, Barrow-in-Furness. 

Barclays Bank, Limited, announce the opening of a new 


The arrivals and withdrawals of gold during the past week, 
as announced by the Bank of England, have been as follows :— 


| WITHDRAWALS, & 
July 





July 10,000 | branch at 32 Rolle street, Exmouth, under the management of 

: [oo Mr P. H. Wills; also a new sub-branch at High street, South 
” ‘ nil Normanton, near Sutton-in-Ashfield, under the management of 
ei ” oe Mr R. V. Lees, who is also manager of Sutton-in-Ashfield 
> “so000 | branch; and a branch office on the ground of the Sussex 
” 12,000} County Agricultural Show, Eastbourne, under the manage- 





ment of Mr A. C. Rust, also manager of 115 Terminus road, 
Eastbourne, branch. The hours of business will be 10 a.m. 
to 2.30 p.m. 








EE WE ccicccccocccsvcccccce §©=6URRRDD 
Net arrivals, £860,000. 





GoLp STANDARD RESERVE. 
Statement showing the form in which the balance of the 


reserve was held on June 30, 1926 :— 
In India a . é ANALYSIS OF BALANCE-SHEETS. 
in England— £ MIDLAND BANK, LIMITED. 
Cash at the Bank of England ............ 3,706 The statement of accounts of the Midland Bank, Limited, made up on June 30, 


British Treasury bills— 1926, compares as follows with the position shown by the bank on June 30, 1925 :— 


Value as on June 30,1926 ............ 4,986,761 LIABILITIES. June 30, June 30, 
Other British and Dominion Government 1925. ees. 
seouritics— a od ced cinitainas sekyvontn 11,976,890. 12,665.798 
Value as on June 30, 1926.............. 35,009,533 EMRE 955.5. ois bakiy cop ecuaneeabesenbonhse95 11,976,890 .. 12,665,798 
——— 40,000,000 | Current, deposit, and other accounts (including profit 


Om DORN RBOOT. cccccccccce conavecone cece 348,359,435 .. 349,460,874 


Acceptances and engagements on account of customers 29,482,109 .. 33,346,379 
40,000,000 . —— — 
Sr1pNEy Turner, Accountant-General. 401,795,324 .. 408,138,849 


. ASSETS. 
India Office, July 12, 1926. Coin, gold bullion, bank and currency notes and —— 
: balances with the Bank of England .............. 51,563,186 .. 2,509, 
Messrs Samuel Montagu and Co., write as follows on July Balances with, and cheques in course of collection on 
14th :— other banks in Great Britain and Ireland......... - 17,760,013 .. 16,177,435 
Money at call and short notice ........se-.seeeeeeeees 16.101,353 .. 20,460,117 
GOLD y 
> Investments sisees sar inensenPounteeestnrnhers-o>es a re saemees 
i ’ - cee ™ . a Bills Giscounted 0... ccccccccccccccccssccccccccscccce 043,679 .. 40,274; 
During the Ww eek under rev 1eW the Bank received on balance Advances to cu<tomers and other accounts............ 198.027,999 .. 198,717,020 
£829,000, increasing the net influx since January I, 1926, to | Liabilities of customers for acceptances and engage- z 
46,756,000, and decreasing the net efflux since the resumption melt ain Serer game St PPR NESAERD 7a 632 Ge soe 
of an effective gold standard to 44,839,000. Shares of the Belfast Banking Company, Limited, the , ; 
SILYER Clydesdale Bank, Limited, and the North of 
ce P Scotiand Bank, Limited ... ...........-..eeeeeeee 5,893,788 .. 6,028,353 
The tendency of the market under review has been down- | Shares of the Midland Bank Executor and Trustee 
ward until to-day. Sales on China account have been more or Company, Limited........... eccecccecce eerccceces 344,989 .. 349,599 


less continuous, and it was necessary to reduce prices some- 
what before bears—Indian and others—could be tempted to 
cover. The monsoon news continues to be favourable, and 
were it not for the market lacking vitality, orders for shipment 


401,795,324 .. 408,138,849 


The following statement, supplementing the above figures, shows the proportion 
of the assets to current, deposit, and other accounts (including balance of profit 
and loss account) :—- ’ 

June 30, June 30, 


to India would probably be more in evidence. America gave : : 1925. 1926. 
some support last evening, and to-day bear covering and other Oh, oe ee vm—nmnnimmmlannnan * wo 
inquiry caused a sharp recovery. United Kingdom imports and | Balances with, and cheques in course of collection on other ak 
exports of silver during the week ending the *th inst. were :— banks in Great Britain and Ireland ........ enadeesenssosans wl ssn SO 
Money at call and short notice ..........00. cc cseeeeeeeeceeeees 46 .... 59 
Imports. £ Exports. £ ee pk ck ons Sinn ase Sd dawe cecenes 03 .... 96 
Denmark .....ccccecee 16,850’ Germany........ 13.600 — Ceeoenine. oscsecess persosees aadoagen seo rige xa. oF 54Hs - 18 .... aS 
ease 1 : TPep??t ™ ~~ | Advances to customers and other accounts ....... eee eee eee . rm eeore A 
DEA. sesccocssvcccces GN Dithinils.......... MOL eee © 


SOD dc kseeteeseseus 7,407 Other countries ........ 7,700 


PARENT TRUST AND FINANCE COMPANY, LIMITED. 
Other countries ........ 532 


(FORMERLY PARENT Tyre Company, LIMITED.) 
April 30, 1926. 


LIABILITIES. Compared ASSETS. Compared 

67,443 36,707 with April with April 

Inpian Currency Returns: ct, ee | —— A 

(In Lacs Sued June 30 July 7 5% aor. en _— eee ee x Investments— 161 
Notes in circulation ............ 18996 .. 19144 ,, 19,965 | Delerred'shares".. 720685 |. .__| (by Allied'cos.... "891017 1. 4.80196 
Silver coin and bullion in India .. 8944 .. 9.092 9210 Loans .......... -+ 901,636 .. +521,519; (c) Loans by co. 413,901 .. + 264,740 
Silver coi a bulli : ’ ’ »» ’ Forward commit- Accrued interest .. 12.424... + 2.219 
e coin an 410n out of India e- oe ee ee ee Ments .....cccce 292,960 oo = 71,145 Debtors .......... 27,494 ms 61,223 
Gold coin and bullion in India .. 2,232 .. 2232 .. 2,232 Creditors .......... 69,192 .. — 41,365, Furniture, &c. .... _ 7,903 — + _ 835 
Gold coin and bullion out of India oa ae Reserve ..... eee+- 720,656 .. + 22,648| Cash .........+.. + 301,385 .. + 62,292 


Profit and loss .... 181,447 .. — 55,437) 
Total. .....+++. 4,906,552 .. +376,220 Total ........ 4,506,532 .. + 376,220 


Securities (Indian Government) .. 5,721 be 5,720 ae 5,723 
Securities (British Government).. 2,099 .. 2100 .. 2100 
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LLOYDS BANK, LIMITED. 

















June 30, 1926, 
LIABILITIES, Compared ASSETS. Compared 
with June with June 
ee 30, 7 Amount, 30, 1925. 
: £ 
Current, deposit, SE sass eaunn 51,477,135 .. + 3,262,956 
and other ac- Cash at call 

ccounts ......336,631,359 .. —1,739,996 and notice .. 18,221,257 .. — 4,327,195 
Acceptances, 15.940.167 ene 0 Bills of ex- 

Os sss sees 240, -. —3,690, change ...... 43,568,976 .. — 5,115,439 
Capital paid up 15,810,252 .. +1,437,296| Investments .. 46,610,410 .. — ira se 
Reserve tund .. 10,000,000 .. “ Shares in allied 

banks........ 6,581,437 .. + 299 

Advances...... 189,735,988 .. + 13,047,294 
Acceptances, 

WN 6 0005<enes 15,240,167 .. 3,690,352 

a. Bank premises 6,246,408 .. + 557,931 

i ee 377,681,778 .. 3,993,052 | Total...... 377,681,778 ee — 3,993,052 
BARCLAYS BANK, LIMITED. 

June 30, 1926. 

LIABILITIES, Compared ASSETS, Compared 

with June with June 

a 30, _ Amount, 30, 1925, 

£ 

Current, de- OR: sc cccveieos 44,847,815 .. + 803,737 
posit, & —.. orneei g.3ene Money at call & 

accounts...... 1247, «» +5,300,1¢ notice ........ 21,471,025 .. + 1,410 
Acceptances.... 10,665,848 .. — 314,482| Balances with - - 
Capital paid up.. 15,592,372 .. os British banks, 

Reserve ...scces 9,250,000 .. + 1,000,000 Mb asassecobe 8,699,403 .. —1,041,529 
Bills discounted 33,218,234 .. +5,550,704 
Investments.... 53,955,495 .. —4,596,761 
Shares in allied 
banks ........ 6,059,972 .. —1,396,223 
Advances ...... 155,566,604 .. +5,963,571 
Acceptances.... 10,665,848 .. — 314,482 
| Bank pre- 
| mises ........ 5,271,285 .. + 95,282 
i ciate 339,755,681 .. +5,985,709| ‘Tota! ......339,755,681 .. +5,985,70, 
ENGLISH SEWING COTTON. 
March 31, 1926, 
LIABILITIES. Compared | ASSETS. Compared 
with Mar. | with Mar, 
Amoent, 31, 1986. Amount, 31, 1925, 
£ £ 
Pref. shares .... 1,000,000 .. | Properties, &c. .. 3,387,098 .. + 023 
Ord. shares...... 2,000,000 .. eS 597,087 oo 13880 
4% Ist mort.deb, 967,271 .. — | Debtors ........ 268,465 .. + 25,122 
C reditors ... 201,087 .. — 20,570 | Cast, &0......4.. 46,430 .. 25,734 
Subsidiary cos... 191,752 .. + 52,661) Investments .... 1,460,375 .. — 34,652 
ee fund.... aun -. + 9,382, American Thread 

MHROUD av cawcess Jj ‘ ass 2c - 
ree: nase. — teaeee| account........ 21,144 .. 6,096 
Stock reserve 200,000 .. es 
Insurance reserve 50,000 .. PT 
Profitand loss .. 422,799... — 42,690) 

diiisiciee eens dailies siiianaitenataiaa 
Total........ 5,780,599 .. — 151,217) Total........ 5,780,599 .. — 151,217 
EAGLE OIL TRANSPORT COMPANY, LIMITED. 
December 31, 1925. 
LIABILITIES. Compared | ASSETS. Compared 
with Dec. | with Dec. 
am. 31, 7 | Amouut, 31, 1924. 

Oy | . £ 
7% cum. pref., £5. 2,000,000 .. a Cost of steamers, 

Ord. shares, £5 3,000,000 .. as A Na va cians craeeciea 10,050,370 .. 
7% 12-year notes, | Stock of repair 

1931 ....... ... 2,179,350 .. 142,300! stores.......... 6493 .. — 2,214 
Dewreciation von 4,144,934 .. + 750,000| Debtors ........ 332,655 .. + 13,004 

epair and other 5 

ee - mon.. + “ae! Cash and loan.... 2,431,062 .. + 512,883 
Pref. sharehold’rs | 

for div dend 48,582 .. + 1,384) 

Noteholders for 

interest........ 29,569 ..— 3.623 
Sundry creditors 633,281 .. — 167,005 | 
Profitand loss .. 136,015 .. + 9,297| 

meen ener | ws isin 
Total ..... +» 12,820,580 .. + 523,673 | Total ..... +» 12,820,580 .. + 523,673 








Reports and Notices. 


_Mr J. Wilson Theobald has retired from the board of the 
Central Argentine Railway, Limited, and Mr Walter Kennedy 
W higham, of Messrs Robert Fleming and Co., has been elected 
a director to fill the vacancy. 

Messrs Vickers, Limited, announce that they have appointed 
Messrs Glyn, Mills and Co., 67 Lombard street, London, E.C. %, 
Tegistrars to the company as from July 19, 1926. All transfers of 
Stocks and shares and correspondence relating thereto should as 
from that date be addressed to Messrs Glyn, Mills and Co. at 
the above address. : 


BANKS. 

EQUITABLE TRUST COMPANY OF NEW YORK.—The consolidated 
financial statement of condition of the Equitable Trust Company 
of New York, as of June 30, 1926, which includes foreign offices, 
shows deposits $408,479,024, increase of $52,185,919 over March 25, 
1926. Total resources, $518,705,332; increase, $88,432,508; surplus 
and undivided profits, $21,468,392; increase, $7,029,321. 

OTTOMAN BANK.—The report for 1925 states that in the preparation 
of the balance-sheet assets and liabilities in foreign currency have 
been converted into sterling at the rates ruling at December 31, 
1925. After making the provision necessary both for this con- 
version and for bad and doubtful debts out of revenue and pro- 


visions previously made show an amount available of £410,040, 
including £326,951 brought forward from previous year. The 
committee recommend that £400,000 be placed to provision for 
future depreciation of foreign currencies and other contingencies, 
and that £10,040 be carried forward. 


STANDARD BANK OF SOUTH AFRICA, LIMITED. — The net 
profit for year ended March 31, 1926, amounted to £570,989, as 
compared with £508,952 for preceding year. The sum of £109,150 
was brought in, making £680,139 available. The ordinary dividend 
is 14 per cent. for the year, and a bonus of 23 per cent. is paid, 
making a distribution of 16} per cent. for the year, against 14 per 
cent. for the preceding year. The sum of £75,000 is put to bank 
premises account, while £125,000 is put to officers’ pension fund. 
The carry forward is £112,326. Total assets amount to 65,086,463. 
Cash stands at £9,348,977, against £9,871,099. Native gold in 
hand and in transit is at £142,776, against £314,166. Investments 
stand at £5,102,395, against £5,085,268. Bills of exchange are at 
47,281,311, against £6,705,152. Bills discounted stand at 
£,29,835,012, against £32,315,196. Deposits amount to £47,031,133, 
against £49,416,227. 

UNION BANK OF AUSTRALIA.—The net profits for the year ended 
February 27th last amounted to £627,612. ‘he profits for the 
previous year were £590,399. It is proposed to place £50,000 as 
provision for new buildings and £50,000 as an addition to the 
bank’s reserve fund, which is thereby increased to £4,200,000. 
The ordinary dividend is 15 per cent. for the year, as before, free 
of United Kingdom income-tax. The balance carried forward is 
£95,513, against £92,902 brought in. 


MISCELLANEOUS. 


AUSTRALIAN ESTATES AND MORTGAGE COMPANY, LIMITED.— 
The gross profit for 1925 amounted to £356,086, against £460,156 
for 1924. The sum of £25,000 is added to reserve, making reserve 
account £300,000. The sum of £5,000 is put to superannuation 
fund reserve. The dividend on the ordinary stock is 6 per cent., 
against 10 per cent. for preceding year. The carry forward is 
increased from £8,778 to £25,713. Turning to the balance-sheet, 
we find debtors have risen from £735,751 to £984,250. Stocks are 
at £82,225, against £65,223. Cash is reduced from £386,622 to 
£240,376. Investments stand at £713,715, against £865,368. They 
are in War Loan, Colonial and railway stocks and securities. 


BRAZILIAN TRACTION, LIGHT, AND POWER COMPANY, LIMITED. 
—We are informed that the annual general meeting of the share- 
holders of Brazilian Traction, Light and Power Co., Limited, will 
be held at the office of the company, 357 Bay street, in the City 
of Toronto, Canada, on Thursday, July 29, 1926, at the hour of 
12 o'clock noon (Daylight Saving Time). Copies of the accounts 
and annual report for the year 1925 can be obtaired at the London 
agents of the company, Canadian and General Finance Co., 
Limited, 3 London Wall buildings, London, E.C. 2. 


HOTEL BELGRAVIA, LIMITED.—The profit for the first year as a 
public company, after charging income-tax and all repairs and 
renewals, is £21,799. The ordinary dividend and bonus is 173 
per cent. The sum of £2,000 is put to reserve for depreciation, 
The carry forward is £1,099. Total assets are £189,820. Goodwill 
stands at £24,040. Cash is at £14,274. 

HUDSON’S BAY COMPANY.—The governor and committee of the 
Hudson’s Bay Company have entered into an arrangement with 
Mr E. W. Marland for the exploration and development of their 
oil rights in Canada. A company will be organised under the laws 
of Canada to be known as the Hudson’s Bay Marland Oil Company. 
This company will be operated by Mr E. W. Marland, who has 
already appointed several of the leading members of his geological 
staff to make a complete survey of the lands in question. 


MILLARS’ TIMBER AND TRADING COMPANY.—The report for year 
1925 shows a balance of profit for 1925 of £192,276, against 
£160,843 for 1924. The sum of {£10,000 is put to income-tax 
reserve account, while £35,000 is carried to depreciation and 
reserve account. The ordinary shareholders are to receive a 
dividend of 7} per cent., less tax. This is the first dividend 
ordinary shareholders have received since the year 1914, when 
6 per cent. was distributed. After payment of the ordinary divi- 
dend the sum of £147,956 remains to be carried forward. In 
Western Australia’ the company’s mills were fully employed 
throughout the year. The local trade in Australia showed some 
falling off in profit, but this was more than counterbalanced by 
increases from the export trade and other sources of revenue. 
Operations at the principal station in Tasmania have now been 
definitely abandoned, and the assets are being realised. The 
general reserve account remains at £34,663. Depreciation and 
reserve account is at £910,000, against £875,000. 


PITA FIBRE :AND RUBBER ESTATES.—The profit and'loss account 
for the period ended March 31, 1926, shows a net profit of £5,139, 
which your directors recommend be applied in writing off the 
balance of preliminary and formation expenses, £1,644; expenses 
of debenture issue, £1,287; and that the balance of profit after 
effecting the above proposals, £2,208, be carried forward. The 
total acreage is 9,380. The total planted area is g§0 acres, of 
which 470 acres are in bearing. The amount harvested during 
the period totalled 134,318 Ibs., which realised an average gross 
price of 1s 8.34d per lb. The estimated production for the year 
ending March 31, 1927, is 180,000 Ibs. 

SALTS (SALTAIRE), LIMITED.—The report for year ended 
March 31, 1926, shows that the net debit balance for the year is 
£139,186. After deducting £7,268 brought in, there is a debit 
balance of {£131,918 to be carried to next account. The 
net profit secured for year ended March 31, 1925, was £80,637, 
and for year ended March 31, 1924, the ordinary shareholders re- 
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ceived 10 per cent., but nothing has been paid since April, 1925. 
The report states that the company’s trade is now being carried 
on with more satisfactory results. At March 31, 1925, creditors, 
loans and bank overdrafts stood at £882,445, and on March 31, 
1926, they had been reduced to £474,290. 





COMPANY NEWS. 


DIVIDEND ANNOUNCEMENTS. 






























Rate % per annum, except where | Dividend 
marked % or stated in Cash. for Whole 
* Interim div. + Final div. Years. 
Mame of Company. InterimjDate off Method |r ai0:] Pre. 
or - of . i 
Final. | ment. | ment.| Payment. | Year, vious. 
Banks. eo. ee 
Bank of Roumania............ e+| 3 p.s.t! os Less tax 6/ - 
Bank of Victoria........ eossccee| 10 jAug. ee 
ED bse nbs osekeeeuen eoeees- (0/6 p.8.*) Aug. binge 
EDD, 1.054 ebonsesenconesees 10% ° Tax free’ i ae 
Hong Kong and Shanghai Bank- | 
0 ESSE £3 p-s*/Aug. = e 
Imperial Bank of India ...... oe | ee 9| ax free” ‘ 
Lloyds Bank, “‘ A’’ shares ...... ise | we Less tax ‘ 
Do “B” shares bansees bbbenee | ° Less tax 
Munster and Leinster ......... 18 | ee Tax free 
DL dt icockbaceh oapeanbeses ek use i ie 
National of Belgium ............ 192.30fr |p.s... Less tax. oe es 
Royal of Canada........... seeee| 3%+t [Sept. 
Standard of South Africa ...... | on -- | Less tax. | 163 14 
Union of Australia.............. ae | ee 15 15 
Union of Manchester .......... | 5/p.s.*|  .. | Less tax <i 
Railways. | 
Bombay, Baroda ...............- -| 1% | ‘ - 6 6 
Central of Chubut ...... easecces ee ee | Less tax 4 ee 
Costa Rica........scccsccccccees o. | | Less tax 2 
insurance. 
Indemnity Mutual Marine ...... 17] %p.s.*| .. | Less tax 
Mining. 
Broken Hill Proprietary Block 14) /6 p.s. lAug. ll 
Electrolytic Zinc of Australasia} 6% jJuly 30 be Hct 
H.E. Proprietary (New) ...... e-| TH%t - Less tax 124 123 
Pere ee 5%* | Less tax oe a 
Ipoh Tin Dredging.............. 3/ p.s.t\J uly 28) Less tax 5/3p.8.|3/6p.s. 
Otavi Mines and Railways ...... mm | < 10-10 
Rhodesia Copper ............-- . +. | Less tax 25 10 
Tea and Rubber. 
Ampat (Sumatra) Rubber ......| 15%* oo | . ° . 
Bita (Sumatra) Rubber.......... 14%" ao | : - 
British North Borneo Rubber .. o. i - “ 9 5 
Bruseh Rubber ..............+. os -- | Less tax 20 a 
Manchester NorthBorneoRubber| 2)%t| .. | ¥ 30 124 
TD vtehessieds sedeESERD eons os rer oe - = aa 
Pilmoor Rubber .......... amas 5%* |July 30! Less tax x a 
Rembau Jelli Rubber .........-| 10%* |July 31 Less tax ee ee 
Semenyih Rubber ...... Seb eneee | 20%t x Less tax at 4/ bs gia < 
Soember Ajoe Rubber .... ....| 10%* -- | Less tax 5 8 
Stoughton (Perak) Rubber ......| 5%* -- _ | Less tax os 
Takau (F. a Rubber ........ 10%* |July 30) Less tax - ae 
Upper Assam Tea ............+- 20%t ae | - 25 30 
val a’Or Rubber ................ 10%* ee Less tax a 
Vallambrosa Rubber............ 2] p.s.t Less tax at 4/ 3/6p.s. 
Other Geeneantes. 
A. F. Stoddard............se0++-| 6/ DSt) .. Less tax 5 
Aqua Santa Coffee ..........--+- ee Less tax ee 
Assets Company ............. «s-| 10%* ae Less tax - 
Associated Belting .............. oe + 5 5 
Bechuanaland Exploration .... | Less tax 6 5 
Bell and Nicolson ............ --| 6/ Be July 31| Tax free ee os 
British Investment fan, Def...| 8% \Aug. 2 ee .< a 
British Oxygen........ eccsecel _es | Less tax 8 10 
City of London Brewery . seeensenl See Less tax ‘ oe 
City Property Invest. Trust, Def| 5%* | .. 2 + 
Cork Electric Tramways........ a hes Less tax at 4/ oe 
Dublin United Tramways ...... 4* (Aug. 13) Less tax a so 
Dundee Shipping........ vo-reccs| St cs Less tax 10 10 
English Sewing Cotton........ 5%* | ef | 20 20 
Foreign and Colonial Investment | 
Trust, Pref. and Def..... seosd we July 31) = Sa oe 
Fore Street Warehouse .... 24%* |July 31| Less tax i soe ae 
Foster, Porter, and Co. ........ o* Less tax at 4/ ed Bs 
Gillette Safety Razor ..........| $1 ps. |Sept. 1 Quarterly re ei 
Gloucester Wagon....... -++| Ta%t ee Less tax lo | .. 
Holloways’ Properties ... ee oe es 74 Th 
Bontee, + rr, ont Co... 3%* ‘ ee Pe 
yde Park Hotel....... . oe Less tax , 10 | 10 
Jackson’s Stores!....... 10%t | .. " | 1% | 17 
Josiah Smale and Son . 5%t os Less tax / 10 | 42 
Lister and Co. .......... 4 | He: July 20) Less tax bed ae 
Ranion Cow Bisa sonne %* cs a | ae Boas 
alayan Rubber n gency; .. Less tax 10s nil 
McIntyre, H ORE, Marsh ........ 24%* - i et ee 
Metropolitan Trust Company ..| 7%* |July 31! Less tax soe ie 
Michael Nairn and Greenwich..| 5%* |July 19) Less tax ae 3 
Millars’ Timber and Trading....| _-- “* m1 | Th) nil 
Mortgage Co. of the River Plate} 6%* jAug. 3) Less tax ets ieee 
Municipal House Property...... oo FT se Tax free ; 10 | 10 
National Smelting ............--| + Se Tax free | § oe 
Northern Corporation . ont Aug. 1 kane tax at 4/ S aae IR eee 
Oregon Mortgage ..........- enw of 2%) Less tax 12 | 1 
Parent Trest on =a Finance, Det. ake Bs | 20 | 20 
Parker’s Burslem Brewery...... o. ‘6 eee | 15 | 45 
Port Madryn........... Se ceuie oe i Less tax | § 5 
Premier Investment ............ 4%* |Aug. 3) os l der Be 
River Plate&Gen.Inv. Trust,Def.| 124%* |Aug. 3] Less tax Bes ee 
Royal B: ewery, Brentford ......| 24%* |July 31 : | ee os 
Rubber Securities, Limited ....| 5%* |July 23] Less tax ocean Sia te 
Scottish-American Mortgage....| 8%t . Less tax | 13 | 13 
Scottish Reversionary .......... 5* Aug. 16) Less tax isi) Se 
Scottish Wagon, fully paid......| 8/ p.s.* ; Less tax sg Es 
Do partly paid.... .... ..... 3/2gp.s.* | Less tax = a 
Second British Assets Trust __. 74%* | Less tax i fps Wl, Ta 
Second Scottish Western Invest.| 8t Less tax | 79 6 
Shanghai Waterworks .......... 10/ iad J uly 28) Less tax | os | oi 
cs cbepacbaveenseeae | 20 20 
Thomas Tilling ................ 6 p.s.*|July 31) Less tax at 4/ ee ad 
Threlfall’s edeane Sh kidcei ie 10%t «» | Less tax | 20 | 20 
Tilbury Contracting & Dredging) .. Sen a 124 | 12% 
Tredevar Iron and Coal ........ .. | Tax free | .T% | 10° 
United States and General 
Trust, Def, ................ 5%* |July 16| Less tax | Fe 
United States Mortgage of Scot- | 
EUAN, os pennsescvesees<< 124%+ -- | Less tax 20 | #15 
Victoria Falls & Transvaal Power) .. os - 14 | 12 
W.and H. M. Goulding ........ o° ws i* é- Gt wee 






WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 








teal Vo ended J uly 11, 1926, Aggregate 27 Weeks, 1926, 


(b) Week ended July 9, a 
1926. 




















(c) Week aos a Passen-| G. oods, | i eas Goods, | Total 

— | Week. Pe i a | ate. 
a £ £ 

3,778 | 268,000) 198,000 466,000 5,811,000 7,631,000) 13,432,000 
765 | 330,000} 339,000) 669,000 (6,517,000 1000) 15,402,000 
671 715 | 429,000} 353,000} 782,000 |9,491,000/15192000) 24,683,000 
6,714 | 538,000) 662,000) 1,200,000 '10847000 18017000; 28,864,000 
7,000] 489,000) 1,076,000 /13450000}19314000 32,764,000 
6, 767,000} 884,000) 1,651,000 |15602000)2 3051000! 38,653,000 
2,183 } 373,000} 86,000; 459,000 7,803,000'2,770,000, 10,573,000 
. 2,153 | 118,000, 526,000 18,457,000|3,134,000' 11,591,000 
Metropolitan (c)......| 59 2,300! 32,100; 784,600| 82,400 867,000 
Do for 1925 ........ 68 | 35,700 4,100, 39,800 885,000) 100,700 985,700 
Underground E.R. (c)} .. | oe ee | 260,800' .. ee 6,578,800 
SEEEED sscaceoel 20 | 00 eo» =| 269,700, ++ 6,786,100 
Lon, & Sub. Group (c)} .. | o- “| 40,000,  .. ee 983,800 
Do for 1 eereceee ee oe ee } 41 } ** e 1,025,900 
Belfast & Co. Down (b)| 80 4,417 878) 5,295; 75,876) 24,559 100,435 
Great Northern ....(b)i} 562 19,450 15,150) 34,600 | 384,250) 431,300, 815,550 
Great Southern ....(b)| 2,181 | 45,590 41,521 or 111)! 923,031'1,142,597, 2,065 628 





OVERSEAS RAILWAY RECEIPTS. 

















# 53 | Gross Receipts | Total Gross 
ee | Period. 3% m2. for Week. * Receipts, 
| a Bat | 1996 | +or—) 1926, | + or — 
INDIAN. 
; Rs. | Rs. Rs. | Rs. 
Assam Bengal ...... 10weeks|Junel2| 1,072 | 3,29,000|+ 14,431 32,13,000}+ 88,304 
Barsi Lt. Ry........./llweeks| 19) 118 28,300, + 1,500 4,68,800)}+ 81,000 


Bengal & N. Wester llweeks 19} 2,076 | 7,29,090) + 30,224 
Bengal-Nagpur ....| Tweeks|/May 29) 2,835 | 16,31,000|— 3,000 1,36,27, 

Bombay, Bar., & G.1..14weeks July 3} 3033 | 22,12,000) + 1,76,000 3,20,41,000|— 3,68/000 
Burme......-....... lOweeks Junel2| 1.348 | 7,25817\—- ‘51,781 86.85,055/— 4.15582 
Delhi,UmbaliaKaika|26weeks Mar.31| 239 | 2,22,500/+ 28,015  29,08,142|— ‘89,432 
Madras & 8, Mahr ..|11weeks Junel9) 3,048 | 17,63,000|— 10,124 2,01,69,366 + 5,64,262 





Nisam’sGuarantd.(s) llweeks,  19| 993 | 3,93,252| + 31,876 49,86,891) + 2,953,820 
Rohilk’d & Kumaon l0weeks| 12} 259 59,050, 2938  6,51,964/— 9,366 
Do Lucknw-Breilly l0weeks| 12) 313 | 66, 193|— 1,384 7,79,126;— 14,910 


South Indian ...... llweeks| 19] 1,876 | 10,61,962'+ 29,674 1,18,58,553,— 3,86,723 


(s) Total receipts of all lines. 














ARGENTINE (a). 
| l |, & | & 
tine N.B, ...... be — 10; 754  10,900— 3,700} 15,100\— 3,800 
B.A.and Pacific ..... 2weeks, | 10/2652 127,000 + 10,000, 187,000\— 2,000 
Central ........ 2weeks| 11)... 10913768) 24,095,558 
B, A. Gt, Southern .. 2weeks) —10/4,718 176,000 + 13,020} 261,009|— 2,000 
B. A. Western ......, 2weeks) 10) 1,882 | 85,000+ 5,000} 125,000. 
Central Argentine... 2weeks) 10/3305 211,000 + 11,000 298,000\—_3,000 
Cordoba Central ....| Qweeks| 10/1,202 971,000 — 7,500) 106,000 — 17,500 
Entre Rios ..........| 2weeks| 10] 729 16,500 3,000] 22,900\—_7,800 
CUBAN. 
| | £ | £ 
Havana Central...., lweek July 3 ce 11,699|— 1,573 os) am 
United of Havana ..| 2weeks! 10 1,250) 49,900|—_ 11,266] 71,482 —_ 25,437 
; ee, 
Central Uruguay ..| 2weeks July 10 273 | 25183 + 43s Swe 730 
C, Urug. (East, Ext.)| 2weeks 10 sil | | 4743\— i mi 1,680 
C. Urug. (North.Ext.)| 2weeks 1 2,252 - 5,058) 858 
C, Urug. (West. Ext.) ‘ 2weeks l a | 2,661! + 7 3,320] + 455 
eine. 


Canadian National 


| | | g 3 g 
\27weeks July 7| 22105 5. 03298 l+ 743, 108 126,021,990 +16188373 
Canadian Pacific.. 


27weeks| —7} 14,229) 3,642,000/+ 375,000) 88,186,000) +9,763,000 
BRAZILIAN (b). 





£ £ | £& £ 
12,800|+ 2,900}  482,900}+ 89,900 


} 
St. West. of Brasil. .|28weeks) July 10) 1,018 
10} 1,856 53,011; + 18,980 1,076,39: + 522,530 


Leopoldina ........|28weeks 
Leopoldina Termnl. 





weeks 10) .. 8,465 + 4,019 oro + 74,025 
San Paulo ..........|28weeks 11} 153%) = 51,605/+ 7,015) 1,299,108)+ 249,060 
wr 


4 £ = = | £ 
Antofagasta AT weeks July 11 as S460 — 19985 1,075,150\— 45,875 


Nitrate (j-monthly), abweeks: J une30| 26,150|— 16,790 "413,787|— 37,037 


OTHER OVERSEAS. 





Alooy and Gandia . slaBweeksJ uly 10 33 |Ps. 23,500\— 6,500, 794,2001+ 27,400 

jan Delta ..../12weeks June20} 600 £8,287,+ 460, 66,414/+ 6,721 

Gt. Southn. of Spain|26weeks|July 3) 104 |Ps 52,552\— 62,064) 2,544,169] — 549,139 
Mexican Railway ..| lweek 7| 432 | $240,500\— 8,000, “ - 

y Central ..| 2weeks 10} 274 | £4,350/— 1,820 6,450— 4,010 


Balvedor’ socccesese| 2WOOKS 
(a) Converted at par. 


10} 100 | £5,744/+ 2,966 8,403/+ 4,250 
(b) Converted at the current rate of exchange. 


TRAMWAY WEEKLY GROSS RECEIPTS. 






















Ay Receipts for Total 
Name, Period. i g Week. Receipts. 
Es 1926, | +0r—| 1926. | + or — 
el cal oeaacaimia 
lo-Argentine....|2?weeks|July 8 329 £86,336)+ 5,940 2,265,816, — 83437 
. Aires Lacroze ..| 2weeks| 11| .. | 12659 .. |  24445\— 1 
Burnley Corporation! 1week 10, 12 £3,033) + 317) ‘“ oe 
Calcutta Tramways.) lweek 13 5 Rs109081/— 20,623 os "393 
Chatham & District 26 weeks 1 £1,566 — 9 ars 
ae PP oe ie 
Ww on | 26 wee 0 4 ’ 
isle of Thanet Tene’ 2ewocks June 30; £3,014,— 172 A 
Liverpool Corp. ..../15weeks|July 10| 124 | £27,840\— — 180 15, ae 
U.C.0. Tramways ..|15weeks|  14/ 164 | £81,992/+ 2,964 OE 
Madras Elec, (2 wks)|26weeke|June30} .. }Re 42,266— 4,109 14, 0 
Pernambuco Trams.'28weeksiJuly 11! .. £6,543'+ 2,042) 47.2 





* Combined revenue. 


— 


1a Dry ow Ci OD et a 


ee, mw ee ee Fs ee es ee ee ee es et et es ee es ee ee a Oe ee SO 
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ACCOUNTS. 




















EE ee 
| | et 1 
| Profi | 
‘Balance pon Amount | Appropriation. | Co nding 
Company. | Period | from | Pay. | Svall: renee | Period Last 
Ended. a, ment of —- Dividend. Carried to. | Year. 
\Account.| Deben- - || Prefce.| Ordinary. | »eserve, Balance 
pben- | bution, | Prefce.| Ordinary. _| Deprecia- Forward.|| Net | Divi- 
“ — a _——% a ; ||Amount.| Amount. | Rate, | tion, &c. — | Profit. | dend. 
sods . — = — eae ——_—.—!—_— 
Belfast Discount Company ......| June 30 | 631) 191 % £ £ \| £ % 
Hibernian Bank..........ss000- June 30* 19,334) 50.584 | ps 200 216) 266 10 
ferrets cc gma Mee SiR iy Rom tt as) ies SAR 
ee teak shia iki | | Gee eet eee" Spe tee] lee] | 
eet be || cel es es Gee 367,812) 16} 200,000) 112,326 508,952 14 
ice Genkel Andteniin........ June 30°, 28.413} 182,019] 210,432). 95,813) 14 | 85,000, 29,619) 186,807 14 
nion Bank of Australia ........ Feb.27  92:902| 627,611' 720,513) 525,000) 15 613), 590,399 
oe and Power. , nn) ,000)  15t 100,000 95,513) 590,399 15+ 
90 CCLTIC weeeeeeees Dec. 31 | | 
nee +2560 Dec. 31) 22,762, 19,645} 42,407 | | } | 
Pet days peiiaay---s| Mts | al Mal ieee) Tame Nata | abaeg) 19279 it 
te : ane 2 + C880 2:0 7 B | L es : 5 | | 
Socttich Amperioan Mostgngs ;...| Mey 3k | Sqany 30518 § leReel 645,500, «SB aee 3 a osees 13 
a ark Estate .......... June 30 450) 6,126) 6,576 : 7462| 10 eee na all . 
tgricultaral & G and Steel. — 102) Dr 2,500) 1,614, 5,132 10 
Agricultural & General Engineers Mar. 31 10,861) 52,471) 63,332|_—.. | | 
tet | ee | oe 15,644 53340| 15000 |. | .. “e060, Se'oao| 15843 20 
hatte. | eee 31 $3072 eo 129,833, “73+ 10,000, «47,525, 187,339, 10+ 
ae a ubber, oa Mar. 3,572) 176) 25,348 11,508 54,116) 15 12,464 47,260) 79,032 15 
et RE corse ov neon Mar. 31 2.349, ~—-14,834 = s«17,183) 3,880 © 8,943! 20 2,045) 2,315 | 
eee A a a eS eo a ee 
Kil Sop Mae RS ate RAN Bite abe Sante 
| oe ee io | te 
Shipping. so. _ . 000) 40 1,220 4.017) 10,303 10 
Eagle Oil Transport ............ dec | \ 
rel an Dec. 31 g6,718 919,297 1,006,015 160,000 .. | .. 750,000, 96,015), 908,308 
~ ali pore eerresreeeeesece @esee Je is j | } | \} 
Sumatra Tea Estates .......... Mar = 7,187, aaa aa aa “oh 5,000) 5,826 |, “a o< 
Trust. ‘ a -_ oy 812 1,886) 1,094, .. ee 
Brit. North Borneo Rubber Trust > || 
a ae r Trus : 2,279) 39,612) ame as poet ae 5,000! 6,116) 15,897 ‘ a 
ance ...... Apl. 63,374, 201,213' 264,587, 39,800! jo rd.) | (80 
A Other Companies. | | oan 115,305 20 Def. j 69,482) 407,272 lose. 
RU, gadis skycinceses Mz 
British Oxygen .......ccccceees Mes. 31 sane — — 1508 12,000, 12 2,500, 10,687) 24,118 11 
Cork Improved Dwellings........ June 30° — ‘928! raul oe 60,000; 8 os | 172,374) 92,090 10 
omens Railway, Carriage and | —_ ** 750} 5 160 311) 944 5 
DIE isn eo somnnesé-04404s May 31 
Millars’ Ti a 48,717, 74,021) 122,738). 5 | Hl 
eee and Trading ..++ Dec. 31 | 917:43]| 192,276] 409,707||a 198,000 one . a naan ome = 
ae rneo Tobacco .... Dec. 31 pr 100.625 24,811|\Dr 75,814 ae is : 4 , | Dr 73.814 D 15.678 
North Glamorgan Wagon ......| Mar. 31 2,016 8.686}  10,702| 1,000 10 “409” “9'302| 2.848 124 
&. Hoffaung and Co. .. .... vessss Mar. 31 40,478, 112,105) 152,583]/ 33,750 45, 2 9321 111409 25 
' racting and Dredging Mar.31 4.558 —=«89,650!_~—=s«94.208" naan ia — — | 








* Half-vear. 


+ Tax free. 














a Including arrears. 








TRANSVAAL GOLD OUTPUT STATISTICS. 























May, 1926. June, 1926. 
Name of Mine, ae “Est. Est. ' Bes 
| O | 8. Est. 
| Ore  vield. | Profit,| OF | Yield, Profit, 
| Tons.| & & Tons. & | 
Aurora W. United (10s shares) ..| 13,200} 13,028! 1,004 | 12,800 | 12,700) ‘ 
‘ | 12,700 
Brakpan  danadantamanamaamadinin 89,500 | 143,215] 60,812 6500 | 1384 56375 
I i ooinswuhsnnanwnnticen /103,000 | 154,601 1 | 98,000 | 146,107) 35,092 
Consolidated Main Reef ........ | 60,000 | 78,645} 10,502 | 59,300 | | 10,941 
Crown Mines (10s shares) ...... | 237,000 | 304,810] 94,351 | 227,000 | 293,554) 90,828 
Durban Roodepoort Deep ...... 38,900 | 52,966} 1,670 | 38,700 | 54,090, 1,035 
Bast Rand Proprietary ........ 1535.00 137,983} 5140 1 141,506| 8,016 
Gerraira Deeps coscrrrssrsirs] 30000 | s9a'ns! 49'599 | 1000 | 117086) 48178 
Geldenhuis Deep .....-+sseeeee 500 66, 3 
Glynn's Lydenburg .....-..+e+- 8,424 
Government Areas........+++0++ | 
Kleinfontein, New.... eee | 49,) 53,300 
te Estate | 79,500 
Meyer and Chariton ......... eke 28,29 
eoanereenteia > wosseeesecsese | 66,500 
erfonte: eep Levels ....| 44,200 | 99 44 | 
Modderfontein East ...-........ 4/000 | 671121 Lies | S000 | 71313} $3880 
re entontein, New (£4 sha.) ..| 132,000 | 293,998) 170,199 |1 772} 172,096 
New Btate Areas TS laheaienetnuiil 15/000 1 2.683 05,4 76:000 088] 55,105 
Primrose, Ton etanaiemaind 21,100 | 18,599] 2,122 | 21,200 err anes 
dfontein Estates.........+.- 212,000 | 210,947| 33,4 000 | 211,576 35,065 
Robinson (£5 shares). .....-.+00+ 7,400| 7683; 616] 7,800| 7,593} 993 
oo btacsadceescoeen pepo a 28,666 | 74,500 1563} 30,597 
Rose De CD aga --| 39,000 010! 7,338 67,000 52,671| 8,601 
Spring Mines 67,700 036 ‘ 
a Gold Mining Estates 2630 a 
Van Ryn . ‘| 38,000 a 
an R 
eee a | Ty 
est Rand Consolidated ...... 4,000 | 41,358) 3,505 | 37 
West Springs ...........0c0s0-- 49,000 | 75,991 23'893 48.900 rr008 sage 
Witwatersrand (Kmighi's) 2.2... 55,600 | aas7| 6iis| sr'f00 ae'ae7| 7623 
eocese 9 | 
Wolhuter ...........ssesescsee, 30,400 | 2916701 764 | 30,800 | 30,255 e 





Gonunercial Reports. 


THE CORN TRADE. 
Mark Lane, Friday Evening. 

Growing crops continue to make favourable progress under ideal 
climatic conditions, and there is every indication of good yields in 
parts of the country. Old crop native wheat in small supply and 
rates nominal, the limited quantity obtainable bein held for ex- 
treme prices. Imported descriptions are generally firmer in 
sympathy with the forward situation, but business was on a 
moderate scale. In the floating and forward cargo section values 
improved on higher American advices occasioned by adverse 
Canadian crop estimates, sellers became more reserved, but buyers 
were not disposed to follow the upward trend. Steamers of No. 2 
hard winter July 17th loading sold 53s 43d, and early August 
51s gd per 480 Ibs. Feeders quiet, but fully steady for Plate maize 
on advancing freight rates from Argentina. Barley in better 
request. Steamers of Dan.-Bess.-Kustendji July-August sold 
28s 14d, Black Sea August 28s, and Algerian Tunisian July 27s 9d 
all to Bristol Channel per 400 Ibs c.i.f. Wheat abana No. 1 
Northern Manitoba quoted 63s, No. 2 ditto 61s od, No. 2 mixed 
Durum 57s 6d, Barusso 61 Ibs 59s od, Australian 61s 6d all ex- 
ship, choice white Karachi ex-ship 60s 3d per 496 Ibs. English 
nominally 14s 2d-14s 6d per 112 Ibs free on rail. Flour firm, but 
quiet. London standard grade quoted 52s, town whites 535, 
patents 548-558 per sack delivered in the Home Counties, with 6d 
to 1s per sack less for deliveries in the London districts. Of 
imported, Manitoba patents range from 47s to 49s 6d, Minneapolis 
48s-49s, Australian 44s 6d per 280 Ibs ex-store. Maize firm. Plate 
new 33S 6d landed, ditto ex-ship to arrive 32s, No. 2 white flat 
African landed 35s per 480 lbs. Barley fully steady. Californian 
quoted 36s-47s, Chilian Chevalier 50s-57s, ditto brewing 35s 6d-48s, 
Australian Chevalier 458-46s ex-store, Smyrna 35S-45s ex-ship per 
448 lbs, No. 3 Canadian Western ex-ship 29s 9d, No. 4 ditto 29s 6d, 
American malting 48 Ibs landed 30s, Plate ex-ship 28s 9d, Russian 
29s 6d per 4oo lbs. English nominal. ats steady, quiet. La 
Plata ex-ship 22s, landed old 24s, new 23s 3d, No. 2 Canadian 
Western ex-ship 26s 9d, landed 28s, No. 2 Canadian feed ex-ship 
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OVERSEAS TRADE RETURNS. 
Imports (Value C.I.F.}. 























Month Ended Six Months Ended 
June K. June 30. 
1925. 1926. 1925. 1926. 
I.—Food, Drink, and Tobacco— £ £ £ £ 
A. Grain and DY ttthaneasee ecccess 8,287,655 8,522,879 54,067,142 48,237,277 
B. Feeding stuffs for animals........ 530 808} 4,557,791 3,444,465 
Ch BERD wccccevcccccccnancesoccoscoe] MEE 9,129,274) 62,339,655} 58,281,748 
D. Animals, living, for food..........| 1,107, 1,110,292} 6,939,306 6,835,830 
E. Other food and drink, non-dutiable| 15,870,578! 15,951,042) 88,109,050} — 83,570,0!0 
* oo ” ” dutiable ..) 8,281,298; 7,775,038) 56,861,942) 51,856,076 
G, Tobacco.........sceccscceeseeeee.| 842,105) 896,702) 6,819,308 8,615,267 
Total, Class I. ............| 45,403,525) 43,944,035/279,754,194; 260,840,693 
I1.—Raw Materials and Articles Mainly} ——£|}———_ |__| —_—_—_ 
Unmanufactured— | | 
TT 1,361! 966,290} 10,453 976,896 
“ae eas ey -_ 478,969 552,130! 2,876,846 2,834,887 
quarry ucts an e like .... | ’ . 7 
C. Iron ore and scrap................ 352,119) 105,238} 2,831,558 2,456,665 
D. Non-ferrous metalliferous cres and 
TBD oe. ececececececceeeeeeeeeees| 1,326,505) 1,083,280} 8,080,299} _ 8,002,707 
B. Wood and timber .222222222251111] 4584,809| 3,365,067| 17,696,832| 14,013,428 
F. Raw cotton and cotton waste ....) 4,857,925; 5,525,704| 68,036,721] 44,617,167 
G. Wool, raw and waste, and woollen 
ceseescccccccccscccccccecceces| 6,276,598) 5,762,162) 51,898,03 45,876,513 
H. Silk, raw, knubs and noils........| 442,945) 2 9} 1,188,267 1,077,479 
I, Other textile materials........ id 734,440! — 529,430) 9,845,524 9,117,823 
J. Oilseeds.nuts,oils,fats.r'sins&gums| 4,576,790, 3,968,614/ 28,374,915] 23,179,034 
K. Hides and skins, undressed ......| 1,617,469 1,295,255| 11,495,569, 10,053,711 
L. Paper-making materials..........| 987,413] 1,313,040) 4997192 5,766,662 
M. Rubber......... ececessccscceeese) 1,702,456) 2,313,134) 6,954,241) 19,264,285 
N. Miscellaneous, raw materials and) 905,362 
articles mainly unmanufactured , 586,849/ 5,535,328) 4,928,217 





"ma885 61 re | eee 


Total, Class Mam rese sasooes| 28,845,161) 27,612,662/219,771,775, 190,165,474 

































{11.—Articles Wholly or Mainiy Manu-|-——_— ——$} ——— 
factured— 
A. Coke and manufactured fuel...... “= 35,937) 2,530 38,918 
B. Earthenware, glass, abrasives, &c.| 796,353) 1,042,820) 4,631,960 5,216,866 
C, Iron and steel and manufactures 
ST 20ne056006eersees bbenbewel 1,859,880) 1,938,951) 12,371,514 11,339,307 
D. Non-ferrous metals and manufac- | 
tures thereof ..... retheets saediane 4,013,285, 2,648,730) 19,371,298 19,075,247 
E. Cutlery, hardware, implements,| 
andinstruments ................/ 1,620,797, 549,558, 5,797,215 3,221,450 
®. Blectricai goods and apparatus ..| 290,734! _ 282,063) 2,032,105, _—1,653,320 
a. OLY. ceeeeceseseceeeeeeeeeees  933,135| 1,096,131! 5,975,791 6,601,947 
H. Manufactures of wood and timber| 476,937;  572,232| 3,038,530| 3,303,626 
I. Cotton yarns and manufactures .. 945,464 711,353) 5,440,941) 4,243,586 
J. Woollen and worsted yarns and 
manufactures..............00006.| _ 989,370 1,078,285) 7,367,426] 7,570,645 
K. Silk and silk manufactures ......| 5,831,904, 1,554,930) 17,034, 8,865,729 
L, Manufactures of other textile) 2,774,124 
mate en ee | 1,212,848 11,317,112) 7,891,705 
M. A WO] cc ccccccccccccccccccccces| 2,857,306 1,531, 12,711,470 8,324,054 
N. Chemicals, drugs, dyes, & colours! 1,262,862 7. 703; 7,526,452 
O. Oils, fats, andresins, manufactured) 3,133,527 4,238,618 19,116,940; 18,939,018 
P, Leather and manufactures thereof} 1,234,934 1,090,162| 7,621,216, 7,092,532 
? Pa: and cardboard ............| 1,156,784; 1,349,560| 7,052,231) 7,559,700 
Vehicles (including locomotives, | 
ent aircraft)..... -| 2,731,823 584,306) 8,136,811! 4,181,439 
8. Rub manufactures ... swene 634,218) 508,651 3,203,082) 3,883,9<0 
T. Miscellaneous articles, mainly or | | 
wholly manufactured............| 2,670,819 2,186,045 14,702,074 12,847,736 
Total, Class III............| 36,214,325 25,584,970|174,508,535 149,377,177 
IV.—Animals, not for food ............ 245,132 199,177 tee 796,226 
V.—Parcel post, non-dutiable articles..| 276,717. 163,517 2,474,868 1,376,461 
ieee eis iasiaiwa sees acdeeamaeniaeenen 
Total .......000 seeccccees 110,984,860 97,504,361'677,528, 602,556,031 


Exports of Propucz and MANUFACTURES of the Unirzep Kinapoy 
(Value F.0O.B.) 


Month Ended onths Ended 




















Six Mc 
June 30. June 30, 
1925. 1926. | 1925, 1926, 
L—F bacco— £ | £ £ £ 
A. Grain and Bouse ..|  teL227, 458,436 551,646 2S0n.ing 
B. Feeding stuffs for animals........| 272,975, 161,020) 1,820,857, 1,237.61) 
C. Meat ...........000- cesccseeeeess| 215,550 121,939} 807,6 795,789 
D. Animals living, for food .......... 19,549) 11,006 85,091 14,467 
E. and F, Other food and drink......| 2,385,329} 2,517,167) 15,291,844 14,505 344 
GOED socesccccccsseccscess ...| 503,656 741,956) 3,256,585 4,052,419 


Total, Class I. ............| 4,058,286 4,011,524| 26,413,619 23,573,406 
II,—Raw Materials and Articles Mainly) ——-—— —————-|—_——_- 











Unmanufactured— 

Be GOR). coccccccccccccecccccccccccess| SOR oal 37,818] 26,912,336 — 17,229,206 
B. Other non-metallic mining and 

quarry products and the like .... 175,311, 187,863) 972,475 942,531 
C. Iron ore and scrap..............+ 40,618 17,182) 252,433 155,165 
D. Non-ferrous metalliferous ores 

ONO SCTAP........cecccecceeseeeee| 115,140 108,251) 781,569 494,043 
E. Wood and timber ................ 57,970 53,766; _ 388,355 362,590 
F. Raw cotton and cotton waste .... 88,722 89,137| 1,021,705 495,946 
G. Wool, raw and waste, and woollen | 

BRD cocccccccccccccccccocccecocs 603,127 604,617 6,112,229) 3,713,742 
H. Silk, raw, knubs and noils........ 2,560 A 44,864 | 8,073 
I, Other textile materials .......... 29,850 44,833) 296,684) 166,194 
J. Oil seeds, nuts, oils, fats, resins, | 

and gumS .............0005 eeesees| 590,722, 477,473) 3,303,167) 3,472,886 
K. Hides and skins, undressed ......) 159,544 170,041) 1,752,765! 1,416,656 
L. Paper-making materials ........| 150,846 116,928) 1,008,820) 784,649 
M. Rubber +... sees secs] 20612, 20480) 985791 «182 0% 
N. Miscel'aneous raw materials and | | : 

articles mainly unmanufactured..| 184,883, 180,363) 2.073,813, — 2,025,687 


———e | | 
Total, Class II.............| 5,948,426 2,108,752| 45,019,794) 31,449,458 
IlI.—Articles Wholly or Mainly Manu-|— et 

factured— 














| 

















} 
A. Coke and manufactured fuel......| 247,195 12,183! 1,831,937| 1,316,599 
= Sethe, glass, abrasives, &c.| 1,113,172 982,743) 6,444,521 6,208,932 

. Iron and steel and manufactures | | 
2 thereof ........... semssecakensnee 5,199,311, 4,050,213) 34,086,619) 52,301,158 
. Non-ferrous metals and manufac- | | 
tures thereof ....... phesauaeneks® 1,464,164, 1,592,986) 7,899,726, 9,379,087 
E. Cutlery, hardware, implements, | 
and instruments ................| 795,043,  672,410| 4,678,659 4,228,607 
F. Electrical goods and apparatus .. 845,222) 820,608) 6,142,509 5,212,017 
G. Machinery...........0.eseseeee e++| 3,879,708) 3,418,110) 24,376,975) 22,378,689 
H. Manufactures of wood and timbe 171,428) 140,652} 1,162,974) 967,173 
I, Cotton yarns and ae “7 15,463,728) 12,767,935/104,987,619) 82,395,230 
J. Woollen and wors arns an | | 
manufactures......... on seeceeees| 4,694,343) 4,034,036) 50,785,886, — 24,752,875 
K. Silk and silk an ee 163,368) 160,527 916,314 800,018 
L. Manufactures of other textile | 
materials. ceececcceccsesess| 2,209,721) 2,234,001| 14,645,842) 13,471,643 
M. Apparel ........ eoccces aca e NE 1,916,752 1,888,944) 14,228,179} 12,721,208 
N. Chemicals, drugs, dyes, & colours} 1,951,446) 1,895,047) 12,358,100} — 11,504,025 
O. Oils, fats, & resins, manufactured 654,926 774,071| 4,934,689 4,525,772 
P. Leather and manufactures thereof} 554,254) 552,990; 3,560,189 3,146,891 
Q. Paper and cardboard ............ 705,740} 618,906) 4,765,768 4,640,487 
R. Vehicles (including locomotives, | 
ships, and aircraft) ............+-| 2,414,330) 2,365,560| 15,073,264) 16,132,687 
8. Rubber nena 9 ean poze eee 680,069 652,470) 3,758,706 3,915,958 
T. Miscellaneous articles mainly or | 
wholly manufactured ............, 2,615,075) 2,577,702) 16,081,263) 15,473,357 
Total, Class III, ..........| 47,718,996, 42,212,094|512,719,530| 275,452,391 
——$——— |__| —___|__ 
IV.—Animals, not for f00d .........2.., 132,958 91,653} 919,003 732,170 
V.—Parcel Post..-c.secscsesecesceeeses| 1,034,524) 1,683,008) 7,587,224) 7,006,422 





Total...cccceceseeceee ees! 58,893,190] 50,107,041|392,659,170| 538,214,247 





23s 6d, landed 24s 6d, Chilian tawny ex-ship 22s 6d-22s gd, landed 
24s, American 38 Ibs ex-ship 23s 6d, landed 24s 6d, mixed feed 
ex-ship 19s 6d, landed 21s per 329 lbs. English ros-r0s 6d per 
112 lbs free on rail. Millers’ offals firm. Broad bran quoted bs- 
6s 6d, middlings 6s 3d-6s gd, fine ditto 8s 3d bags included ex-mill, 
feed oatmeal 7s 3d, light oats 6s 9d, ground cats 11s 9d per cwt 
free on rail. Oatmeal easier. London made flaked quoted 17s 6d, 
rolled oats 18s 6d, medium also fine cut 16s 6d, coarse also medium 
pinhead 16s 6d ex-mill per cwt. 


COMPARATIVE AVERAGES OF GRAIN. 


The following table gives the estimated sales of home-grown wheat 
during the harvest years 1925-26, 1924-25, 1923-24, 1922-23. 





| 1995-1926, 1901025 1835-1904 1922-1923, 





Estimated sales of home-grown wheat— 
1 week to July 10 .......cccccccccces 
45 weeks, to July 10 .......cccccccccoess 


Average price of English wheat per 


OWS... ccccccccccccccccccccccccccccccess 


Cwss. | Cwts. | Cwts. | Cwts. 
21,414 74,694 25.651 38,808 


12,809,063 ee }12,632,545 16,759,686 
$a) sa) oa | 9 @ 
13 11 11 1l 1110) ol 2 
The following is a statement showing the Quantities Sold and the 

Average Price of British Corn in the past two weeks, and for the 

corresponding week in each of the years from 1922 to 1925 :— 


| Quantitizs SoLD. Averace Price per Cwr, 


| Wheat. | Barley. | Oats. Wheas, | Barley. | Oats, 





Cwts, Cwts. Cwis. ed sda | ea 

July 3....00. 31,558 | 5,996 13,646 | 13 9 | 8 8 9 10 
Pieces “| aa'ai4 | 4,892 610 | 131i | 89 | 101 
1922 ......006.| 65.409 3239 | 894 | 125) 10} no 
1923 222722277"] 3808 | 10450 | «2 gesd | 2 | 85] oul 
1924 25,651 664 | 3276 | 1110 | 10 9 9 10 
1925 74699 | 12321 | 11431 | 1111 | 10 2 | 10 2 


AMERICAN WHEAT MARKETS. 


A further increase of prices has been recorded in the American 
wheat markets this week. Unfavourable crop advices, together 


with reports of black rust in the North-West district, resulted in 
active speculative buying throughout the week. Quotations :— 


Jan. 2, July 16, Jan. 7, | July 8, \July 15, 
igs.’ | 1925.) 1996,"| 1946, | 1926. 








—_ 


183 | 1653 | 160 152g | 159% 
; 1763 | 137 1434 








Winnipeg (No. 1 Manitoba)—Cents per 
60 lbs ............ 


Chicago (No.2 Winter)—Cents per 60ibs| 177 | 158 








Visible supplies of wheat in Canada, at 24,368,000 bushels, show a 
decrease of 1,535,000 bushels, as compared with the previous 
figures. Supplies last year stood at 21,549,000 bushels. 








COAL. 





Our Cardiff correspondent writes :—The imports of foreign coals 
into South Wales ports are increasing. Several cargoes have 
arrived this week, and a larger number are expected during = 
coming week. There are serious complaints against the quality © 
the coals that have been supplied from Continental ports. The 
depletion of local stocks has now reached a point where the supplies 
under the control of the distributing authorities is only about one- 
ninth of what it was at the commencement of the strike. There 
is a fairly large quantity of coal banked at the colliery sidings, 
but miners have threatened to withdraw safety men if these coals 
are loaded for purposes of distribution. The owners’ terms for the 
working of eight hours have been rejected except in a very ~ 
isolated and unimportant cases, but it is significant of an a 
attitude on the part of the workmen that at a mass meeting he 
this week in one district a resolution was adopted, with the support 
of one of the members of the executive committee of the South 
Wales Miners’ Federation, recommending negotiations on the basis 
of a wage reduction for a seven-hour day. With the assistance - 
imported coal a few of the bar mills in the tinplate industry “ge 
this week resumed work, but approximately about 80 per cent. 0 
the plant is still idle. Tinplates from stock have reached 26s 6d per 
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pox, but for forward delivery the current price has been about 
gos 3d per box. Shipments continue, and stocks have been reduced 
to 44,911 boxes. linplate bar prices are unchanged at £6 5s per 
ton, and galvanized sheets are steady at between £10 10s and £17 


per ton. 





IRON AND STEEL. 


We extract the following from the weekly report of the London 
Iron and Steel Exchange :—Little hope is expressed of the iron 
and steel trades being restored to anything approaching normal 
conditions before September. There has been a large volume of 
inquiry of late for Continental iron and semi-finished material. 
Deliveries have been hampered by the strike of the dockers at 
Antwerp, and this has added to the difficulties of English steel 
manufacturers, as the finishing departments of their steel works 
are depending solely upon the Continent for supplies. The inquiry 
indicates that the British works which have been able to keep 
gang by using Continental semi-products have been able to do a 
good business. The English home demand for finished steel 
material has been active throughout the strike period, and this no 
doubt accounts for the anxiety of the rolling miils to obtain sup- 
plies. On the other hand, the export markets remain apathetic, 
and business is principally confined to small orders. 





Our Middlesbro’ correspondent’s report, dated July 15th, is as 
follows :—-Pig-iron: The price of No. 3 Cleveland pig-iron has 
been further advanced, and is now quoted 87s 6d per ton, but it 
is difficult to buy as stocks are practically all sold. Hematite : 
There is more hematite iron available than Cleveland, but this 
condition will not last very long, as stocks are being rapidly de- 
pleted. Makers, however, still maintain the price of mixed numbers 
at Sos. per ton. Manufactured iron and steel: There is very little 
doing in finished iron and steel, as most of the mills are idle. 
Quotations are nominally as follows :—Steel ship plates, £7 17 6d; 
steel ship angles, £7 10s; iron bars, £11; steel rails, £8. Iron 
Ore: Best rubio ore is nominally 21s 6d per ton, but no business 
is doing. 


Our Glasgow correspondent writes :—There is now no production 
of pig-iron or steel in Scotland, and, even if the coal dispute is 
settled at an early date (which does not appear likely) none of the 
steel works or heavy rolling mills will start this month as holidays 
commence this week. Shipyards and engineering shops are closing 
for at least ten days, and in some instances the holidays are being 
extended to three weeks owing to the dull state of trade, in addition 
to the fuel scarcity. Consumers of pig-iron are not exhibiting 
any keenness to buy at the advanced rates, and stocks are fairly 


plentiful. No business for forward delivery is being done at pre- 
sent. In the steel trade, for delivery after resumption of work, 


advanced prices are quoted, and several works have quite a good 
tonnage booked. Only one or two of the sheet works and the 
smaller re-rollers using imported semi-raw material are likely 
to make a start after the holidays. The exports of pig-iron from 
Glasgow Harbour last week totalled 316 tons, of which 22> tons 
were on foreign account. For the corresponding week of last veat 
the figures were 165 tons and 115 tons respectively. 





Our Shefheld correspondent writes :—Shefheld industry is 
gravely affected by the shortage of fuel, but those firms with im- 
portant contracts on hand have purchased Continental coal at 
prices ranging between 45s and 55s per ton at works. This is 
being used in the manufacture of stainless and other steels. In 
addition, colliery reserves of unwashed smalls have been pur- 
chased at prices in the neighbourhood of 12s per ton at pit; before 
the dispute this was scarcely saleable at 1s 6d per ton pit. The 
trouble has been that coke for the manufacture of crucible steels has 
been unobtainable, but a few of the biggest works have made shift 
with their existing reserves augmented with supplies of Durham 
coke and Derbyshire coke produced at slow heat in the beehive 
furnaces. There is no dearth of gas or electricity for power pur- 
poses. The lighter industries are thus well placed for power pur- 
poses, but, unfortunately, there are very few orders to be obtained 
in the present state of uncertainty, and works are only working 
at part capacity. The heavy steel and engineering departments 
are mainly closed because they are big consumers of fuel, and 
it does not pay to buy coal at present prices. The big open-hearth 
steel plants are closed down. In the cutlery trades there is virtu 
ally no home trade of importance being booked. Both London 
and provincial buyers decline to buy normally. The only orders 
are for job lots at special prices. The electro-plate and pewter 


en branches are variously employed. Some few firms are well 
ooked. 





OTHER METALS. 


Tin.—The market for tin opened the week with a quiet tone, but 
subsequently improved on stimulating advices from the East, com- 
bined with a good demand, both on Continental and American 
account, which resulted in a higher price level. Dealings were 
recorded in standard cash at £277 10s to £280 15s, £280 5s, three 
months £277 to £280 15s and £280 2s 6d. Sales in the East 
were reported at £285 5s to £286 15. y 
_ Copper proved an active market, both Continental and American 
interests participating, and a firmer tone ensued. Standard cash 
changed hands at £58 to £58 2s 6d, three months £58 10s to 
£59 2s 6d and £50. 


LEAD again firmer, with business on a liberal scale. Good soft 





foreign pig, July, sold £31 2s 6d to £32, August £31 to £31 18s 9d, 
September £31 2s 6d to £31 15s, October £31 to £31 15s. 

SPELTER steadier, while sligntly iregular at times. July sold 
£34 6s 3d to £34 108 and £34 2s 6d, August £34 7s 6d to £34 105 
and £34 2s 6d, September £34 7s 6d to £34 128 6d and £34 7s 6d 
October £34 7s 6d to £34 128 6d and £34 8s gd, November £34 105 
to £34 7s 6d. ee 

ANTIMONY dull. English specials quoted £74 10s to £75, foreign 
refined £49 to £51, c.i-f. 

ALUMINIUM.—Home trade nominally £118, export £120 ton. 

QUICKSILVER firm. Spot quoted £15 10s per bottle. 

WOLFRAM firm. Prompt quoted 14s to 14s 6d per unit, c.i-f. 

‘Tin Piates firm. I.C. Coke, prompt shipment, quoted 26s, for- 
ward 20s 6d, f.o.b. Swansea. 





THE COTTON TRADE. 





LIVERPOOL, July 15, 1926. 


There has been a little more activity in the market during the 
week. The Masters’ Federation announce that an adequate 
majority has now been secured in favour of basic prices for 
American varns, but the scheme will not be put into operation 
until after end of the coal strike. Reports are again to hand of 
excessive rains in the belt and further insect damage. Spot sale 
for the week July 9th to 15th (inclusive) are 20,000 bales. Of these, 
11,110 are American, 850 Brazilian, 2,750 Peruvian, 1,550 Egyptian, 
3,120 African, 530 Indian, and go sundries. Imports for the same 
period are 47,124 bales. These include 12,453 American, 3,553 
Brazilian, 13,299 Peruvian, 7,894 Egyptian, 690 Indian, 8,451 
African, and 484 sundries. Quotations to-day are: Middling 
American, 9.89; F.G.F. Sakel, 16.15; uppers, 11.90; fair Brazilian, 
y.09; G.F. mod.-rough Peru, 12.00; smooth, 11.74; F.G.F. Tinni- 
velly, 8.75; middling West African, 9.64; and G.F. East African, 
11.70. 


MANCHESTER, July 15, 1926. 


Conditions throughout the market remain very unsatisfactory, and 
there are still loud complaints from spinners and manufacturers. 
Demand for the most part has again run on small lots for quick 
delivery. The hardening movement in raw cotton rates has forced 
out rather more inquiry in varn and cloth, but it has been very 
difficult for producers to secure more money. A fair scattered 
business has been done in piece-goods for India, the bulk of the 
buying being for Bombay. ‘The better monsoon advices are con- 
firmed. News from China has been generally discouraging. Rather 
more demand has been about for Egypt and the Near East, and 
some useful lines have been put through for West Africa. Only 
sorting-up lots have been mentioned for South America and the 
Continent, and home trade operations have not been important. 
Quotations in American and Egyptian varns have been steadier. 
Inquiry has broadened somewhat, but transactions of any weight 
have been few and far between. 


(I.) Comparative Statement of the Cotton Trade. 


| 


Previous weeks in 1926, 














ne 

July Price, |Price, Price,|Price,| Price, 

|} 15, . July | July | June| June} June 

| 1926.) 8. - 24.) 17. | 10. 

|al|aj{ajaJla | a 

Raw Cotton—Mid. American ........ perlb! 9°89 | 9°37 | 924) 947/ 954 | 10°14 

- Sakellaridis Fully Good Fair| | 

Egyptian ............ per !b} 16°15 | 15°85 | 16°05 | 16°25 | 16°50 | 17°35 

Yarns—32's twist ........cccccecces --perlb) 154 | 15 | 15 153 | 15 153 
— 4’sweft ......... rida aee perlb) 153) 154] 154} 15%/| 15 16+ 

— 60's twist (Egyptian) ........ per lb} 275 2iy | 27 | 27} | 27h | 28% 

: ; is ais djs s dis d|s d 
32-in. Printers, 116 yds, 16 by 16, 32’s and 50’s25 3,25 3/25 3/25 9 (25 9/26 3 
36-in. Shirtings, 75 yds, 19 by 19, 32's and 40’s'29 3 |29 3 (29 3 (29 9 \29 9/30 3 
38-in. ditto, 38 yds, 18 by 16, 10 lbs...... soee[h4 6 14 314 314 44/14 af 14 (7 
39-in. ditto, 374 yds, 16 by 15, 83 lbs ........ 13 9 113 6 l13 6 |13 9 |13 104/14 1 
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(II.) Compared with Previous Years. 


'price,| 
| duly 


| dds | | | 
| 1926. | 1925. | 1924. | 1923. 





Corresponding dates in 








1922. | 1921. 


















a|ai{ala | 4 | 

Raw Cotton—Mid. American ........ per Ib} 989 | 13°72 17:12 | 15°71 | 13°70 | 8°34 
_ Sakellaridis Fully Good Fair 

Egyptian . ..+..per Ib} 16°15 | 31°30 | 23°75 | 15°65 | 19°75 | 15°5¢ 

Yarns—32’s twist ... per lb ie 204 | 25 22 203, 17 

ae DUE nckvscesssse per Ib 21 | 353 | 22 138 | 1 

— 60’stwist (Egyptian) .. per lb = 37 344 30 1 
5 Si Oss ist 632 632 0 

32-in Printers, 116 yds, 16 by 16, 32’s and 50’s|25 3 | | 

36-in. Shirtings, 75 ie 19 by 19, 32’s and 40’s|29 3 '36 340 0/34 9 31 6 31 6 
38-in. ditto, 38 yds, 18 by 16, 10 Ibs .......... [14 6 17 9.20 6);18 318 318 9 
39-in, ditto, 374 yds, 16 by 15, 84 lbs ........ 13 9/16 0/18 9)/16 917 3 16 9 











THE WOOL TRADB. 





Our Bradford correspondent, writing on Thursday, says :—The 
results of the London wool auctions this week have, on the whole, 
been satisfactory. There is quite a good demand for wool, not- 
withstanding the adverse factors operating in this country, and 
Continental users are also in need of supplies. The steadiness of 
values indicates confidence in the future, and so far as fine wools 
are concerned good business is anticipated after the coal dispute 
is settled. In the meantime, business is very restricted, only com- 
paratively small weights of tops and yarns being bought for cur- 
rent requirements. Most mills are working only three days a week, 
and neither spinners nor manufacturers are inclined to place orders 
for future delivery. Merino and fine tops are firm at late rates, 
but there is some irregularity in medium and low crossbreds. De- 
mand for yarn is small, and mainly for the finer counts and quali- 
ties. Botanies are firm in sympathy with merino wool and tops. 
The position of crossbred yarns, however, does not show much 
improveuient. Competition is resulting in a good deal of price- 
cutting, and both in tops and yarns offers are being made at prices 
well below replacement values. Reports from Germany speak of 
gradual improvement in financial conditions, and it is hoped that 
trade with that country will soon be possible on a larger scale. 
Piece-goods are moving well considering the general industrial 


position, the home trade being the best outlet at present. Prices 
are firm for the better-class fabrics. 





COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 


The fourth series of London sales commenced last Tuesday, and 
considering the serious disadvantages under which the general 
trade of the country is labouring, the results must be regarded as 
eminently satisfactory. During the whole of the time in which the 
usual course of trade has been interfered with we have maintained 
that merinos were in a very sound position, and the sales have 
confirmed that opinion; in fact, the position is better than we 
expected. It must be clear to anyone with a practical knowledge 
of the trade that if there had been no coal strike merinos would 
now have been making distinctly more money. As things are, 
we are Satisfied that the position is healthy, but in view of the 
near approach of the opening of another selling season it is doubt- 
ful whether there is scope for higher values for the raw material. 
Home trade spinners and manufacturers are having to face serious 
handicaps, but whilst there is not yet any sign of improvement, 
and none can be expected until mills are able to obtain an adequate 
supply of suitable coal to run full time, a remarkably determined 
spirit is being shown. Some withdrawals have taken place in 
London of scoured lambs, but, generally speaking, fine wools have 
met with a very good reception. Values are fully on a parity with 
those ruling last series. Continental representatives were promi- 
nent among the buyers the first day, and will remain there to the 
end of the series. It would almost appear that, whilst the British 
textile industry loses ground, the Continentai section is developing, 
and we are afraid that the lower overhead charges are enabling 
French and German manufacturers to sell where hitherto British 
goods have been favoured. South African merinos have also met 
with a very hearty reception, the market for greasy parcels being 
very firm, and snow whites slightly stiffer. Crossbreds have met 
a better market than the majority expected. Good 56-58’s qualities 
are very firm, sometimes a fraction dearer, and the reception of 
medium and coarse crossbreds has been a trifle better than was 
anticipated. Prices for these are par to 5 per cent. lower, and fine 
slipes are just a little irregular. The chief difficulty of the wool 
trade is that it is impossible to guarantee delivery, and export 
houses are consequently losing business. The home trade has 
certainly received a serious blow so far as retail demand is con- 
cerned, but the hot weather is encouraging the buying of light- 
weight summer goods. 








THE JUTE TRADE. 
. DUNDEE, July 15. 
The figures giving the estimated acreage under cultivation of 
raw jute for the coming season were confirmed by the Director of 
Agriculture in his official statement issued in Calcutta yesterday. 
The crop condifions on the whole are very good, though in the 






Daisee districts slight damage has been done. In spite of the pros. 
pect of a record crop of jute, balers are most reluctant to make 
offers of fibre. The Calcutta mills have been purchasing to a 
small extent, bit until the price falls to a more reasonable level] 
it is not expected that business on a large scale will be transacted. 
Prices this week have shown steadiness under the reserve of sellers, 
but so far as this market is concerned there are no sales taking 
place. The rates named are purely nominal, First Marks actuals 
to Dundee being obtainable at £35 for August shipment, and at 
£33 for September. The continuation of the dull state of trade 
does not induce spinners to Operate in the fibre at these com- 
paratively high prices, which are much in excess of the return 
obtained for yarns. The price of £28 for October shipment of 
Daisee assortment is considered to be fairly reasonable, and if 
business in yarns assumed larger dimensions there is the feeling 
that the purchase of raw Jute would commence in earnest. Buyers 
of yarns are still withholding their orders for large quantities in 
the hope that prices will further recede in their favour. The pros. 
pects for the spinner are very discouraging. For common 8 lb cops 
not more than 3s 3d can be Obtained or 3s 4d for 8 Ib spools. Other 
varns are also lower at 5$d for 8 lb sacking chains and 43d for 
24 lb weft. Twist has been sold at from 54d to s§d for 3-ply 8 Ib. 
Rove is only taken in small lots at from £36 to £37 for 48 lb, 
and at £27 to £29 for 200 lb, according to quality. Portugal is 
in the market with 120 tons 10 lb warp and weft, delivery of which 
is required in August. Cloth buyers are placing an increased 
number of small orders for delivery immediately. Manufacturers 
are shading their terms to 42d for 10} oz 4o in, and to 3d 
for 8 oz, and even less would be accepted for orders of respectable 
dimensions. Calcutta goods have been firmer this week On account 
of reports from Calcutta of a good business passing at that centre. 
Prices have been raised by speculative sellers to 32s for 10 0z 40 in, 
and to 2ss 6d for 8 oz for July-September shipment. Spot goods 
are finding small outlet at 32s for 10 oz and at 26s for 8 oz. 





HIDE, LEATHER, AND ALLIED TRADES. 





In spite of the depression caused by the prolonged coal strike 
and the reduction of tanners’ input, prices of market hides re- 
main steady. At Thursday’s Bermondsey auctions best ox made 
from sid to 83d, and seconds s3d to 73d per Ib—a few fractional 
advances being noted in fhe former class. Calfskins were steady 
from 6d to 114d per lb, and wools sold from gs to 9s 3d, hoggs 
4s 6d to 11s, and lambs from 2s to 5s 8d per skin. Tanners have 
been buying fregorific hides rather more freely at the easier rates, 
and best Argentine fregorific ox are now offering at 7d. Monte- 
videos are offering at 73d and dry Americanos at 93d. Business in 
sole leather is still moderate with prices firm, as stocks are low 
at the tanneries. Light weights of bends are still taken freely by) 
manufacturers, whilst 8/10 and 10/12 lbs bends are wanted in fair 
sized quantities by repairers. German sole leather is still arriving, 
but in much smaller quantities. In upper leather trade is quiet; 
curriers of kip leathers are very slack, as few orders are coming 
in from makers of artisan boots. Coloured kid is still selling, 
and a fair amount of sampling is going on in connection with the 
Russian boot, kid and light willow being favourites. Exports of 
British leather for the first six months of 1925 and 1926 were 
valued at £2,787,411 and £2,426,370, and imports of dressed 
leather for the same periods at £3,779,002 and £3,674,393. The 
boot trade is quieter. Exports of British-made footwear for the 
first six months of 1925 and 1926 were valued at {2,462,271 and 
£2,314,003, the decline being largely due to the fall in the demand 
from the Irish Free State. 





VEGETABLE OILS AND OILSEEDS. 





Markets all round have had a steadier tone this week, and more 
business has been done. Linseed oil is dearer in sympathy with 
seed, and has advanced to £35 per ton naked ex Hull mill for 
prompt and July-August delivery, later positions being quoted at 
a small premium, in, which a fair business has been done by 
speculators. Cotton oils, after a period of weakness, are firmer, 
crude Egyptian advancing to £40 10s and ordinary refined to /41 
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Soya palm kernel and other soft oils are only a slow 
trade, and values about unchanged. In the oilseed section linseed 
has been in better request both by home and Continental con- 
sumers. The sharp rise in freights is reflected in higher prices 
of Plate linseed, for which Hull buyers have conceded £16 178 6d 
on passage and up to £17 1s 3d for September-October shipment. 
Indian linseed is in improved demand, Calcutta to London having 
been done at £18 10s June-July. Orly a small trade has been 
done in Egyptian cottonseed, current value of seed afloat and for 
early shipment being around £10. Shipments of linseed continue 
at a good level, and the quantity available for export from 
Argentina and India this year has been reduced to 784,000 tons, as 
compared with 723,000 tons actually shipped in the corresponding 
period of last year. 


prompt. 





OVERSEAS PRODUCE. 


FOOD, BEVERAGES, &c. 


SUGAR.—A dull tone prevailed for actual sugar, business being of a 
retail character, though prices of British standards remained un- 
altered. Messrs Tate and Lyle's cubes quoted 33s to 33s 6d ; crushed, 
31s 34; B, ditto, 30s 9d; coffee crystals, 33s 6d; nibs, 33s 6d. 
Granulated-stoved, 31s 74d; fine, also coarse grain, 29s 74d; No. 1, 
29s 44d; No. 2, also London and T.L.S., 29s 14d; mineral, water 
white, 298 6d; icing cases, 35s 9d; bags, 36s 3d; pulverised, 32s 6d. 
Castor, finest, 34s 14d; A, 338 74d; B. 31s 6d; yellow crystals, 
26s 14d. Foreign neglected, and trend of value in buyers’ favour. 
Czecho, granulated, spot, 27s 3d; ready for shipment, 14s 6d; 
August, 148 73d; November-December, 155s, f.o.b., Hamburg. Dutch 
“J,"’ spot, 27s 3d; ready, 14s 74d; August, 14s 9d; October- 
December, 15s 14d, f.o.b., Rotterdam. Belgian crystals, prompt, 
14s 6d, f.o.b., Antwerp. Polish crystals, prompt, 14s, f.o.b , Danzig. 
Canadian granulated, spot, 27s 9d; prompt shipment, 15s 6d, c.i.f., 
London. Mauritius crystals, spot, 26s to 26s 14d. Cuban basis, 96 
per cent., July-August, sellers, 11s 9d, c.i.f., U.K. White terminal 
market opened easier, but since steadier. August sold, 13s gd to 
13s 93d; October, 14s 24d; December, 14s 74d; March, 15s o?d; 
May, 15s 44d per cwt. 

COFFEE.— Moderate supplies were brought forward at public sales, 
and a fair demand prevailed at generally steady rates. Kenya, fair 
bold to good, sold, 133s 6d to 142s; peaberry, 110s 6d to 1393s. 
Uganda, common to good bold, 111s to 126s; peaberry, 99s 6d to 
120s 6d. Costa Rica, good to fine bold colory, 1693 6d to 183s, 
Mexican, Maragogipe, fair greenish, 185s 6d. Futures quiet, and 
December, sold, 89s 3d. 

COCOA.—Markei generally quiet on spot, but late rates were main- 
tained. Accra, for shipment, July-August, sold, 52s; intermediate 
crop, also new crop, 48s per cwt., t.o.b. terms. 

TEA.—At public sales 20,2y2 packages Indian were offered, mostly 
comprising new season's, the first representative sale of the new crop. 
The tone was very irregular, and with only a limited inquiry, a con- 
siderable quantity was withdrawn. Common and plain liquoring 
kinds mostly showed a decline of $d to 24dperlb. Some invoices 
from Travancore met with fairly good support, though quotations often 
marked a drop of 4d to rd per lb. Pekoe, sold, 1s 4d to 1s 9d; broken 
orange pekoe, 1s 54d to2s 1d 26,000 packages Ceylon experienced 
more competition than for Indian, though prices were somewhat 
irregular and frequently ruled }d to 4d per lb lower, particularly for 
plain liquoring broken pekoes. The strongest inquiry was for best 
broken orange and medium pekoe suitable for export. Pekoe sold, 
1s 34d to 1s 74d; broken orange pekoe, rs 54d to 1s 104d per Ib, in 
bond. China descriptions were in fair request, and new season’s 
Keemuns to arrive sold up to 3s, and old Keemuns from ts to 1s 3d. 
Common monings realised 7d to 7$d per lb. In auction, 7,769 
packages Java and Sumatra experienced a quiet demand, and prices 
show a decline of 4d to 1d perlb. Common and medium grades 
show the chief drop, but best pekoe’s only fractionally lower. Pekoe 
sold, 1s o4d to 1s 3d; broken pekoe, 94d tors 44d; orange pekoe, 
1s o4d to 1s 44d; broken orange pekoe, 1s o?d to 1s 54d; pekoe 
souchong, 1s 13d to 1s rgd per Ib, in bond. 

RICE.—Market quiet, with an easier tendency. Rangoon, two 
stars, spot, London, sellers, 16s rofd; July-August shipment, 16s 14d, 
cif. Spanish, spot, 22s to 22s 74d, as to quality; July shipment, 
21s gd to 21s 6d. Italian, July shipment, 21s 6d. Straits quality, 
July-August shipment, 15s ro§d, to Cuban main ports, c.i.f. terms. 
Beans quiet. Macagascar butter beans, spot, 26s to 28s, as to 
quality; afloat, 24s gd. Rangoon, hand-picked, July-August ship- 
ment, 12s 44d. Peas slow. Japanese, spot, 34s 6d; September- 

October, 26s gd cwt. 

SPICE.—Pepper quiet. Black Singapore, spot, sellers, 103d; May- 
July shipment, 93d; August-October, 84d; Lampong, spot, 1o}d ; 
May-July, 94d; August-October, 78d; white Muntok, spot, 1s 44d; 

‘S., May-July, 1s 34d; August-October, rs 18d. Pimento, spot, 
6}d. Cloves, dull. Zanzibar, spot, 94d to 10d; July-August ship- 
ment, 94d per lb. Tapioca unchanged; July-August, sellers, 16s 3d. 
Sago flour slow. Sarawak to U.K., July-August, sellers, 14s 104d, 
cif. Desiccated coconut steady. Fine,on the spot, 45s; medium, 
448 6d; June-July shipment, 39s 9d; July-August, 39s 6d. Ginger, 
Japan, spot, 60s; West Coast African, spot, 378 6d and 35s, c.i.f., per 
cwt. 


FRUIT (Dried).—Currants firm, but business limited. Amalia, 
quoted 30s to 31s; Gulf, 32s to 35s; Pyrgos, 29s; Vostizza, 
40s to 52s; Patras, 31s to 33s; Australian, 46s to 54s. Sultanas slow 
%isale. Australian, new crop, 66s to 85s; South African, bleached, 
70s to 76s; Californian, 55s to 61s. Dates continue in request. 
Siar, quoted 11s 3d to 11s 9d; Khadrowie, 17s 6d. Raisins quiet. 
Valencias are practically out of supply on spot, but South Atrican 
offers at 37s to 42s. Evaporated fruits quiet. Californian apricots, 
fancy, 140s; Australian, 130s to 140s; >outh African, new Royals, 

St, 140s. Plums, Californian, new, 20/30, quoted 105s ; 50/60, 52s; 
90/100, 378; Oregon, 30/40, 638; 35/45, 558. Pears, Calitornian, | 
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extra choice, 75s; fancy, 85s; Lake County, fancy, 1oos. Apple 
rings, Californian, extra choice, 55s to 60s; prompt shipment, 48s; 
Canadian, spot, 54s per cwt. 


CANNED GOODS. 

CANNED FISH.—Sardines: Market generally quiet. Fair supplies 
of the new Portuguese pack are coming forward. Portuguese, }’s 
quoted 4s 3d to 6s per dozen tins. Salmon steady, with moderate 
inquiries. Red, tall, 1 1b, 60s to 65s; tall pink, 28s to 29s; 4 Ib, 
pink, 41s. Lobsters firm, and the pack this season is expected to be 
on the short side. Best 4's, quoted 165s to 170s, and }'s, 95s to 
97s 6d. Japanese crab scarce, on spot, and further supplies are 
awaited. Crayfish unaltered. 

CANNED FRUIT.—There is a steady trade passing at generally firm 
rates. Quotations for new Californian pack are slightly dearer ior 
peaches and apricots, but lower for pears compared with those ruling 
at corresponding period last year. Californian Bartlett pears, choice, 
24-24’s, 138 6d to 148; seconds, ros 6d to 11s. Californian peaches, 
choice, 11s 6d to 12s 6d; standard, ros 6d to 11s 6d ; seconds, gs 6d. 
Californian apricots, choice, 12s 6d to 138; standard, ros to 11s; 
seconds, gs 3d per dozen tins. Singapore pines in moderate request, 
on spot, with fair supplies on offer, but forward offers are sparingly 
made. South African and Hawaiian in better request, and prices 
firm. Italian tomatoes unaltered, on spot, while a fair business is 
reported in new pack. 

CANNED MEAT firm, but quiet. Danish lunch tongues sell steadily. 
Corned beef 6’s quoted 38s to 46s, as to quality. Danish lunch 
tongues range from 120s to 130s; American quoted 135s. with best 
at 140s to 142s 6d. Ox tongues firm. Cooked boneless hams are 
in good demand, and finest Danish quoted 1s 84d per Ib for case of 
six tins. 

CONDENSED EVAPORATED MILKS.—Market unchanged in price, 
with a better call for the latter, owing to warm weather. Machine- 
skimmed sweetened, 11s 3d to 12s; full-cream unsweetened evapo- 
rated, 19s 6d to 25s; ditto sweetened, 21s to 25s upwards. 

HONEY.—New Zealand in steady demand, but other descriptions 
quiet. New Zealand quoted 50s to 85s; Australian, gos to 47s 6d; 
Jamaica ranges from 4os to 55s; Haiti, 37s 6d to 50s; Cuban, 37s 6d 
to 50s; Californian, 45s to 60s per cwt. 


RUBBER. 

Quiet, and prices fairly steady. Plantation standard sheet, spot, 
also July, sold, 1s 8d; August, 1s 84d; September, 1s 83d; 
October-December, 1s 83d to 1s 9d and 1s 8§d; January-March, 
1s od per lb. 


GENERAL. 
JUTE firm with a fair trade in force. Firsts, to Continent, August, 

sellers, £33 10s; September, £31 ros ; October to December, £30 ros. 

Lightnings, August, quoted £31 10s; September, £29 10s. Hessians 

and twills dearer. 

HEMP.—Manila inactive. J grade, August-October, quoted £39 10s ; 
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K, ditto, £30; L, £31; and M, {2710s New Zealand High Point, 
July-August, sellers, £36; fair, ditto, £33 10s. African Sisal, No. 1 
Tanganyika, August-September, £43 10s; No. 1 Kenya, ditto, £43 
er ton 
SHELLAC steady, Fair T.N., orange, spot, 122s 6d to 127s 6d; 
Futures, August, also October, 119s 6d, and December, 117s 6d per cwt. 
COPRA quiet and easier. F.M.S. Straits, to Rotterdam, July- 
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stuff, 29s 6d percwt. Quotations are:—Town, 40s, net cash, naked, 
ex works. Country: Frail casks, 40s; home melted, shipping 
casks, net, f.o.b., good coloured, 43s; fair to dull, 41s 6d to son er 
Bone fat: white none; pale, none; benzine, 35s; melted stuff, 358, 
f.o.b. 

MISCELLANEOUS.—Cocoanuts quoted 25s per roo. 
Ceylon, £22 to £38; Cochin, £25 Ios to £50; 





Coir yarn, 
Ceylon bristle. 








August, quoted £29; August-September, sold, {29 2s 6d; Dutch East | £17 10s to £23 ; cinnamon leaf oil, 44d; citronella, Ceylon, 1s nd: 
Indies, July-August. {28 15s, quoted; F.M., South Sea ditto, | Java, 2s 4d t 
£27 178 6d; kiln dried, {27 786d. Ceylon, {307s 6d. Palm kernels METROPOLITAN CATTLE.—July 15, A 
as ea to Liverpool, sellers, £20 15S; July-August, British Beasts, per stone of 8 lbs to sink the offal. Sheep, per stone. ‘ 
3 s8 Cc 
TALLOW.—Messrs Colchesters and Woolner write on July 14th as | Beasts—Norfolk ........ — ; Beasts—Heavy Bulls.... :s ‘s 
follows :—The tallow market was quietly steady during the week, Irish .........06. . Sh ——— eehisoes 
and prices were maintained to-day. Inferior sorts met a fair demand, aera Ghost Horns 6 6006 8 NUE ss cssecssernes : ; a 5 ; 
while good coloured kinds received only moderate attention. At Crossbred .........006 a ~ 
auction to-day 502 casks tallow were offered, and 323 were sold. | Scottish .....+.sse00.. “ “ 
Quotations are :—Australian mutton: Fine, 45s 6d; good to fair, | ee eonsesns 7. oe 
448 6d to 43s 6d; dull to dark, 42s 6d to 40s 6d; hard, 45s. Austra- LONDON POTATO MARKETS,.— July 15 
lian beef: Fine, 458 6d; good to fair, 44s 6d to 42s 6d; dull to | Per Cwt. Per Cwt, 
dark, 41s 6d to 40s; sweet, 45s 6d. Present shipment from sd sa | 8d eda 
Australasia: Good mixed, 44s 6d, nominally. Present shipment English Sharp’s Express 6 Oto 7 0 {St Malo Sad ene eteeeenes 6 0tod 0 
from South America, 44s 3d. The market letter is unchanged. | PCUPS¢ ----+-s.e000+- a Ee oPkessetensneese 7 
© 448 3 ec 8 Midlothian ............ 60 00 
Town tallow, 39s 6d per cwt. Rough fat, per 8 lbs, 24d; meited ROD 5055s nwasneas 60 00 | 





COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 











LONDON, Frivay, DYE STUFFS, &c.— sde4 METALS—B. Copper £8 £8 SUGAR—per owt, duty, lis 84, 
Galis, China ....percwt 65 0 0 0 Best selected........ 6315 65 0 recent, polarisation s d s 4 ; 
COCOA—Dnty,British grown, Turmeric, Bengal nom Sheets (strong) 9 0 OO .I., muscovado ...... nom 
ron td: foreign, Mscwt 8 Gd 8 4 | Madras, finger ..........26 0 27 6 | Standard............ 58/00 58/2/6 | | Crystallised ...........25 6 2% 3 
—— aeons 58 6 69 0 Gambier, block . secceeeee 08 O 40 O | Lead Eng. Pig per ton 33/5/0 aa Java, white ...... spot nom 
Ceylon, piantation ...... 70 0 86 0 Cutch, ord: to fair seeeee OC ; > 0 ae snap sI3/9 Rerinep—London— ; 
Guayaquil .........+.+6 65 0 85 0 | Roy sen (8 6 Tin—English ingote ._278/10/6 279/10/0 Renew CEFHMS «0000 BH 1h OO 
Bahia, finest ............ 54 0 60 0  eaonoeeses “pe 8 10 Do do bare ....279/10/0 280/10/0 Cubes ........eeeeeee 33 0 33 6 
COFFEE—British grown, BEC, SAMBICR ....0006 "°° 3807/10/90 280/12/6 Crashed ....cccccccees SL 3 0 0 
9s 4d, foreign, 14s cwt Cuba eeccce eecccesecese 15 0 ee ry . " : Granulated............ 29 ih 29 4h 4 
B. India, fine ord.gd.mid120 0 145 0 agwood, Campeachy’ 2° a... at ee Crystals, No. 5 .....4+. 29 0 0 o : 
to fine........ — »Campeachy .. ccccescces astor ..... snnasentens 
Costa a toath,2e Cis 9 | Seeeeee «-.......... BE ee ton net,naked -3 3 ;: Pieces ......cccccccese 23 0 97 9 
Good to fine ..........165 6198 0 | pas BMeGh wrrrrsrsserers an U8 Grete streseees* 4019 9 0 | BPICES—Pepper, Ib— i 
Central American, gd. ord. eee oe Cotton-seed, crude ...... 39 0 40 10 Muntok, fair White .. 1 43 1 4 | 
So mid .....-----o00-115 0 150 0 BLAX_spo ake £ Edible, refined .......... 46 0 0 0 | BiackSingapore...... 010 00 | 
Mid to fine ............135 0145 0 Rica ZK t—c.i 65 0 64 0 Coconut <ue.......... 48000 White Siam ...... 1 4400 ; 
Colombian, foxy -....-.-110 0 16 0 | pernauHD.............. 0 0 0 0 | Deodotised............52 0 0 0 | Pimento...) 0 600 [7 
Do Said to fine ais 0 150 0 | Slanete U/A Medium .... 76 0 75 0 | Palm........:...:.+.. 3810/0 $8/5/0 | Cinnamon—istsort .... 0 0 9 9 
CHEMICALS— FRUIT— ed 8 4 | petroleum—Oil, per Bibs, 1/1 0/0 DEER cisnisrnwus Se © © 
Acid, citric........perIb 1 34 1 34 | Oranges, Denia & Val. 30 ; ey Water-White . ; 12 00 Cassia Lignea 52 6 00 
penta TF TE Do 366 8 0 14 6 Oil Cakes at a 010 0 104 
Oxalic, net............ 0 34 0 4 Do Cape......boxes 10 0 20 0 : aii /5/0 £11/10/0 Penang..... times a 28 
Tartaric, English...... . or 5% Lemons, Naples.... — : ; - ; Oil ere, “shorosse es £ Madagascars.......... 2 1 1 3 
eee La Plata,p ton July-Aug.. 17 ° $ Ginger—per cwt— 
Cream of fariat— po Gisiian ....bemes 5 9 BB S Sembay, a. 000 Sely-Ane.. 19 7 6 Cochin, smallrough.. 67 6 0 0 
99%-100% ....percwt. 80 Oless24% Do cases 10 0 23 0 Calcutta, p.tonJuly-Aug.. 1815 0 Dowormy .......... 00 00 
Alum lump......per ton£10/10/0 11/0/0 Do Malaga ....cases 0 0 O 0 RTLAND CEMENT. B. ¢ Eastish Japan . "600 00 
Do ground...........-£11/10/0 12/0/0 | Grapes, Lisbon.... boxes 0 0 0 oO | PO —Best Engiis Jamaica, ord. to good.. 65 0 87 6 
Ammonia, carb. ......ton 37 0 39 0 | _ Almeria........barrels 0 0 0 © | per ton delivered, London 98/0, 65/6 | wang veoee-perib 38 4 3 
Mariate, White ....ton 22 0 29 0 mee scooorreonres, Oe Rapid hardening Perrocrete,” 10!) Nutmegs, 65's sc.c-e-0- 2 9 0 0 
Sulphate .............- 5 tian Ons....... es 0 0 > 110's and 80’s.......... 2 1 2 4 
arsenic, lump....per ton 65 0 70 O | Apples: Australasian— « Bightning brand Aluminous Cement Chillies—per cwt....-.-- 37 6 110 0 
Powder ........percwt 16 0 17 0 Cleopatra...... boxes 9 0 10 0 100/- to 105/6 per ton. 
Ashes, pot ......percwt 65 0 70 0 Jonathan........ boxes 6 6 10 0 | PROVISIONS— TALLOW —per cwt, sa 
Pearldc ......percwt nom Tasmanian, Various .. 5 6 11 O | Butter—per cwt.— a: a | Good mutton ........ 44 6 0 
Bleaching powder,perton 9/0/0 9/10/0 | piIneEs—wet saltea— Irish creamery ........160 0168 0 Beef .......eseeereseee 44 6 0 
Borax, gran. ........cwt 2210 0 0 Australian ......perlb 0 5) 0 64 Do factory ..........136 0140 0 TAPIOCA—per lb— 
Do sounneness 0600 West Indian .......... 04 07 Australian ............144 9170 0 E. I, Flake, fair, spot.... 0 24 6 0 
Do powder .......... 24 0 0 0 Tale . cnnncenscececce © 6.0 8 Argentine ............ 3 160 0 Medium Pearl ......cwt 22 0 26 0 
Calomel ..........perlb 4 2 4 4 Lisbon ..........s00006 0 5% 0 6 Dutch  ..cccceccceeee-dd8 9160 0 Beed ” tana 2 ee 
Iodine, dry ........per Oz 1011 Oporto ities a os Sa New Zealand..........160 0172 0 TEA—duty ., British 
Nitrate of Soda ..per ton 13/5/0 13/7/6 Dry & Drysalted Cape... 08 Ol Danish ............+..-172 0174 0 foreign, 4 . 
Potash— Chlorate,net.. 0 33 0 4 Madagascar .......... 0 6 0 7 | Bacon, sngd.—Irish......127 0144 © | qnaian and Ce per Ib— sae 
Prussiate .........00000 8 09 Central American .... 0 72 0113 | Damnish...........++00- 0130 0 oe oo 13193 
Do Foreign........-. 0 7% © 8 | Buffaloes, Singapore .... 0 4 011 Canadian ..............116 0 124 0 iooiden § ie 
Sulphate oooee POrton ho120 Penang .......ccccccece 05 O10 American.............. 0 0 00 Orange Pekoe Z 1 54 25 
Bal-Acetos ....... perlb 110 2 0 Edy chiiebbesbésecessss O° § 0 13¢ Hams—lIrish ............ nom Broken Orange . 1 54 21 
Bal-Ammoniac .. percwt 42 6 45 6 | market Hides, London— Canadian .............. 0 0 0 0 eles Goncbine 1316 
Soda Bicarb, .... per ton£9/0/0 10/10/0 Best hvy. ox & heifer.. 0 7 0 8} American.........000+.135 0154 0 ——— 

tals ..........per ton Me Eis Do light do ». O 5¢ 0 Lard—Irish bladders .... 94 9100 0 | TIMBER—ex. yd— £84 

Ikali .....cceccccccee S/LT/6 Qnd ox, heavy.......... 07 0 7 American boxes..56 lbs 83 0 85 0 Swedish u/s 3 x 8, Pt, Std... 19 0 0 
Caustic ...........0cee0+-14/2/6 16/10/C Do light .......... 05 0 Pork—per 8lbs.......... 7 8 9 0 Do x? 19 0 0 
Bugar of lead, white ..ton  0/0/0 Best COW .......-.2000e O 4% 0 54 | Beef—Frozen ..per8lbe 2 3 4 6 Do x40} Sig 0 0 

oreign white ........£44 0 4% 0 and a 0 “ 0 4 Bootch .......csesceeee 0 80 5 " "3710 0 
Bul _ i stbetenorenees : 11k | Cheese—cwt—Cansdian. 82 0 89 0 Can’dn Spruce, Dis. ,,_ .. 17 5 

Bnglish Brande... 190130) Soa dow 8B 8 New Zealand .......... 8 0 90 0 | Ritchpine ........perlosd 9 9 0 
enebeese_ 2» INDIA RUBBER—lb— Eng. Cheddars ........ 86 0100 0 Teak ev per load 20 00 
Bulphate Copper per icine 15 15/1070 Para, fine hard spot .... 1 72 0 0 Cheshire .............. 86 0100 0 Honduras Mahg. logs, c.ft. 011 6 
Zinc, Cut. .....ccccccscccce Plantation sheet ........ 1 84 00 Dutch .......scececeee. 42 0 81 0 ‘African » CTE, 066 
Sulphur Flour ......-++++- 9/0/0 0 9710/0 INDIGO—per lb— Eggs, per 120—English .. 11 0 14 0 pe ee ee 
Do Roll .......+.---++.- 8/0/0 8/10/0 | pay gond red violet to i iitisseesian te 6 ob © ae 060 
Vermillion, Chivese,perlb4 6 4 9 Creseseeeceeeeereee 5 6 6 O | FLOUR—280 lbs— English Oak Planks \, 0 7 0 
English ..... ..........4 6 5 0 "ws - 0 London standardexmil 49 0 0 0 " 066 
Mid. ord. vio. to - 5 5 6 o 6 Ash - be 
Oil Peppermint, H.G.H 90 0 9% © | Towtogoodord....... 4 0 65 0 | RICE—per cwt, c.i.f— 
COPRA—per ton, c.i.f.— £ 8 d | Madras, dry leaf,good.. 26 3 6 Rangoon, No.2........ 16 14 0 0 | TOBACCO— 
a June-July.... ae. Do low to ord. ........ 1 0 26 Broken la ............15 6 0 0 Duty oe ene or lb, Empire 
eeeccccccccccecs Ku ,» gd. mid.togd... 4 0 4 6 | ROSIN—per ton— wths, per 1b, 
Puls singapore «1.2... 29 2 6 Leow to anil. <n 40d 30 40 American............ 28/0/0 39/10/0 | Virginia leaf— ea .¢ 
FM Straits ............ 28 0 0 | HEMP—per ton— £38 French ........sese2« 31/15/0 0/0/0 ra ssencoce : : 73 
COCHINEAL......perlb 2/9 Italian P.C. .....02000. 56 0 eececescccsecece 
DRUGS— - sd “a — July-Sept., “J” SAGO—Pearl, per cwt.... 25 0 27 0 Kentucky leaf— 1 6 
Aloes, fine E.I.....percwtl30 0150 0 ere 39 5 SHELLAC—perewt—- 8s ds 4 Common to fine........ 1 0 19 
Cape, good tofine...... 41 0 42 6 Nz high point, tair, Orange, first marks....170 0 310 0 Strips ....seccccseseee 1 3 a6 
Balsam Peru ......perlb 6 3 0 0 June-July ...ccccccsece % 0 Second, fair to fine ....145 0165 0 | China ......ccccccreceee O 9 70 
Capivi ..........sccc0004 19 0 0 E— TN Orange ............125 0127 6 | Borneoand Sumatra.... 1 0 6 
ative marks, July-Aug. et, Lac. ciabocea oereeeccccccee 
Native first marks, July-A 3410/0 | Garnet, Lac. AC 125 0130 0 | Nyasaland 7% ie 
ge teed sonceoeee 3435 Aug-Sept. 31/1 nove Button—Pure ........--175 23180 0 | Seedleaf ......secccereoe : : 0 
Ceylon 8 0 8 0 LEATHER— per ib gd ga | | Blooky (TN) -.........112 617 6 | Havana...sseesseeee 16 f 
Oantharides,Chs 3 0 Bole 8 ccccce —per serceeeeccsccesece 
Castor-cil vsngsnss OE cwt 8 0 3 0 pe oa? °°" : ; : : Chine —lue Elephant .. - : 2 : Cigars, duty is par Tb. : ; ; : 
Gum Benjam jum...cws 5/09 10/0/0 99 eeecce TD wccccccccccccece ’ oe 
Olibanum, drops, fair to Do 4dol4l6,,...... 15 2 6 Tussah ........s20eee06 10 0 12 0 | Cigarettes, duty 12s 7d per Ib. 

BOOM ......c0eeeeeeee 86 0100 O Do dol7ibandup.. 1 6 2 6 Re-reeled......seseeee 0 0 0 0 TURPENTINE cwt.. 61 9 0 0 
Ipecac pecsccsescce BS EG OO CO Bark Tanned Sole .... 2 6 3 0 | Ja coccccccsecccoccce BO 6 BT 6 1D i a 
Jalap..........sseecceeee 2 0 0 0 Shoulders fm DS Hides 0 93 011 | I Raw, fr. Milan.. 26 6 28 0 | WOOL—per lb— - 
M pee. ooee.-08 62 6 67 6 Do Eng.or WS do 10 1 8 SEBIS4—M-0-2. yet owt English, Southdown, washed.. 21 ‘. 
Oil, Cassia veveeeesperlb 8 0 8 3 Bellies from DS do 0 72 0 83| Manila, bold............ £6/0/0 8/15/0 »  Linvoln hog» 154 4 

ecccccccccccccce 210 2 11 Do Eng.or WS do 09 11 Macassar ......++2+6 8/10/6 11/0/0 eensland, sed. super ombg..- 45 

Wayne Dressing Hides........ 1 6 2 2 Bydnev .....ssseccovees 2/0/0 11/00 .9.W. greasy,super roo 4 

unty ..... -- -.... 70 0 75 O Ro. Fng. Calf, QMWlb.. 3 6 4 6 «Australian ..c.scceee 70/0 12/15 N.Z., ersv. half-bred 50-56 coco 19 
Rhubarb, China irtofn.. 30 3 3 Aust. Sides .......0.... 1 0 1 4 J verccccccccccese DI0/0 5/15/0 Crossbred 40-14.... 15 | 
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ENGLISH SCOTTISH AND 
AUSTRALIAN BANK, LTD.| 


Head Office: 5, Gracechurch Street, E.C3. | 





received were only £418. 
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Credit and Drafts on the Branch 





ae the ™ chet Provincial 
‘ances made by aren Transter, Bills 19, Coleman Street, London, E.C.2. 


| 
ilection. Banking a and | 
men Tr transacted 
J ON, Manager. | 


INVESTOR’S MONTHLY MANUAL 


ESTABLISHED 1864 


THE MOST COMPLETE PERIODICAL RECORD in existence of the 
dealing, throughout the United Kingdom, in every description of stocks and shares. 
Over 4,000 securities are dealt with each month, showing recent dividends and 
yields at latest prices. The Manual also contains a valuable summary of Profit 
and Loss Accounts each month. 

IT IS ABSOLUTELY FREE FROM ANY CONNECTION WITH 
ANY FINANCIAL HOUSE OR SPECULATIVE AGENCY. 


Annual Subscription - £1.1.0O 


HALF-YEARLY DOUBLE NUMBER 


(PUBLISHED ON JULY 2nd) 
POST FREE - - - - - <= = 28 3d. 


The Double Number gives, in addition to the usual information, the highest 
and lowest prices of all stocks and shares for 1922, 1923, 1924 and 1925, and 
for the first six months of 1926; the latest quotations for 1926, a tabulated 
chronicle of the half-year’s events, the names of the markets where each 
security is chiefly dealt in; comparative figures of net profits, after payment of 
Debenture interest, are shown for a large number of leading industrial concerns, 
besides memoranda relating to the financial position of Foreign and Colonial 
Governments, to Railways, etc., the addresses of the various companies, with 
the names of the Chairmen and Secretaries, or Managers. 


TO ADVERTISERS 


The Manual will be found specially suitable for advertising Debentures of 
every kind, prospectuses of limited liability companies, and investments of all 
descriptions ; and for giving publicity to the announcements of banking, insurance 
and other companies, publishers and auctioneers. Its importance to the general 
advertiser can hardly be over-estimated. 


Publishing and Advertisement Offices: 


3, ARUNDEL STREET, STRAND, LONDON, W.C2 








A.B. effected in 1884 a policy with the “Old Equitable” for 
£400 payable at his death, which occurred in 1924 at the age 
of 69. The Society paid £820, while the total premiums 


No Shareholders. No Commission 
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COMMONWEALTH BANK OF AUSTRALIA| esse geo 
Sesseee Liability ef 


Guaranteed by the Australian Government). 


JAMES KELL, ds 


an Sie to throughout Australasia. 
of every description 
transacted. Bankers to the Se eee of the 
Commonwealth of Australia, the Government of the 
Btate of Queensland, the Government of the State 
South Australia, the Government of the State 

3,400 Savings Ba ot Temaate. ad Age 

2 ranches an mcies at Post 

— » —— At 3lst — 1925. 
e' nces ... ‘ 36,496.39 
Savings Bank Balances ..._... 43.875. Ses 
Note Issue Department .. on 83,890.226 
Rural Credits Department a 180.780 
Other Items ... _ 5.280.512 


_£120.c03.018 
Lendon Otho: soe NEW — 8T., B.C. 
SCOTT, 


Also at Suma House, Strand, Ww.c. 
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HONG KONG AND SHANGHAI 
BANKING CORPORATION 


AUTHORISED CAPITAL a $50,000,000 
ISSUED aND FULLY Paw Up ... $20,000,000 
Resrrve Funps { STEBLING env bon'non 


| SILVER ooo 
RESERVE LIABILITY OF PROPRIETORS ... $20,000,000 
Office—Hiona Kona. 
COURT OF DIRECTORS: 
Hon. Mr. D. G. M. BERNARD, Chairman. 
Hon. Mr. A. O. LANG, Deputy-Chairman. 
W. H. BELL. 
. H. COMPTON. H. P. WHITE, 
W. L. PATTENDEN. G. M. YOUNG. 
J. A. PLUMMER. 
CHIEF MANAGER; 
A. H. BARLOW. 
BRANCHES AND AGENCIES: 
Amoy, Bangkok, Batavia, Bombay, Calcutta, 
Canton, Chefoo, Colombo, Dairen (Dalny), Foochow, 
Haiphong, Hamburg, Hankow, Harbin, Hongkow 
(Shanghai), Ipoh, Johore, Kobe (Hiogo), Kuala 
Lumpur, London, Lyons, Malacca, Manila, Nagaski, 
New York, Peking, Penang, Rangoon, Saigon, San 
Francisco, Shanghai, Singapore, urabaya, Sungei 
Patani, Tientsin, Tokyo, Tsingtao, Yloilo, Yokohama. 
COMMITTEE IN LONDON: 
Sir Charles Addis, C. A. Campbell. 
K.C.M.G., Chairman, Sir George mvc 
Hon. Cecil Baring. G.B.E.,K.C.B.,K.C.M. 
David Landale. A. M. Townsend. 
Sir Geo, Sutherland. Cc. F. Whigham. 
MANAGERS IN LONDON: 
Sir Newton J. Stabb; H. D. C. Jones, 
Sub-Manager: R. E, N. ao 
Accountant : Moncu 
9, GRACECHURBCH STREET, LONDON, E.C.3. 
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A. 


BANK OF NOVASCOTIA 


Established 1832. 
Head Office: Halifax, Canada. 


Paid-up Capital - $10,000,000 
Reserve Fund - $19,500,000 
Total Assets : over $244,000,000 


Special facilities are available 
through o. branches of this 
transaction of business with Canada, Newfound- 
land, Cuba, Porto Rico, Dominican Republic, 
Jamaica and the United States 
Chicago, and New Yor! 299 

Address enquiries to 


London Branch: 


to the public 


Bank 
Branches in all. 


108, OLD BROAD STREET, E.C.2. 
E. C. MacLeop, Manager. 


THE WESTERN 
AUSTRALIAN BANK. 


Established 1841. 
& 1,000,000 


Authorised Capital ... 
& 700,000 


Paid-up Capital 

Reserve Fund 
Reserved Profits és 
Beserved Liability of Shareholders, 

& 500, 

Drafts issued, Remittances 
negotiated or collected, = sits received for 
fixed periods at rates e ascertained on 
application, and all a and exchange 
business connected with Western Australia 
conducted through the London Agents, The 
= of Adelaide, 11, 


cabled, Bills 


Leadenhall street, 


London: 


St., Kingsway, London, W.C.2. 


for the 
at Boston, 
k, 
£1,269,240 O O 
‘ £39,180 Oo .O 
ooo. 
ead: 


T. G. WEALL. | 
| 
| 





BANCO DE CHILE. 


London Agency— 
04 GRACECHURCH §STEEET, E.0O. 
Chilian Dollars. 
100,000,000 


== £1,000,000 ... 
Head Offices: Santiago and Valparaise. 
Branches in all parts of Chile. 


The London Agency transacts oe elass 
ef Bankin Business’ with Chile. Gurrent 
eceounts also opened and deposits reeeived. 


NATIONAL BANK 
OF EGYPT. 


Head Office 


FULLY PAID CAPITAL - £3,000,000 
RESERVE FUND - £2,550,000 


Lendon Agency: 


6 and 7 King William st., E.C.4. 


Branches in all the Principal 
Towns in EGYPT and the SUDAN. 





THE BANK OF ean 


(Incorporated by Royal Charter, 1835), 
Head Office: 4, THREADNEEDLE ST., E.C.2, 
West End Office : 17, Northumberland Av.,W C.2. 
ono ,000,000 

o. &3,760,000 

of Proprietors 
Charter .. .. .«. &4,000,000 
of Credit and Drafts are issued and 
banking business of every description is trans- 
-acted through the numerous branches of the 
bank throughout Australia and New Zealand. 
Deposits for fixed periods received. 


HONGKONG AND SHANGHAI > 
BANKING CORPORATION. 


Notice is hereby given that the Share 
TRANSFER BOOKS of this Corporation will 
be CLOSED from the 26th July to the 7th 
August, 1926, both days inclusive, for the 
purpose of preparing for payment of an 
Interim Div idend. 





INTERNATION AL P: APER COMP ANY. 


The 
quarterly 


Board of Directors have declared a 
DIVIDEND of Fifty Cents (50c) 
a share on the Common Stock of this Com- 
pany, PAYABLE August 16th, 1926, to 
Common Stockholders of record at the close 
of business August 4th, 1926. 
Checks will be mailed. Transfer books 
will not close. 
OWEN SHEPHERD, 
New York, June 30th, 1926. 


THE ROYAL BANK OF 
DIVIDEND NO. 156. 


Treasurer. 


CANADA. 


Notice is hereby given that a DIVIDEND 
of 3 per cent., being at the rate of 12 per 
cent. per annum upon the Paid-up Capital 
Stock of the Bank, has been declared for the 
three months ending 31st August, 1926, and 
will be PAYABLE at the Bank and its 
branches on and after Wednesday, Ist 
September, 1926, to shareholders of record 
on 31st July, 192 sy order of the Board, 

T. R. WHITELEY, London Manager. 

Bank Buildings, Princes street, London, E.C. 

July 14th, 1926. 


STATE BANK OF THE U.S.5.R. 


(Gnion “ ae Soviet Republics.) 


* Capital — : 
Bank Note Issue 


Issue Dept’s Gold and Platinum Reserve .. 


Issue Dept’s Foreign Currency Reserve . ay: 
N.B.—1 Chervonetz contains 119.4826 grains of pure gold and equals 21 1s. 


ed by Decree of the Soviet Government of October 12th, 


Formerly State Bank of + Ee. 
Ohervonetz. 


10, 000,000 


On ‘July Ist, 1926 72. 663, 175 


& 
do. 


17.7 2.945 
5,025 


25,4 or c. 143 


Head Office and Foreign Department, 


MOSCOW. 


OVER 400 BRANOHES. 


FOREIGN BANKING BUSINESS or EVERY DESCRIPTION 
Deposits and Current Accounts in Foreign and Soviet Currency. 


TRANSACTED. 
Mail and Cable Remittances effected 


throughout the territories of the Soviet Union. Collections. Letters of Credit. Bilis of Exchange. 
The Bank is specially interested in facilitating trade with the Soviet Republic. 
AGENTS AND CORRESPONDENTS IN ALL PARTS OF THE WORLD. 
LONDON CORRESPONDENTS.—Lioyds Bank Ltd.; National Puestestel Bank Ltd.; Midland Bank 


Ltd.; Westminster Bank it; 
Kleinwort Sons & Co.; J 
Equitable Trust Co. 


Barclays Bank Ltd.; 
é Henry Schrider & Co.; Samuel Montagu & Co.; 8. Japhet & Co Lon 
of New York; National City Bank of New York; Bank for Russian Trad 


N. M. Rothschild & Sons; Hambros — “ei 


je Ltd; 


Moscow Narodny Bank Ltd. 


Saesesasecas, 


“WHITE LABEL” 


10;“ 


“THE smoker who lights up his first pipe 


of Player’s “WHITE LABEL” Navy 
Mixture, feels mildly surprised that such 
a satisfying smoke should cost no more. 


PLAYER'S 
Navy Mixture 


Strength. 


MILD and MEDIUM STRENGTHS 1/- Per Oz. 


An 


Economical 


Printed for the Proprietors The Economist N The Economist New SPAPER, Ltd., by G. E. Hart, St. . Clements Press, Ltd., New yspaper Buildings, Portugal 


Published by the Proprietors at Granville House, Arundel Street, Strand, W.C. Sa Saturday, July 17, 


1926. 





